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Bank Deal Compromises Enrols Historic Debut 

New Currency Appears Wedded to Politics 


EU Leaders Yield to France on Split Term 


By John Vinocur 

International Herald Tribune 



BRUSSELS — As much as the leaders of the European 
fumon wanted to launch their new monetary union into a high 
and confident orbit at a summit meeting here over the 
weekend, they failed to mark their enterprise with a sense of 
promise and momentum. 

Instead, they brought doubt and the potential for discredit 
; to the presidency of the new European Central Bank, the post 
that was meant to symbolize the euro’s coming strength and 
■its independence from political pressure. The new Europe of 
the single currency, with its ambitions to serve as a global 
Tival to the dollar, wound up looking remarkably like the old 
.one, with a dark trace of deals, dissembling and nationalism 
-.staining its first day out in the world. 

In concocting an arrangement that will have Wim Duis- 
en berg, the bank's first president, serving four years instead of 
the eight he insisted that the bank needed to guarantee its 
independence, the leaders chose a man who had effectively 
handed in his letter of resignation and mortgaged his own 
^effectiveness before taking office. In agreeing to a political 
deal that he insisted he wanted despite having campaigned 
against it for months, Mr. Duisenberg not only strained 
credulity but raised questions about his ability to resist 
political pressure in the future. 

But this torturous episode went further. Mr. Duisenberg 's 
.shortened term and the designation of Jean-CIaude Trichet, 


governor of the Bank of France, as bis successor for a full 
eight-year mandate after that seemed likely to heighten 
doubts in Germany about the euro's solidity and create fertile 
ground for the struggle between France and Germany about 
how much direcL political influence should be exercised on 
the now potentially compromised independence of the central 
bank. 

Chancellor Helmut Kohi, who had backed Mr. Duisenberg, 
was very clearly not the winner in an arena where his skills 
and experience had so often dominated. With his grip on 
power loosened at home by unfavorable poll projections for 
— — - - national elections in September, the summit 

NEWS meeting made Mr. Kohl appear palpably in 
ANALYSIS decline and Germany less effective in con- 
— trolling events within the EU. 

Alongside this, there was the increased possibility of a loss 
of confidence in the international investment community that 
the single currency's strength would be guaranteed by Ger- 
many's preeminent position at the bank and within the 
European apparatus. 

To ihe same extent, the success of President Jacques Chirac 
of France in getting Mr. Duisenberg 's torn limited and in 
creating a French-dominated future for the central b ank was 
likely to support the idea that European monetary policy in 
coming years could reflect France’s desire to keep the bank 
under a degree of political control — an idea rejected by the 


See COMPROMISE. Page 10 


By Barry James 

International Herald Tribune 


BRUSSELS — The botched election of the head of the 
European Central Bank cost a shadow Sunday over the 
historic decision to weld 1 1 nations and nearly 300 million 
people into a single-currency zone to rival the United States in 
size and economic heft 

Many analysts said the shambling performance by heads of 
state and governments could affect the credibility of the bank, 
and an uncertain market reaction Monday awaited the European 
currencies that will form part of the new coinage, the euro. 

At a summit meeting here, the government chiefs appointed 
Wim Duisenberg of the Netherlands to head the central bank, 
bnt with French- imposed conditions that brought into ques- 
tion the bank's freedom from political interference. 

Mr. Duisenberg said he would step down halfway through 
his eight-year term to make way for Jean-CIaude Trichet of 
France. He had not earlier said he would be w illin g to serve a 
truncated term, and there was no immediate explanation as ro 
why he had changed his mind. 

But it will be bis name that appears on the new euro bank 
notes that will start going into circulation Jan. 1, 2002. 

Some said the unseemly squabble over who would become 
Europe's equivalent to Alan Greenspan, the U.S. Federal 
Reserve Board chairman, would soon be forgotten as rhe new 
currency gathered steam. 

“From the outside it may not appear a brilliant spectacle. 
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Faces at the summit: Tony Blair of Britain, Helmut Kohl of Germany, Jacques Chirac of France and the bankers Wim Duisenberg of the Netherlands and Jean-CIaude Trichet of France. 
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For Jakarta, Is IMF Bane or Boon? 


By Michael Richardson 

International Herald Tribune 

SINGAPORE — Win the $43 billion 
in loans for Indonesia marshaled by the 
International Monetary Fund strengthen 
reform or just prolong the cozy rela- 
tionship between government and busi- 
ness that enabled a small group — in- 
cluding many relatives ana friends of 
President Suharto — to amass personal 
fortunes, dominate the Indonesian econ- 
omy and then cause its virtual collapse? 

As the IMF board prepares to meet in 
Washington on Monday to review the 
situation in the world’s fonrth most pop- 
ulous nation, debate on this key question 
^Krtiains sharp within Indonesia and 
jabroad- 

j Bnt analysts said Sunday that recent 
; moves by Mr. Suharto’s government to 
1 implement the reform program it signed 
. with the IMF last month would probably 
■ persuade the board to give it the benefit 
of the doubt This would mean approval 
of a $1 billion installment of the emer- 
gency loan that was suspended in March 
because of concerns about Jakarta’s 
commitment to change — especially to 
end monopolies, cartels and other busi- 


ness practices that favored companies 
with close ties to die government 

Still. Mr. Suharto’s reluctance to hon- 
or the terms of two previous agreements 
with the IMF, one of which he personally 
signed, has prompted the Fund to impose 
much tighter surveillance and conditions 
for disbursement on Jakarta this time. 

Indonesia turned to the IMF to bolster 
its plunging foreign-exchange reserves 
and restore stability after its currency, the 
rupiah, started to fall sharply in value last 
October. Because many major Indone- 
sian conglomerates had borrowed heav- 
ily in dollars, their debts quickly became 
virtually impossible to repay, and the 
crisis exposed a fragile banking system. 

The Indonesian central bonk said 
April 16 that foreign debt owed by 
companies, including state-owned ones, 
totaled $80.2 billion at the end of Janu- 
ary. The bank said Sunday that private 
foreign debt amounted to $64 billion, 
according to the Antara news agency. 

Analysts said many of Indonesia's 
more than 200 private banks were units 
of the companies that had done most of 
the borrowin g from them. They noted 
further that, before the crisis, state banks 
were notorious for giving unsecured 


loans to friends of government leaders. 

Kwik Kian Gie, an Indonesian econ- 
omist, said he estimated that most of the 
country's crippling private debt could 
ultimately be traced back to companies 
owned or controlled by about 50 ty- 
coons. 

“The point is dial these people are 
nearly all close to the ruling elite and 
that the conglomerates they head con- 
trol more than 80 percent of the coun- 
try’s GDP,” or gross domestic product, 
he said. 

The Indonesian government has 
already shut a number of insolvent banks, 
including several in which Mr. Suharto’s 
relatives had interests. Ginandjar Kartas- 
asmita, the minister supervising the re- 
form program, said last week that it was 
likely that more would be closed. 

But the rating company Standard & 
Poor’s Corp. criticized the recent de- 
cision taken by the Indonesian Banking 
Restructuring Agency to release nine 
weak banks from its supervision, saying 
this could delay reform and further 
erode confidence in the Indonesian 
banking system. Standard & Poor's said 

See INDONESIA, Page 4 
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U.S. -Israel Friction Seen 
If London Meetings Fail 


By Steven Erlanger 

New York Times Service 


LONDON — If Monday’s meetings 
between Secretary of State Madeleine 
Albright and the Israeli and Palestinian 
leaders go as badly as American of- 
ficials seem to expect. President Bill 
Clinton will face some hard choices that 
could bring him into more open con- 
frontation with Prime Minister Ben- 
jamin Netanyahu. 

After a week of Middle East shuttling 
by Dennis Ross, the special U.S. envoy, 
and an unscheduled session early Sun- 
day at the Tel Aviv airport between Vice 
President A1 Gore ana Mr. Netanyahu, 


AGENDA 


Talks Over, Turkish Cypriot Chief Says 


NICOSIA (AFP) — The leader of 
. die breakaway Turkish Cypnot state, 
Rauf Denktash, said Sunday that the 
U.S. envoy Richard Holbrooke was 
ending his current mediation mission 
and would not return to the divided 
island next weekend as planned. 

Mr. Holbrooke arrived in Cypms 
on Friday for reunification talks with 
Mr. Deukt&sh and the Cypriot pres- 
ident, Giavkos Klendes. 

Mr. Denktash said Mr. Holbrooke 
would leave Cyprus on Monday and 
-would not return Saturday as planni ed. 
“This series of shuttles by Mr. Hol- 
brooke is over,” he said. . 

Turkey invaded Cyprus in 1974 
after a coup attempt in Nicosia backed 
by the Greek military government. 
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KOSOVO FLARE-UP — An ethnic Albanian feeding a niece whose 
parents were killed, along with another woman, by Serbian mortar fire in 
Vojnik, Yugoslavia. In Ponosevac, five policemen were wounded Sunday. 


American officials continued to say that 
they have little expectation for a break- 
through here. 

They suggest that despite all the 
American massaging of Mr. Netanyahu 
lately, especially around the 50th an- 
niversary of the founding of Israel, the 
Israeli leader is not prepared to accept the 
U.S. proposals for a 13 percent with- 
drawal from the West Bank and thinks he 
can withstand, in political terms, any 
pressure that might result from public 
American disapproval of his position. 

“Secretary Albright is entering this 
meeting without any advance knowl- 
edge that the key gaps are about to be 
closed,” her spokesman, James Rubin, 
said Sunday. “This is an extremely im- 
portant meeting, and afterwards we'll 
decide what next steps to take.” 

U.S. officials deny, however, that 
they could remove themselves from the 
search for Middle East peace. But they 
could, if Mr. Clinton approves, take 
steps to pressure Mr. Netanyahu or even 
punish him, by publicly blaming him for 
the impasse or even suspending some 
American aid 

The U.S. proposals are designed to 
complete interim Israeli withdrawals 
from the West Bank, as called for in the 
1993 and 1995 Oslo accords, in stages, 
in return for Palestinian steps to counter 
terrorists. The proposals would commit 
both sides to begin accelerated nego- 
tiations on a final settlement between 
them, which was envisaged in Oslo to be 
completed by May 1999. Mrs. Albright 
will meet separately here on Monday 
morning with Mr. Netanyahu at his hotel 
and later with Yasser Arafat, the Pal- 
estinian leader, at the U.S. Embassy. 

See MIDEAST, Page 10 


but in a few weeks no one will talk about how the decision was 
taken,” Prime Minister Jean-Luc Dehaene of Belgium said. 

it should have been a celebratory weekend of photo op- 
portunities and speeches as the government leaders pro- 
claimed 11 nations — Austria, Belgium, Finland, France, 
Germany, Ireland, Italy, Luxembourg, the Netherlands, Por- 
tugal and Spain — members of a single currency zone big 
enough to rival the United States. At the same Lime, finance 
ministers set the rates at which national currencies will be 
converted as they go into the currency union Jan. 1, 1999. 

But instead of celebrations, a dispute between France and 
Germany over the bank's top job dragged on for more than 10 
hours, into the early hours of Sunday, while other ministers 
twiddled their rhumbs. 

Prime Minister Tony Blair of Britain, the chairman of the 
meeting, summoned Resident Jacques Chirac of France and 
Chancellor Helmut Kohl of Germany into a private room in 
the search for a compromise. 

A Dutch spokesman said the talks were tense. Mr. Blair's 
spokesman, Alistair Campbell, said they were “heart-pound- 
ing.” Mr. Kohl said the talks were among “the most difficult 
hours of ray experience.” 

Eventually, the leaders agreed on a Byzantine formula that: 

•Appointed Mr. Duisenberg — the preferred candidate of 
every country except France — to the central bank presidency 
for a full term of eight years on the understanding that he 
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Agreement 
Draws Scorn 
From Range 
Of Europeans 

By John Schmid 

International Herald Tribune 

FRANKFURT — Critics across 
Europe's political spectrum poured 
scorn Sunday on a compromise over the 
leadership of the new European Central 
Bank, charging that the weekend’s overt 
deal-making violated the Maastricht 
treaty and “deforms” the European Un- 
ion's single currency at its birth. 

The most blistering attacks were dir- 
ected at Chancellor Helmut Kohl of 
Germany. Political opponents at borne 
joined business leaders in accusing him 
of caving in to French demands to split 
the eight-year term of the European 
Central Bank’s first president between 
rival French- and German-backed can- 
didates. 

Germany’s opposition Social Demo- 
cratic Party cited a “breach” of the 
1991 Maastricht treaty on European 
economic and monetary union, which 
stipulates an eight-year term as a con- 
dition of the independence of the bank 
and its directors. 

Germany's already frail public trust 
in the euro, the single currency, was 
further weakened, the Social Democrats 
said. “It is bad for all those of us who 
have to defend the euro to people across 
the country, 1 ’ said Franz Muenterfering, 
general manager for the Social Demo- 
crats. 

The compromise invites other parties 
to violate the Maastricht treaty, said Mr. 
Muenterfering, echoing warnings heard 
elsewhere Sunday in Germany. 

“The government leaders could not 
have done a greater disservice to the 
reputation of the ECB and the precon- 
ditions for a positive euro start,” ac- 
cording to the German Association of 
Savings Banks. 

EU leaders meeting in Brussels ap- 
pointed Wim Duisenberg, the Dutch- 
man whom Germany wanted in the post, 
as the first president of the European 
Centra] Bank. Although he won a full 
eight-year term, Mr. Duisenberg an- 
nounced immediately that he intended 
to retire under his own “free will” after 
only four years, which would clear the 
way for the Bank of France governor, 
Jean-CIaude Trichet, to take his place. 

Even if it was a “gentleman’s agree- 
ment,” Mr. Duisenberg ’s voluntary 
job-share results from “political pres- 
sure," the German banking group said. 

The truncated term “could diminish 
the historic undertaking of the euro and 
its internal and external stability,” said 
Uwe-Karsten Heye, spokesman for 
Gerhard Schroeder, the Social Demo- 
crat challenger to Mr. Kohl in the Ger- 
man election Sept. 27. 

See SCORN, Page 10 
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A Cure for Cancer? Elated Doctors Cautiously Point to Healthy Mice 


By Gina Kolata 

New York Tunes Service 


9;»77029A"80501 
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NEW YORK — Within a year, if all 
goes well, the first cancer patient will be 
injected with two new drags that can 
eradicate any type of cancer, with no 
obvious side effects and no drug re- 
sistance — in mice. 

Some cancer researchers say the drags 
are the most exciting treatment that they 
have ever seen. But then they temper 


jthat 

the history of cancer treatments is full of 
high expectations followed by dashed 
hopes when drags with remarkable ef- 
fects in animals are tested in people. 

Still, the National Cancer Institute 
has made the drags their top priority, 
said Dr. Richard Klausner. the director. 
He called them “the single most ex- 
erting thing on the horizon” for the 
treatment of cancer. 

“I am putting nothing on higher pri- 


ority than getting this into clinical tri- 
als,’ ’ Dr. Klausner said. 

He said that while the mouse studies 
were “remarkable and wonderful” he 
nevertheless wanted to emphasize “the 
if s” that remain because die studies had 
been done only on mice and not in hu- 
mans. The new drags, angioscatin and 
endostatin, work by interfering with the 
blood supply that tumors need Given 
together, they make tumors disappear 
and not return. 


Dr. James Pluda, who is directing the 
cancer institute's planned tests of the 
drags in patients, said he and others at 
the institute were “electrified” when 
they heard the drag's discoverer deliver 
a lecture about the newest results. 
“People were almost overwhelmed," 
he said “The data were remarkable.” 

Although the discovery of the drags, 
and some of their effects, have been 
reported over the past few years, Dr. 
Pluda said that “if people understood 
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how many steps ahead” the research 
was compared to what had been pub- 
lished, “they’d be even more in awe.” 

But Dr. Jerome Groopman, a cancer 
researcher at the Harvard Medical 
School, was wary. “We are all driven 
by hope,” he said. "But a sober sci- 
entist waits for the data.” And until the 
drugs are given to humans, he added, the 
crucial data simply do not exist 

See CANCER. Page 10 PI 
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A Billing Bonanza / $1 Trillion for Fees and Compensation? 
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Responsibility for the ‘Millennium Bug’ Pu 

ts a Gleam in La 

wyers’Eyes 
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By Rajiv Chandrasdkaran 

Washington Post Service 


W ASHINGTON — The year 2000 is still 20 
months away, bat the legal blame game already 

has began. At issue: Who should pay the cos ' 

the “millennium bug,” a glitch that has 
computers all over the world unable to recognize da t g s after 

Near Detroit, a grocery store is suing a cash register maker 
whose machin es cannot accept credit cards that expire in 
2000. In Ohio, a company that makes accounting software is 
being brought to court by a computer company in Con- 
necticut. And in New York, a well-known law firm is 



could be a wave of litigation that eventually could 
more expensive and time-consuming than the worldwide 
effort to fix the glitch. The cost of hiring programmers and 
buying new computers is forecast by industry analysts to be 
$300 billion to $600 billion. The price tag for lawyers* fees 
and compensating people for any failures that occur, though 
no one knows how many there will be, could reach $1 trillion, 
according to some new estimates. 

“We used to think that programmers would be the ones to 
irofit from this,” said Lou Marcoccio, a research director at 
tie Gartner Group consulting firm. “Now it’s becoming 
clear that lawyers stand to gain the most here.” 

Lawyers have started attending seminars on how to bring 
and defend Y ear 2000 cases. Law firms eager to get in on the 
action have set up Internet sites and have sent ont maw 
mailings to attract clients. 

“There’ll be as many, if not more, lawyer-driven cases as 
there will be customer-driven ones,” said Kirk Ruthenberg, a 
partner in the Washington office of Sormenschein Nath & 
Rosenthal, who teaches a seminar on Year 2000 legal issues. 

Corporate executives complain that people are so afraid of 
being sued that they cannot get a straight answer from their 
banks, suppliers or vendors on whether their computer 
systems will be ready to function at the end of the century. 
Requests for information about readiness are routed through 
lawyers — not technicians — who send out boilerplate 


language saying die company is working bard and is highly 
confident its systems will be r ' 


v — 1 be ready. 

At the same time, insurance companies are furiously 
rewriting policies and seeking legislative changes to protect 
them from what they expect to be a wave of claims — and 
finger-pointing — when computer systems fail. If a date- 
related computer failure were to prevent an airline from 
flying, for example, who will make np the milli ons of dollars 
in lost ticket revenue? Should the airline jnst sw allo w the 
cost, or are its computer and software suppliers liable? How 
about individual programmers? Or the insurance compand 
that cover those parties? 

Preliminary estimates for litigation and settlement costs 
range from $100 billion to $1 trillion, a figure advanced by 
Lloyds of London and the Giga Information Group, a con- 
sulting firm in Cambridge, Massachusetts. 

That could rival legal fees and settlements associated with 
such products as silicone breast im plants , asbestos or to- 
bacco. Andrew Grove, chairman of fee computer chip maker 
Intel Corp., predicted recently that the United States “is 
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going to be tied down in a sea of litigation” over the next 
decade because of the Year 2000 problem. “It’s going to put 
the asbestos litigation to shame,” Mr. Grove said. 

The explosion of such soils probably will not start until next 


year, industry specialists said. 'But Mr. Marcoccio, who mon- 
itors Year 2000 work at f 


work at 375 large law firms, said he knows of 

about 200 disputes that have been settled out of court “Most 
of them were resolved for substantial sums, between $1 
million and $10 million per settlement,” he said. 

No Year 2000 case has yet been decided by a court but 
legal observers and technology companies are watching 
closely fee first class-action suits, all of which have been 
brought by fee high-profile New York law firm of Milberg 
Weiss Bershad Hynes & Lerach. A victory by Milberg, fee 
nation’s most prolific filer of class-action suits accusing 


companies and executives of securities fraud, could lead to a 
luick fir J ~ - J — “ - - '■ “ 


flood of similar suits, experts 
; further lei 


« -- — -- — _ „ — said. Even a loss 

wouldn't necessarily dissuade further legal action, they said 
— rally a change in lawyers’ litigation strategy. 

Mil berg’s first case was filed in December on behalf of 
Atlaz International Ltd., a New York computer equipment 
vendor, which charged Software Business Technologies Inc. 
of San Rafael, California, with breach of warranty, fraud and 
unfair business practices. Milberg alleges that Software 
Business is improperly forcing customers, including Atlaz, 
to buy a pricey new version of its accounting software to 
correct the date glitch instead of providing a free “patch” to 
fix fee problem. 

‘ ‘They knowingly sold them a product that was materially 
defective and failed to disclose that,” said Salvatore Grazi- 


ano, a Milberg lawyer representing Alfcaz, which is seeking 
more than $50 million from Software Business. “Our po- 
sition is that the upgrades should be given for free.” 

A lawyer representing Software Business said that after 
the suit was filed, the company started offering a free 
software “patch” to fix fee problem in versions of its 
software used by Atlaz. But he acknowledged that the repair 
won’t work for other, earlier editions of the software. “The 
engineering task of going back and altering’ ’ the old software 
code “is substantial,” said David Fnrbush, an attorney 
representing Atlaz. 

Mn berg’s other two class-action suits — one against an 
Ohio accounting software firm, Macola Inc., and fee other 
against fee .anti-virus software maker Symantec Crap. — 
make similar claims for the same reason: The companies are 
requiring users to pay for new versions of software that are 
Year 20uQ-cotn plian t 

Despite fee recent lawsuits, software companies don’t 
appear to be backing down from the upgrade charges. In 
January 1997 only about 1 percent of software vendors were 
charging for Year 2000 upgrades, Mr. Marcoccio said. By 
this January, 29 percent were, he said. “They see the year 
2000 as a way to sell new software, to make money,” he said. 
“It can be a risky strategy.” 

A spokesman for Symantec, which makes fee popular 
Norton AntfVmis software, said that people who use virus- 
checking software should be buying updates anyway to get 
fee latest protection. “You need up-to<late products to scan 
for viruses,” said Richard Saunders, a company spokesman 
who added that the Milberg suit “is without merit” 


In all three of the Milberg cases none of fee p lainl y.. ' 
yet suffered actual Year 2000-related computing problenw 
Produce Palace in Warren, Michigan, already knows whai ' 
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that’s like. Its cash registers win sot accept credit cuds " 

ear “00" or beyond. If a cashier swipesa^ *' 


expire in fee year _ 

card through fee magnetic reader on a register, it Wcause " 
the store’s entire computer system to crash, v^kT Brian ' 
Parker, the store’s lawyer. 

' “Imagine a Saturday afternoon and fee KgisaaBgQ 
all 10 aisles,” Mr. Parker said. “It’s been chaotic for them: " 

After unsuccessfully trying to fix fee problem," fee 3^- 
sued the cash register maker, TEC America Inc., and its ' 
distributor. All American Cash Register Inc. Last mouth Mr “ 
Parker said a mediator recommended that fee ftoduce Paio^ * 
be compensated $250,000. The store has notd«dded whethe 
to accept fee settlement; Mr. Parker said he expected the case’ 
to go to trial. A TEC America spokesman wdhld not -corn." 
meat on details of the suit 
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L awsuits against technology companies 

the first step in a yearlong stream of fin 
Specialists predict that by late 1999, : wheu some* 
businesses start to experience system faffing a 
second round of chain-reaction lawsuits will ensue amooo an 
sorts of companies. v . . ■ 

Investors who see a company ’s stock price slide becanse of *■ 

Year 2000-related expenses and system failures could mount" 
class action suits, claiming feat corporate officers foiled to' 

■ ’equately inform shareholders of the problem. 

“Both breach of contract suits between businesses and 
shareholder suits will be rampant,” said Je£TJinnett,a lawva * 
with the New York firm of LeBoeuf, Lambi' Greene 
MacRae. 

A final wave of litigation, experts said, will begin in 2000" 
and involve insurance companies, as defendants seek to force 
their insurers to cover their legal fees and any damages they' 
are ordered to pay. The cost to the insurance industry coold 1 
reach $65 billion, said Todd Muller, an assistant vice pres- 
ident at fee Independent Insurance Agents of America a> 
tradegroup in Virginia. _ ; vv. * 

“ifiere’s going to be a huge impact on fee insurance ! 
industry,” Mr. Muller said. ! ft 

The insurance industry is moving quickly to prevent suite* 
by revising policies to exclude Year 2000-related M . 
the grounds fee peril was not known to exist when the 
policies were created, and as a result, premiums never wtre 
collected fra such coverage. 

At the same time, insurers are arguing that theprohteni was 
entirely predictable, and therefore isn’t coverable, because 
insurance is only for the unpredictable. -■ ; . ' 

“This is a foreseeable event,” said Steven Goldstein, a' 
spokesman for the Insurance Information Institute, a hade 
group in New York. “We’re not going to be the bank of last 
resort to pay for this.” 

But whatever steps the insurers take, Mr. Muller predicted, 
“when their claims are denied, people are going to go to 
cram.” 

“Insurance sells itself as a public-service operation,” said 
Eugene Anderson of Anderson, Kill & Olick in New York, 
who has won dozens of cases against insurers. * ‘They are the 
safe hands, fee rock of Gibraltar, the good neighbors. When 
there’s a problem they can’t just say, ‘Oh well,- we don’t 
cover th at . ’ It’s contrary to the very idea of insurance.” 
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PEACEFUL BUSINESS 



A s fee world becomes smaller, 
your business options get larger. 
Which means more flying- longer hauls— 
and quick connections. At the Abu Dhabi 
International Airport, we understand 
your needs perfectly. For example, we 
have • feUy equipped Business Centre 
for transit passengers. You can finish 
those last minute reports, send faxes, 
make international calls and even 
“rf fee Internet This is over 
and above fee extensive leisure 
•acuities that you can enjoy only 
at our airport— everything from 
soaking In a Jacuzzi to a round 
of golf. 


TRAVEL UPDATE 


s'- | 


Russia Violence Prompts U.S. Alert 

MOSCOW (Reuters) — The U.S. Embassy in Moscow has 
warned U.S. citizens to be on their guard after a black American 
was beaten by skinheads in an apparent racist attack Saturday. 

“A group of so-called skinheads attacked and beat a member 
of the official American community of Afro-American origin,” 
the embassy said in a statement “The American Embassy in 
Moscow again warns its citizens to exercise caution in areas 
where groups of s kinhead s are known to loiter.’’ 

It issued a similar warning, especially aimed at Americans 


of African or Asian origin, TO days before fe'ejatttackSafoitiay; 
in Fili Park in western Moscow, which is home to abigni 
market specializing in bootleg tapes and compact disks. 


•v. ■ i s»;*r.;'tifliif 'li 
r:r\t f» miiterff S 

. = .’ '«?,■. i 

• .-.'i -If'; 




VC 








srtnm 


Sings 


mk 


Are You Prepared ? 

1997 & 1998 Will Generate 
Major Currency Moves. 

These moves will directly affect the value of 
your Portfolio. Prepare yourself to take 
advantage of these moves by calling today. 


PMor G. Catranis 

Forwe S Ftituros 
SpedaBst 


S UPER IOR Selection or Managed Accounts 

OU TSTAN DING Global Currency Analysis 

EXCEPTIONAL Execution Forex or Futures I 

MINMUMS SlO.OOOto SS, 000,000 (USD) I 


COMMISSION 2-5 FX Spreads Futures SI 2S36\ 


For My Complimentary Services Guide, Latest Research Reports, 
Opinions and Performance Records Call (24 hours) Toll-Free. 


AustroiiM 1800125S44 
Colombia 980120837 
France 0800902246 
Hang Kong 800967209 
Japan 0031126609 
Mexico 


Belgium 080015880 
Denmark 80016132 
Greece 0800119213013 
/send 1771000102 

Korea 0638110243 

•800007841 78 tVrtfiofeiMfr 060220657 


Portugal 050112632 Singapore 8001202501 
Spain 800931007 Smalm 030793158 
LWW W 18001 19216813 USA 8009945757 


Brazil 00081 1921 55131 

Futiaad 08001110064! 
Germany 0130829686 
Italy 167875928 
Luxtmhourg 08004552 
N. Zealand 0800441800 
SAfiica 0800996337 
Swazrrtand 080089T233 
UK 0800966632 


US-To!i Voice Line +714-376-8020 US-Toll Fax Line +714-376-8025 


;apore Tourism Declines 20% ■ : 

SINGAPORE (AFP) — The number of tourists arriving inJ 
Singapore foil by nearly 20 percent in the first quarter, tol 52 ' 
million visitors, compared with the same period last year,’ 
Singapore Tourism Board figures showed Sunday. ‘ ! 

tourism in fee region has been dampened by the Asian,’ 
economic crisis and fee threat of haze caused by forest fires in < 
Borneo. ' 
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While Japan was fee single largest source of tourists, with,’ 
80,605 visitors, the number of Japar 


Japanese arriving was 305 

percent lower than in the first quarter of 1997. 

the board said feat the total number of visitors in March fell 
by21 ... 

up 


21 percent, to 5 19,585, compared wife a year ago, but was 
slightly from fee 497,620 arrivals in February. : • J t 

This Week’s Holidays 


Banking and government offices will be closed or services • 
curtailed in the following countries and their dependencies i 
this week because of national and religious holidays: 

MONDAY: Ausralia. Britain, brland, Japan, Namibia. Ruswa. Ubatat ^ 
TUESDAY: Gambia. Japan, Kyrgyzstan, Mexico. South Korea, Ttatoi. 

WED NESDAY: Lebanon. Syria. 

THURSDAY: Bahrain. litdia. Lebanon. ’ 

FRIDAY: Bahrain. Czech Republic. Denmark, France, IsneL Lebanon.! 
Monaco, Slovakia. 

SATURDAY: Armenia, Azerbaijan, Bela rax. Georgia. Kazakhstan,’ 
Kyrgyzstan. Moldova. Russia. Turkmenistan, Ukraine. 

Sources: JJ*. Morgan, Bloomberg. ■ 
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WEATHER 


Europe 


Marne 


EdMugh 


Own 


It simply bubbles with activity. 


tAbu Dhabi 

international Airport 


MANY HAPPY RETUPtNS ■! 
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Forecast for Tuesday through Thursday, as provided by Accu Weather. Asia 



North America 
Unsetttal and mM in the 
North seat Tuesday and 
Wednesday with elkwers 
and thunderstorms, then 
some sunshine Wednes- 
day- Cool with showers h 

the Wdwat and the Gnat 
Lekss region. Sunny and 
nice In the northwest, but 
cool with showers and 
thunderstorms In CalHor- 
nta. 


Europe 

Partly sunny and season- 
at*» In London Tuesday to 
Thursday with just tha 
chance of a shay shower, 
but Scotland wU be windy 
and cool with showers- 
Paris and Borin wU be dry 
and mild with soma sun- 
shina, but Arims and most 
of southeastern Europe w® 
be cloudy, rainy and cod. 


Asia 

Clouds and rain In Be^ng 
Tuesday and Wednecday, 
then dry and pleasant 
Thursday. MU with demy 
ol sunshine In Seoul Tues- 
day and Wednesday, than 
thunderstorms Thursday 
8nd turning cooler. Partly 
jjmny. mild and rain- free tn 
Tokyo. Soaking rain wfl be 
over southeastern China. 
Nice in Shanghai. 
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Over 300 of the 'World's finest hotels in 68 countries. 


Your Host Today 

giRAGAN PALACE HOTEL 
KEMPINSKI ISTANBUL 
ISTANBUL, TURKEY 


Domer 

Demi 

IfcnoMu 

Kaimon 

Iu4ih4m 

Item 


Mcmnd 


NwM 

Ortando 


SanRsn. 21*7U to SC 


Toronto 

Vancmmr 


11)52 1fl*l 
34/75 tasspo 
zam i3)55* 
71/70 SMB pc 
29*84 ifiMI* 
24m . 8/48 ■ 
19)86 10)00* 
28/tB 21)70 pc 

atm i«B4t 

24/75 14)07 pe 
91)88 21/709 
24/75 101509 
20® 12)53* 

aamz 1 ft®# 

21/70 14)57* 
28)82 1 H 1 pc 
34)33 17/02 ■ 

21/70 II 

22)71 11)52 pe 
18*64 MS * 
24/75 IMI r 
am 1457c 


8M8. 032 C •- 
23 *73 13156 PC 1 
22(71 13*98* 
21/70 9(48 pc , 
39*4 18)51 PC- 
21OT 5W^, 


2371 14/S7|fc 
29® 71/705 ; 
<9(88 8)«* 
21/79 IDS? (»,■ 
27/80 19)88 PC . 



Latin America 


BuMMAn IMi ftMBpc 
Ccneu 31)88 22*71 pc 
Uma 2070 19)64 9 

JJmcoCtT 33*91 13)53 » 
nV>OaJ«MHn> 24*75 ZU70r 

SmOaqa 18S4 9/3»4 


iM2 i 

31)58 S4*7Spe» ; 
24*78 tamps, 
SOM <8*81 
22/71 tern*'- 
turn 8M8.j)_* 


Oceania 

SueWand 174C losope 18*1 9*48 9 * 

Sldr»r 20 ® 161*1 * <9® Wt* r. 



Primed by -Wax huosoborud. London. Registered os a ne* ipaperai the post office 



22 m 1050. 

2M4 atnopc^ 

MW tawpf #, 

9M1 14)87 dC , W 
















y. m . 

Sr. 




Vr 


•c- - 


ft*. 


INTERNATIONAL HERALD TRIBUNE, MONDAY, MAY 4, 1998 


PAGE 8 




II® •: 


■. ) 



THE AMERICAS 


Clinton, Too, Vows an IRS Overhaul 


By John F. Harris 

Washinxum P ost Service 


ALTO, California — Calling 
himself ‘outraged’’ by the latest repons 
- asems ’ President Bill 
jp 1 } 1 ®* 1 ^ P Ict *guJ!g new efforts to over- 
haul the Internal Revenue Service and 
t&me what he says has * 'seemed to be an 
i^naccoiwtable, downright tone-d^ 

: Using uncommonly derisive w 
OTage against an agency run by his own 
atomismihon Mr. Clinton showed^ 
gis weekly radio address Saturday that 
bewas determined not to be outdone by 
Republicans in voicing scorn for out-of- 
pounds tax collectors. 

! touting actions that the ad- 

muustratiOT has taken on its own to 
improve IRS service, Mr. Clinton re- 
peated tas support For legislation that, 
among other provisions, would estab- 
lisb an oversight board composed 
largely of private citizens to set policy 
and goals for the IRS. 

J Clinton and Treasury Secretary 
Robert Rubin once opposed such a mea- 
out they reversed course last fall as 
•the proposal gained what seemed to be 
irreversible political momentum in both 
parties. 

■ On Saturday, Mr. Clinton asserted 
that the only obstacle to a major re- 
vamping of die IRS was to work out the 
differences between what be called 
‘.'very similar” bills in the House and 
Senate. 

• ‘ ‘I call on Congress to make this year 
fee year we set aside political differ- 
ences to enact real reforms of the IRS,” 
said Mr. Clinton, who was in California 
(Jver the weekend visiting his daughter, 
Chelsea. “When it comes to quality 


service at the IRS, Congress can’t afford 
to file for an extension.’ * 

Beginning last year, congressional 
proponents of overhauling the IRS mar- 
shaled enormous public support for 
their ideas by presenting testimony from 
apparently law-abiding ci tizens who 
came to grief at the hands of abusive 
agents. Republicans on the Senate Fi- 
nance Committee heard a new collec- 
tion of horror stories last week, before 
voting, 20 to 0, for an IRS overhaul. 

In the Republican response to Mr. 
Clinton’s address. Senator Charles 
Grassley of Iowa invoked one of those 
stories. He cited the experience of John 
Colaprete, who slipped into depression 
after his restaurant and home in Virginia 
Beach, Virginia, were raided by aimed 
agents even though be was never 
charged with wrongdoing. 

The incident showed the IRS is 
“simply out of control,” Mr. Grassley 
said. 

“There is no accountability,” be ad- 
ded, “and when there is no account- 
ability, IRS agents can continue to abuse 
taxpayer rights and get away with it.” 

With major changes in the way the 
IRS does business now nearly inev- 
itable. the main battle is over the dis- 
tribution of political credit Mr. Grass- 
ley said that after years of complaints 
about IRS behavior, “this Republican 
Congress finally broke through and per- 
formed outstanding oversight: of the 
IRS.” 

But Mr. Clinton noted that, a year ago, 
die “reinventing government” initiat- 
ive led by Vice President A1 Gore began 
a broad IRS review and the adminis- 
tration has already implemented such 
changes as longer hours for IRS cus- 
tomer hot lines and “citizen advocacy 


panels” to hear taxpayer disputes. 

Even if some Democratic officials in 
Congress and die administration 
privately accuse Republicans of exag- 
gerating IRS problems for political ad- 
vantage, few have been willing to offer a 
public defense, lest they appear sym- 
pathetic to an agency that polls say is 
widely disdained. 

Robert Tobias, president of the Na- 
tional Treasury Employees Union, said 
the IRS had already begun to change and 
called Mr. Clinton's criticism unfair 

Donald KettJ. a University of Wis- 
consin professor who studies public ad- 
ministration, said that because Repub- 
licans had had such success with the IRS 
issue, Mr. Clinton was using “mertoo 
language” designed to help Democrats 
“put this behind them as soon as pos- 
sible.” 

The House passed an IRS overhaul 
measure last year that would create an 
11 -member oversight board, give the 
agency new flexibility in personnel mat- 
ters, accelerate electronic filing, 
strengthen the Office of Taxpayer Ad- 
vocate and shift the burden of proof in 
disputes to the agency. 

The Senate bul is similar, but, at an 
estimated cost of $20 billion, it is far 
more expensive, in large measure be- 
cause it would ease penalties and in- 
terest now assessed against people who 
owe back taxes. 

The Senate, too, creates an oversight 
board, but its version would not give a 
seat to the Treasury secretary or a rep- 
resentative of the IRS employees’ un- 
ion. 

A White House official said the ad- 
ministration wanted the bill that even- 
tually reaches Mr. Clinton to be closer to 
the House version. 


AMERICAN 


TOPICS 


Full House: Prisons Expand 
To Contain Surge of Women 

The newest state prison in Virginia 
has the usual chain-link fences and 
cinder-block walls, but it also features 
a beauty shop, a mammography clinic 
and a colorful playroom for children 
visiting their mothers. 

The sprawling $53 million Flu- 
vanna Correctional Center is the 
state’s fifth prison for women. It was 
built with a capacity of 1,200 — and 
with the hope that it can contain the 
rising number of female criminals. The 
Philadelphia Inquirer reports. That in- 
crease is not peculiar to Vi rginia 
where the female inmate population 
has nearly doubled since 1990. 

Nationwide, die number of women 
in state and federal prisons rose an 
astounding 478 percent from 1980 to 
1997, nearly doable the rate for men. 
North Carolina has just opened its 
sixth women’s prison. Texas prisons 
house more than 2,400 women for 
violent crimes alone. 

Penologists say there is no single 
explanation. Some authorities say that 
tougher sentencing laws have en- 
snared women who played minor roles 
in drag organizations. There is also 
evidence that today’s more liberated 
and assertive women see violence as 
an acceptable way to solve problems. 

From 1987 to 1996, violent crimes 
by women increased at more than three 
times the rate for men; the victims 
almost invariably were boyfriends. 



MLovy/Tki 

CLAN GATHERING — Former President Jimmy Carter waving to 
family members at a reunion in Americas, Georgia, to honor the 200th 
anniversary of the birth of Mr. Carter’s great-great-grandfather. 


husbands or former husbands. Nation- 
wide. women still account for only 6 
percent of the inmate population. 

Short Takes 

Hundreds of protesters joined 
weekend marches outside the offices 
and factories of the biggest U.S. hand- 
gun makers to demand safeguards to 
reduce the number of gun deaths. Pro- 
testers in Springfield, Massachusetts, 
home of Smith & Wesson, laid out 
5.285 pairs of shoes to represent the 
number of people age 19 and under 
who died from gunshots in 1995. the 


latest year for which statistics were 
available. 

Those taking part in the protest, 
called the Silent Match, want weapons 
manufacturers to make guns child- 
proof, to stop offering laser sights and 
hollow-point bullets, to display prom- 
inent warning labels on guns, and to 
reduce production and raise prices. 

“The country is awash in handguns 
that are killing people," said Tina 
Johnstone, the Silent March founder, 
whose husband was killed in San Fran- 
cisco in 1992. 

Brian Know! ton 


POLITICAL NOTES 


Starr Is in Clear ‘at This Point ’ 

■v j WASHINGTON — Attorney General Janet Reno said 

•f- Sunday that she saw no grounds to remove the independent 
‘ counsel Kenneth Stair, who is. investigating various al- 
legations against President Bill Clinton. 

“At this point, I have seen no evidence that would 
justify that action,’ ’ she said on Fox television. Mr. Clinton 
has asserted that be is the target of a campaign of character 
assassination and implied that the prosecutor is part of it. 
Asked last week why he did not ask for Mr. Starr’s 
dismissal, Mr. Clinton said it would be “inappropriate.” 

Ms. Reno vowed to pursue her responsibilities “with 
respect to the ultimate issue of whether an independent 
counsel should be removed or not. ' ’ ( Reuters ) 

A Clinton Loyalist’s Jail Calls 

„ WASHINGTON — He may have been in jail, but 
Webster Hubbell still saw himself as a Clinton joyalist. 

Talking with his wife in 1996 while in a federal prison 
for embezzling from his former clients and partners at the - 
Rose Law Firm in Little Rock, Arkansas. Mr.. Hubbell 
repeatedly expressed concern for one of those former 
partners: Hillary Clinton. 

* ‘I will not raise those allegations that might open it op 
to Hillary,” Mr. Hubbell told his wife, Suzanna, in one 
phone calL 

That loyalty is one of the most striking themes to 
; emerge from a series of recorded behind- bars conver- 
Rations that Mr. Hubbell had in 1996 with his closest 
confidants — edited portions of which were made avail- 
able by the Republican majority of the House Gov- 
. eminent Reform and Oversight Committee. 

In many cases, the Republicans produced their own 
paraphrasing of the conversations. Representative Henry 
! Waxman of California, the senior Democrat on the com- 
mittee, complained that the panel's chairman, Dan Bur- 
■ ton. Republican of Indiana, had not allowed die minority 
. Democrats to review the transcripts before making them 
public. The Republicans, he added, are “trying to smear 
Webb Hubbell” by producing selective portions that 
could be open to differing interpretations. (WP) 


Quote/Unquote 


> • Mr. Clinton, denouncing a California ballot initiative 
that would p-Hminflte most of die state’s system of bi- 
lingual education and place all children wife limited 
English skills into a one-year immersion program: “The 
- answer is not to say, we’ll go to one year and you’re out 
without knowing, No. 1, what’s going to be in that year. 
No 2, can you provide the teachers feat need to be 
provided; No. 3, is it literally intellectually possible for 
every child of every age, no matter what age they are 
when they come to this country and what their language 
is, to get that training.” 


Away From Politics 


industry officials hailed fee 
FCC decision. (NYT) 


• Nearly 80 percent of the 
chemical ingredients for pre- 
, scription drags sold in the 
United States are imported, 
but federal investigators say 
in' a report that fee govern- 
ment has failed to police fee 
safety and purity of the 
products. The General Ac- 
counting Office said the fbr- 

ire inspected • tiiounj oox omce rc*cu« 
^8°. frequently than do- from “Titanic” could run as 
far- high as $1 .75 billion, fee head 

mesne coinpaniw.M^ Filmed Entertainment, 

eign factories have never 
been inspected by the Food 

ST Dm Admires**™ 

whereas American facto ™^ 

must be inspected every two 

years. 1 


• The space shuttle Colum- 
bia returned to Earth on Sun- 
day, ending tWO weeks of 
brain research feat was 
marred by unexpected animal 
casualties. (AP) 

> Global box office revenue 


,, ! of vi- 

olence" shown on local tele- 


mgn do uuuuu, 

of Fox Filmed Entertainment, 
Bill Mechanic, said in 
Sydney. He said box office 
receipts from the film were 
already at $1.6 billion. “It s 
almost doable the number 
two film in history, so I think 
it’s well past anyone’s expec- 
tations,” he said. The first 
“Star Wars” film had been 
fee Highest-grossing movie in 
history. (AFP) 

• Divers began a painstak- 
ing search in fee waters off 
fee North Carolina coast for a 
French merchant ship be- 


fargest local teIe " sl l ^ ed v yv lieved to be the last vessel 
ri^Inatestcase^^l^ caponed and sank by fee te- 

^mmunitygojJP®®^™^ genda ry Englife pirate Black- 

tHUOQ.Rockjr^^Feb- lUrdm 1718. He wm caught 
dia Watch P^^Kcense after fee attack and killed, 
raary for denial The divers marked four sites 

renewals on fee where metallic objects ap- 

“toxic” peared to be sunk m about 12 

$BSSS&SS£Z'~ <•—’ 






PAGE 4 


INTERNATIONAL HERALD TRIBUNE, MONDAY, MAY 4, 1998 


ASIA/PACIFIC 


Phnom Penh 
Claims to Rout 
Khmer Rouge 
In the North 


CMptHbpfaSatfFnmtbapndta 

SIEM REAP, Cambodia — As 
refugees fled across the border, Cam- 
bodia said it had all but destroyed one of 
the world's most brutal revolutionary 
movements by seizing the Khmer 
Rouge’s last bases on the Thai frontier. 

“Everything was over yesterday,” 
Prime Minister Hun Sen said Saturday, 
claiming his forces had seized the re- 
maining Khmer Rouge territory along 
the northern border. 

But fighting continued, and Thai mil- 
itary officers said a total defeat of the 
guerrillas would be difficult. The 
Khmer Rouge hold various enclaves 
elsewhere in Cambodia. 

About 25,000 Cambodians, most of 
them family and supporters of the 
Khmer Rouge guerrillas, have poured 
across forested border passes into Thai- 
land’s Sisaket Province since Friday. 

While the Thai Army said there were 
no Khmer Rouge leaders or armed fight- 
ers among the influx, a number of the 
men in the camp said they would return 
to Cambodia to cany on their fight 
against the Phnom Penh government. 

The refugees’ rapid, disorderly flight 
was sparked by a Cambodian offensive 



AIDS Soars in Burma Heroin Users 


By Christopher S. Wren 

New York Tuna Service 


in the northern mountains against the 
remnants of the Khmer Rouge guerrilla 
group being led by Ta Mok. 

The English-Language Bangkok Post 
reported Sunday that about 30 refugees 
were killed and 20 wounded when an 
artillery shell believed to have been 
fired by Cambodian government forces 
landed in their midst Friday. 

Streams of people carried chickens, 
water and other belongings on their 
backs as they trudged toward the Huay 
Samram reservoir, 5 kilometers inside 
Thai territory. 

“f have broughtmy wife and children 
here, and then I'm going back to the 
battlefield," said a Khmer Rouge fight- 
er who crossed the border. 

About 1300 people bad converged 
by late Saturday on the site- 

A1 though the northern border area 
was probably the only place where the 
Khmer Rouge could have offered se- 
rious resistance to government attack, 
analysts say they could cany out hit- 
and-run attacks for years from their oth- 
er enclaves. (AP. Reuters) 


David Laaparrah/lhr Awaalrd Prma 

A Khmer Rouge guerrilla bolding his baby in a refugee camp in Thailand. 


RANGOON — At sidewalk tea stalls 
whore Burmese men socialize over cups 
of fragrant black tea, proprietors in 
some towns have added alucrative side- 
line — heroin — and use the same 
syringe to inject as many as 40 cus- 
tomers. 

The surreptitious practice, described 
by several Western diplomats and doc- 
tors, illustrates how Burma, die world’s 
foremost exporter of opium, has de- 
veloped its own domestic heroin habit, 
with potentially disastrous con- 
sequences. 

So many young Burmese are inject- 
ing heroin that some medical experts 
say Burma has the world’s highest rate 
of HIV infection and AIDS contracted 
from dirty needles. 

By 1994, the Global Program on 
AIDS of the World Health Organization 
reported, 74 percent of drug addicts in 
Rangoon, 84 percent in Mandalay and 
91 percent in Myitkyina, in the north, 
bad HIV, the virus that causes AIDS. 

This compares with about one-third 
of New York's 150,000 to 200,000 in- 
travenous drug users who are HIV-pos- 
itive, according to Donald Des Jarlais, 
research director for the Chemical De- 
pendency Institute at Beth Israel Med- 
ical Center in New York. 

The Burmese government has report- 
ed registering only 60,000 addicts, with 
as few as 17,000 infected with AIDS. 
Foreign medical researchers put the 


total number of addicts closer to 
500,000, and estimate that several hun- 
dred thousand heroin injectors have be- 
come HIV-positive. 

Another study. Financed by the 
United-Nations Drug Control Program* 
a terse abstract of which was released by 
the Burmese Health Ministry, 
drug abuse prevalent in 1 .7 percent to ip 
percent of the population studied m 
three dozen Burmese townships. 

With 88 percent to 99 percent of drug 
abusers identified as male, die study 
implied that up to half of the men in 
some townships could be addicted. 

Both studies are cited in a new book. 
“War in the Blood: Sex, Politics and 
AIDS in Southeast Asia,” by Dr. Chris 
Beyrer, an American epidemiologist 
who has worked in the region and in- 
terviewed health workers, addicts and 
people with AIDS. 

“It’s going to be one of those situ- 
ations where people will say, ‘How 
could the world not have known, be- 
cause hundreds of thousands of people 
have died there?’ ” he said in an in- 
terview. 

Burma offers a harrowing example of 
drug-producing or drug-transit coun- 
tries that find their own people becom- 
ing addicted to heroin or cocaine in- 
tended for foreign markets. 

The military government’s own 
AIDS statistics have been suspect since 
1996, when it wooed foreign tourists 
with an advertising campaign that por- 
trayed the country as a vacation para- 
dise. 


Dr. Beyrer, who is on the staff of the 
Johns Hopkins School of Hygiene and 
Public Health in Baltimore, said he 

knew of Bunnese researchers who were 
punished for being too candid about the 
country’s AIDS problem. Mr Beyrer 
also said the military junta’s credibility 
was so suspeenhat e ven . if they told the 
truth, many Burmese might not believe 
them. ’ 

Although for years older hill people 
smoked opium to relax or as a treatment 
for illnesses like malaria, it is younger 
lowland B urmese who are injecting opu 
urn’s refined derivative, heroin. . - 
Dr. Ba Thaung, director of the Drug 
Dependence Research and -Treatment 
Unit in Rangoon, said that heroin was 
widely available, inexpensive and dev- 

astatingly pure. 

“Before, we had very few social prob- 
lems, but now we have a lot of problems 

connected to drug use.” he aid. 

Dr. Gyaw Htet Doe, a psychic ist in 
the research unit of the Rangoon drug 
treatment center, estimated that 62 per- 
cent to 65 percent of younger heroin 


patients are HIV-positive. 

“It will kill or harm a lot 


people in our country. 

Other medical specialists made avail- 
able by the government confirm the 
problem. 

“The majority of intravenous drug 
users are HIV-positive,” said Dr. 
tin Joseph, a consulting psychiatrist £ 
the general hospital in Lashio, a town in 
northeastern Burma. “We estimate 
about 80 percent.” 


South Korean Union Turns Against Kim 


By Don Kirk 

International Herald Tribune 


SEOUL — Suddenly, President Kim 
Dae Jung, the onetime dissident cham- 
pion of the rights of South Korea’s 
downtrodden and dispossessed, has 
emerged as the enemy of South Korea’s 
most powerful militant labor union. 

“Kira Dae Jung Is the Enemy of 
Labor,” said a headline in a newspaper 
published by radical workers in SeouL 
“The Kim Dae Jung government is de- 
ceiving labor,” said a pamphlet dis- 
tributed by the militant Korean Con- 
federation of Trade Unions. 

Leaders of the union vowed Sunday 
to broaden their struggle even as Mr. 
Kim ordered a crackdown on the kind of 
violence that broke out Friday, when 


mare than 20,000 union members and 
student sympathizers confronted lines 
of policemen armed with riot sticks and 
tear gas. 

“We are preparing for many more 
strikes.” said Lee Kab Yong, president 
of die Korean Confederation of Trade 
Unions, which has 600,000 members 
placed in many of the country’s largest 
industries, including the three leading 
motor vehicle manufacturers. “This is 
just the beginning.” 

“Violent protest cannot be toler- 
ated,” said Mr. Kim, ordering the na- 


tional police to give him a full report by 
Monday on who was responsible for 


Monday on who was responsible for 
turning what had begun as a May Day 
rally into a rock-throwing melee in 
which more than a dozen people were 
injured and four arrested. 


Singapore Life Is Best, Expatriates Say 


C*tv*ini O' Our Jiff From Dapatcbn 

HONG KONG — Singapore has 
overtaken Malaysia as the East Asian 
country with the best quality of life for 
expatriates, according to a survey. 

The Hong Kong-based Political & 
Economic Risk Consultancy surveyed 
more than 400 expatriates in 10 coun- 
tries and Hong Kong on such concerns 
as housing, schooling, health care and 
recreational facilities. 

Singapore had a score of 3.62 on a 
10-point scale, with 10 denoting the 
worst. It edged out Malaysia, in second 


place with 3.66 points, as the city- 
state’s high financial rewards, excellent 
infrastructure, safety, cleanliness and 
general efficiency woe proclaimed the 
best in the region. But those surveyed 
said Singapore's censorship, limited 
access to foreign media, high cost of 
living. lack of recreational activities 
and bureaucracy detracted from the 
overall quality of life. 

South Korea took last place, at 6.37 
points. The survey found that the 
country’s mounting economic prob- 
lems did not seem to have softened 


what many expatriates perceived as a 
xenophobic attitude among the local 
population- Respondents also cited 
heavy traffic congestion, pollution and 
a limited range of Western amenities. 

Taiwan rose to third place from sev- 
enth last year, based on improved rat- 
ings for schooling and personal se- 
curity. Japan rose to fourth, with 4.36 
points, from sixth last year. Hong Kong 
fell to fifth from fourth because of its 
high cost of living. Thailand, the Phil- 
ippines, Indonesia, China and Vietnam 
followed, in that order. (AP, Reuters) 


The underlying concern of Mr. Kim 
and bis aides is that the demonstration, 
the first violent protest against his 
policies since his inauguration as pres- 
ident on Feb. 25, may be just the pre- 
cursor of a prolonged labor revolt. 

Approximately 1.4 million workers, 
more than 6.5 percent of the work force, 
are already unemployed, and the num- 
ber has been rising daily as small and 
medium-sized companies go out of 
business and larger firms slowly lay off 
workers. 

Hie labor strife could both undermine 
an agreement reached in January in 
which labor leaders reluctantly accepted 
the need for layoffs and scare away 
hesitant foreign investors whose money 
is desperately needed to shore up the 
economy. 

“Workers can demand their justi- 
fiable rights, but they must not engage in 
any illegal actions or meddle with man- 
agement,” the president said. “Oth- 
erwise foreigners can say they cannot 
invest in Korea.”. 

The fears of foreigners were quickly 
reflected in the numbers. The Korea 
Stock Exchange has fallen to its lowest 
level since the depths of the economic 
turmoil in December when the Inter- 
national Monetary Fund pieced together 
a rescue package of nearly $60 billion. 
The market closed Saturday at 406.56, 
down 14.69 points. 

Finnance Ministry officials warned 
Sunday that analysts from Standard & 
Poor's Corp., who are due here this 
week, may decide not to elevate Korea's 
junk-bond rating if labor unrest per- 
sists. 


Beijing Police Arrest 
5 89 Student Leader 


the country ran out of options. 

“China is potential threat number 
one,” the defense minister said on the 
private Home TV network. 


BEUING — The police have ar- 
rested a former leader of the Tianan- 
men Square democracy movement 
who disappeared soon after arriving 
in Beijing for the 1 00th anniversary of 
Beijing University, a rights group 
said Sunday. 

“It has been confirmed by the gov- 
ernment that one of the leaders of the 
1989 student movement, Wang You- 
cai. was arrested by the Beijing Public 
Security Bureau when he disappeared 
on April 27.” the Information Center 
of Human Rights and Democratic 
Movement in China reported. 


“The potential threat from Chinais. 
greater man that from Pakistan and ’ 1 
any person who is concerned about 
India's security must agree with Aar 
fact,” the network, quoted .'Ml. 
Fernandes as saying. His statement 
came a few days after the first visit to 
India by the Chinese Army’s chief of 
staff. General Fu Quanyou. (AFP) . 


For the Record 


The police have refused to specify 
here Mr. Wane is being held. He 


Two earthquakes struck eastern 
Japan within minutes Sunday, but 
there were no immediate reports of 


where Mr. Wang is being held. He 
disappeared alter traveling to the 
Chinese capital from his home in the 
eastern city of Hangzhou for the uni- 
versity’s centennial celebrations. 

The rights group said it believed 
that authorities had detained Mr. 
Wang to prevent him causing trouble 
during the celebrations scheduled for 
Monday. (AFP) 


injuries or damage, the Japanese met- 
eorological agency said. The quakes, 
which measured 4.3 and 5.4 on the 
Richter scale, were strongest in the 
coastal city of Ito, about 1 10 kilo- 
meters (70 miles) southwest of 
Tokyo. ( Reuters ) 


China Is ‘Threat , ’ 
India Official Says 


Twelve people were killed and 
five injured Sunday by a rival tribe in 
the northeastern Indian state of As- 
sam. Tlie police confirmed the deaths 
of the San dials tribesmen who had 
been traveling in a bus when they 
were attacked by Bodo tribesmen in- 
cite Kokrajhar district (Reuters) . 


NEW DELHI — Defense Minister 
George Fernandes said Sunday that 
India faced a bigger threat from China 
than from Pakistan and added ih:;r New 
Delhi would make nuclear weapons if 


A Hong Kong hydrofoil beading 
for the Portuguese enclave of Macau 
hit a submerged object injuring 1 15 
people Saturday among the 244 
people aboard. (AP) 


Anti-Suharto Protesters Mark a Pause 


BOOKS 


Reuters 

MEDAN, Indonesia — Indonesian 
campuses fell silent Sunday after weeks 
of anti-Suharto protests reached a cres- 
cendo and the longtime ruler moved to 
assuage fears that he was steadfastly 


opposed to political reform. 
But students in several cit 


But students in several cities said the 
hall did not mark the end of their de- 
mands for swift reforms and for Pres- 
ident Suharto ro resign over Indonesia’s 
worst economic crisis in decades. 

They said that more protests were 
being planned and that there was no sign 
students had been mollified by the mes- 
sage from Mr. Suharto, 76, that there 
could be an immediate debate on polit- 
ical reforms. 

“Basically the student protests will 
noi stop until the government carries out 
concrete reform," said Rama Pratama, 
head of the student council at die Uni- 
versity of Indonesia in Jakarta. 

“Protests: What Will Happen Next? 4 * 
the Jakarta Post asked Sunday. The 


front-page headline summed up the situ- 
ation. No one quite knows where this 
county of 200 million people is headed. 

On Friday, cabinet ministers quoted 
Mr. Suharto as saying that there could 
be discussion of reform but that, con- 
stitutionally, qo change could be carried 
out until 2003. 

That, students sad, fueled protests on 
Saturday. But as demonstrations were 
under way, ministers interpreted Mr. 
Suharto’s remarks as allowing immediate 
debate and preparation for reform. 

The Information Ministry said a new 
electoral system based on constituen- 
cies and abolishing parliamentary seats 
reserved for the military was expected 


res erven ior me military was expected 
to be in place for the next general elec- 
tion in 2002. 


tion in 2002. 

But ou campuses in many major cities 
there were chants of “Reforms now, not 
2003!” as students marked National 
Education Day on Saturday with the 
most widespread protests since the 
movement began in February. 


In Jakarta, where demonstrations 
were held on half-dozen campuses, se- 
curity forces used tear gas and rubber 
bullets to block students from moving 
off the campuses. There were also 
clashes at demonstrations in several oth- 
er major cities on Java. 

In Medan, in northern Sumatra, wit- 
nesses said that students at Nommansen 
University had blocked a road near the 
campus with tires that they set on fire 
and had broken into a showroom dis- 
playing a car produced by company 
controlled by a son of Mr. Suharto's, 
rolled the car into the street and set it 
afire. University officials closed the 
campus for a week. 

But most of the protests Saturday 


A PATCHWORK PLANET 

By Anne Tyler. 288 pages. 

$24. Alfred A Knopf. 

Reviewed by Michiko Kakutani 


C UTENESS may be nice in a Beanie 
Baby, bui it’s not somethine vou 


were peaceful, as the majority have been 
since they began just before Mr. Suharto 


since they began just before Mr. Suharto 
was re-elected to a seventh five-year 
term by a body be largely handpicked. 
Mr. Suharto, who has ruled Indonesia 
since 1 966, has shown no signs of yield- 
ing to the pressure to step down. ' 


IND03NESIA: Will Release of IMF Funds Help or Hurt Reform? 

Continued from Page 1 wanted to see real reform regarded die he expected it would, the Fund woul 

IMF program as an essential part of the 


that reform could be achieved more 
rapidly “if the Indonesian regulators 
were not as committed to protecting all 
financial institutions, regardless of their 
economic viability , as appears currently 
to be the case.” 

Critics in the U.S. Congress argue 
that the interlocking relationship be- 
tween government and business in In- 
donesia is so pervasive that IMF loans 
will only prolong it 

Reflecting that view, Doug Bandow, 
a senior fellow at the Cato Institute in 
Washington, said Indonesia’s economy 
was “bedeviled by inefficient mono- 
polies, insolvent banks, harmful trade 
barriers, wasteful food subsidies and 
political favoritism.’ * 

The IMF bailout package “has only 
reduced the Suharto government’s in- 
centive to reform by relieving the pain 
of financial failure,” he said. “Thus the 
government is likely to do only the 
minimum necessary to receive aid, 
which means Jakarta will almost cer- 
tainly retain its system of pervasive 
crony capitalism.” 

But a senior Western diplomat in 
Jakarta said many Indonesians who 


pressure needed to bring it about. 

“The best way to effect change is to 
support and work with those inside the 
country who want reform,” he said. “If 
the program is successful, Suharto 
could claim the credit But the reforms 
will still result in the desired change.” 

Robert Broadfoot, managing director 
of Political & Economic Risk Con- 
sultancy Ltd. in Hong Kong, said that 
because of the regional economic crisis 
and demands of the IMF, “the situation 
with respect to monopolies and cartels is 
likely to improve for more rapidly in 
Indonesia over the next 12 months than 
it has in the last 30 years.” 

But he added that the beneficiaries of 
the old arrangements would not allow 
this to happen without a fight and that if 
Mr. Suharto remained in power, many 
monopolies abolished in line with IMF 
agreements were likely to resurface in 
new forms. 

Stanley Fischer, the IMF’s first 
deputy managing director, commended 
the Indonesian government for making 
progress on economic reforms. But he 
added that if the board approved the 
loan payment to Jakarta ou Monday, as 


he expected it would, the Fund would 
check progress in Indonesia each 
month, instead of each quarter, before 
making any further payments. 

The IMF usually monitors the reform 
programs of its debtors on a quarterly or 
semiannual basis. Monthly monitoring 
has only been used for Russia and some 
other countries where IMF officials felt 
there was a higher- than-average risk of 
slippage in reform efforts. 


V-'Baby, but it’s not something you 
really want in a novel. 

Anne Tyler’s novels — with their 
eccentric heroes, their homespun details, 
their improbable, often heartwarming 
plots — have often flirted with cuteness, 
but they've been saved from sentiment- 
ality in the past by the author’s innate 
storytelling gifts, her shrewd under- 
standing of familial dynamics and her 
rich emotional wisdom. 

For some reason, none of these re- 
demptive qualities is on display in ber 
latest novel, * * A Patchwork Planet' ’ — a 
novel that feels strangely perfunctory 
and contrived. BarnabyGaitlin, the hero, 
is another one of Tyler's oddballs — 
another lost male, like Macon Leary in 
4 ‘The Accidental Tourist” or Ian Bedloe 
in “Saint Maybe.” who has slipped into 
an early midlife funk. 

At 29, Bamaby considers himself a 
Io>cr: H>* •iv in a squalid rented room 
n another -armly's house and works part 
time moving furniture and doing house- 
hold chores with a service called “ Rent- 
a-Back. ’ * His wife, Natalie, has divorced 


him and wants him to stop visiting their 
daughter. Opal. His wealthy parents 
have never forgiven, him for the petty 
crimes he committed as a teenager, and 
his snooty brother, Jeff, looks down on 
him as a lazy ne’er-do-well who will 
never grow up. 

Of course. Bamaby is supposed to be 
a lovable ne’er-do-well. When he broke 
into houses with friends, he riffled 
rtyough people’s photo albums while 
his pals were looking for car keys, cig- 
arettes and booze. And when he ac- 
tually stole something, he took only 
mementos like a little snow globe or a 
brass egg. He is fond of using fuddy- 
duddy expressions like “scads of 
money" and saying “Ah, me.” 

Like so many Tyler characters, Bam- 
aby sees himself as something of a rebel, 
though he actually has quire a bit in 
common with his’ family and its tra- 
ditions. His family runs a foundation that 
gives money to the poor, and Bamaby, in 
his way. is a do-gooder too: As a “Rent- 


gray cloth ledgers with leather corners. 

Bamaby has been wondering if his 
personal angel will ever show up, when 
he meets — well, accosts — a matronly 
woman named Sophia on the train to 
Philadelphia. He decides that this stolici 
bank employee must be his angel. V/ 

Before long, Sophia has retained 
Bamaby's services for her aunt, and 
within weeks, Sophia and Bamaby are 
dating. Barnaby feels his life is beginning 
to change: He makes a concerted effort to 
be a better father to Opal, he pays off the 
debt he owes his parents and he de- 
termines to put his affairs in order. And 


for a while, things are decidedly better — 
that is, until Sophia's aunt accuses him of 
stealing her secret stash of cash. 

Unfortunately for the reader, it’s bard 
to care a lot about what happens to Bam- 
aby or Sophia. In the past, Tyler’s gift for 
sympathy and emotional insight has 
pulled her characters back from the brink 
of caricature, but this time her people feel 
oddly flimsy and paper-dollish. 

As for the little details Tyler sprinkles 
oyer her story — the patchwork picture 
of planet Earth on an elderly woman’s 
quilt the angel drawing on die Gaitlin 
Foundation’s letterhead — they, too, 
a P^-by-numbers touch. They 
add up to a patchwork novel that feels 
hokey. mechanical and. yes. too cute. 

Nw York Tunes Serx ice 


a-Bacfc” employee, he helps a lot of 
elderly folks with chores they cannot 


perform and serves as their friend, con- 
fidant and booster. People are constantly 
telling him that he has a kind heart. 

One of the Gaitlin family’s favorite 
beliefs is that each Gaitlin has his or her 
very own angel. All the Gaitiins write up 
their angel encounters in matching 
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BRIDGE 


By Alan Truscott 


ri Mulyarn Indrawau, deputy chair- 
man of the University of Indonesia's 
Center for Economic and Social Studies, 
said foe latest 117-point reform program 
agreed to by the Indonesian government 
was “so detailed, explicit and demand- 
ing" that it would be “almost im- 
possible for Indonesia to backtrack.” 

Other analysts said that any major 
failure to meet the timetable would cause 
another suspension of the IMF loan pack- 
age. This would deal a devastating blow 
to business and investment confidence in 
Indone sia, they said, sending the rupiah 
into another downward spiral that would 
ruin companies and banks — including 
many owned or controlled by foe elite — 
prolong the recession and intensify foe 
already increasing political opposition to 
Mr. Suharto's 32rvear rule. 


T HE Generali Masters 
tournament in Ajaccio, 


X tournament in Ajaccio, 
Corsica, is unlike any other. 
Fifty-two experts, about one- 
third of whom owned world 
titles, played an individual. 


placing a premium on adapt- 
ability and relegating elabor- 
ate systems and conventions 
to the sidelines. 

The winner, thanks to a 
strong final session, was the 
veteran French star Paul 
Chetnla, a winner of many 
world titles including the Ber- 
muda Bowl, won in Tunisia in 
October. The standings were: 
first Chemla, 5523 percent; 


second. Apolinare Kowalski 
of Polani 55.11 percent; 


of Poland, 55.11 percent; 
third, Andy Robson of Bri- 


tain, 54.41 percent; fourth. 
Gabriel Chagas of Brazil, 
54.21 percent. 

The winner of foe women’s 
tide, in a field of 28 stars, was 
Migri Zur-AJbu of Israel. The 
standings were: first, Zur- 
Albu, 57.12 percent; second, 
Veronique Bessis of France. 
56.3 percent: third. Sandra 
Landy of Britain. 55.33 
percent. 

Chagas led his event after 
three sessions but faded at the 
end. One early round of play 
gave him considerable aid in 
his unsuccessful bid for the 
title. On the first board his 
opponents had a slight mis- 
understanding and played sev- 
en hearts with a one-four fit. 
The declarer, the guilty party 
in the bidding, asked the di- 
rector if he was required ro 


play such a contract, got a pos- 
itive reply and was down six. 
On foe next board, chmi/n 


On foe next board, shown 
in foe diagram, Chagas was in 
an obvious four-spade con- 
tract and squeezed out a far- 
from-obvious overtrick. He 
won foe opening dub lead 
with the king and led a low 
diamond. East won and drove 
out foe club ace. A spade to 
foe king collected foe jack, 
and another spade wem to foe 
queen and ace. A club return 
was ruffed. 

The lead of the spade 10 
removed foe missing trump, 
and simultaneously trump^ 
squeezed West. He had to dis- 
card in one of the red suits, 
and whichever he gave up 
permitted South to play and 
establish a trick by ruffing. 
Chagas scored 20 match 


points out of 24,-and 44 out of 
48 for the round. 


NORTH 

♦ Q«32 
9K765 
*94 

*AS3 

WEST EAST 

*A98 

3Q943 v J 108 

*Q 7 6 5 0 K J JO 

+ J 10 9 6 * Q 7 5 2 

SOUTH (0) 

♦ KJ0734 
9A2 
4A832 
4X4 

Neither side was vulnerable. The 
bidding: 


South 

West 

North 

East 

14 

Pass 

2* 

Pass 

4 * 

Pass 

Pass 

Pass 

West led the club jack 
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Georgia Fears Russian Plot 

Moscow Subverts Democracy, Shevardnadze Says 


EUROPE 


By Stephen Kinzer 

- • New Yurk Tones Service 


- -TBILISI. Georgia As 

President Eduard Sbevard- 
fladze was flying home April 
26 from a visit to Turkey, im 
pilot gave him alarming news. 
Jhe two Georgian Air Force 
jets that normally escort the 
president’s plane to guard 
pirn against airborne attack 
were nowhere to be seen. 
-..Mr. Shevardnadze’s plane 
fended safely in Tbilisi, the 
Georgian capital, and after an 
urgent inquiry it toned out 
that the jets were parked at a 
nearby Russian base and 
could not fly because sand 
had been poured into their en- 
gines. Mr. Shevardnadze was 
outraged and dismissed the 
defense minister. Lieutenant 
General Vardiko Nadibaidze, 
who is known for his pro- 
ttvHssian stance. 

It was the latest in a series 
of incidents that have led 
many Georgians to conclude 
that powerful forces in Russia 
are plotting against their in- 
fant democracy and Mr. 
Shevardnadze in partic ular , 
Almost without exception, 
politicians and intellectuals 
here have come to believe that 
for economic and strategic 
gSisons, Russia is determined 
pot to allow this country, 
which declared independence 
from the Soviet Union in 
‘,1991, to slip out of its oibiL 
\ But resistance to Moscow 
is stiffening in both Georgia 
jand neighboring Azerbaijan, 
where President Heydar Ali- 
yev recently declared that he 
and his compalriots “are not 
serfs” and do not intend to 
*‘wait for Russian pertnis- 
't-ion” before making impor- 
tant political decisions. 

1 This presents Russia with a 
stark strategic choice. It can 
hither accept a reduced role in 
the Caucasus or fight to main - 
rain its power hoe, which en- 
tails risking a complete loss of 
influence. 

In Georgia, Mr. Shevard- 

S adze has begun to accuse 
ussia in startlingly direct 
terms of fomenting unrest 
After an attempt on his life 
Feb. 9, the second since he 
look office, he theorized only 
that it had been planned by 
‘an evil spirit” possibly con- 
nected to international terror- 
ism . But in an interview in 
April,, he spoke far more 
bluntly, reflecting his govero- 
ynent’s growing impatience 
* with Russia. 

; ‘ ‘The organizer of the pre- 


vious attempt against me is 
now hiding in Russia,” Mr. 
Shevardnadze said, referring 
to his former intelligence 
chief. General Igor Gior- 
gadze. who fled in 1995 after 
a car bomb attack failed to (till 
the president. “We could alw 
see his bandwriting in this 
latest attempt” 

“It doesn’t mean that all of 
Russia thinks this way.” the 
president added. “There are 
people there who are very pro- 
gressive, but unfortunately 
the majority are reactionary, 
and that creates a problem. 
They want Georgia to be obe- 
dient, but freedom and obe- 
dience are not compatible. 
Russia is fighting very hard 
against the establishment of 
democracy here.” 

Mr. Shevardnadze also as- 
serted that separatists who 
have controlled the Black Sea 
province of Abkhazia since 
1993 could not have defeated 
the Georgian Army without 
Russian help. 

Although Abkhazia and 
two other breakaway regions 
are outside government con- 
trol. Georgia is at peace and 
making progress toward de- 
mocracy: Armed criminal 
gangs that roamed freely until 
a few years ago have been 
crushed, a sophisticated Par- 
liament has been elected, and 
hundreds of citizens’ groups 
have sprung up to supp 
causes as varied as press £n 
dom, the environment and 
rights for the handicapped 
By many standards. Geor- 
gia is among the most demo- 
cratic of the countries (hat 
emerged from the Soviet Un- 
ion. But there are still about 
15,000 Russian soldiers here, 
and how to get rid of them and 
the influence they represent 
has become the great national 
problem. 

Russian leaders have long 
viewed Georgia and other 
Caucasus republics as wild 
places that cannot rule them- 
selves and need a strong pa- 
ternal hand. 

For their part. Georgians 
have traditionally blamed 
Russia for all their problems, 
sometimes to the extent of 
paranoia. 

Today, however, even 
many foreign experts say 
there is considerable evi- 
dence to suggest that ele- 
ments within Russia seeking 
to recover Georgia, if not the 
government itself, are deter- 
mined to curb what they see 
as Georgia’s desire to ally it- 
self with Moscow’s enemies. 


BRIEFLY 


Le Pen Party Loses By-Election 

TOULON, France (Reuters) — The far-right National 
_ Front party of Jean-Marie Le Pen failed Sunday to win back 
'its only seat in Parti ament in a very close by-election runoff 
in the Mediterranean part of Toulon, city officials said 
A Socialist, Odette Casanova, won by 33 votes over 
Cendrine Le Chevallier, the wife of the Toulon mayor, 
Jean-Maire Le Chevallier. Mrs. Casanova polled 50.07 
' percent of the votes to Mrs. Le Chevallier’ s 49.93 percent. 
Last Sunday, in the first round, Mrs. Le Chevallier edged 
-’Mrs. Casanova, who ran on a united left ticket. 

Xh e by-election was called after Mr. Le Chevallier was 
> stripped of the National Assembly seat he won for the 
National Front in June and was banned from running 
again for a year for exceeding the campaign spending 
-TmiiL (Reuters) 

Danes’ Strike in ‘Difficult Phase’ 

- . COPENHAGEN — After talking far into the night on 
Lending a weekiong national strike, unions and employers 
took a break Sunday as the negotiations were reported by 
D anish radio to have reached a “difficult phase. 

The sides had set Sunday as the deadline for an agree- 
r menu but regardless of whether they succeeded, Danes 

- verv likely faced several more days of a hobbling strike. 

Hans Jensen, head of the Confederation of Trade 

- Unions said the strike probably would continue until all 
-union members could vote on any agreement, a process 

■ .that could take five days. ... , 

" Both sides had softened their positions in recent days 

- on the key issue: the demand for a sixth week of pud 
Vacation- Mr. Jensen told a huge May Day raUy that 

I-2SS could not hope for a &H extra week; Joem 
'; 4 K^ard Larsen of the confederationMid 

■SannS^mpIoyers were prepared to give ground. (AP) 

Havel Expected to Leave Clinic 

■ B ° dner 
S)hng Mr- Havel lrft ** mtenSiVe " “““ 

AU T^^ C S C tb?y S vS?^it until Monday to renwve toe 
P < £ t ?hS^2 y niserted to help Mr. Havel breathe. Dr. 
tube that had be«a HaveTsorgans were functioning 

(AFP) 
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Yilmaz Appeals for Backing 

_ * prime Minister Mesut Yilmaz issued a 

e^SsSSSB=»= 

han vnSa^dethe call at a union functiootoat 

tfSdtol 25**» p*°pfc’s D ““ 

bn Mr. Baykal. tnward the t™ 11 whose backing 


“For the last 200 years 
Russia has been the major ac- 
tor here.” said a senior West- 
ern diplomat in Tbilisi. “But 
we're seeing perceptibly 
growing anger at what the 
Georgians view as continual 
Russian meddling.” 

“They are drawing closer 
to the West,” the diplomat 
added, “most recently in their 
decision to hold military ex- 
ercises with Turkey and allow 
Turkish naval vessels to call 
at Georgian ports." 

Reflecting that view, one of 
the country’s most prominent 
foreign policy experts. Alex- 
ander Rondeli of Tbilisi State 
University, said Georgia’s 
main problem is ‘ ‘die nonstop 
development of Russia’s neo- 
imperialist policy here.’ ’ 

‘T wouldn’t say the Cau- 
casus region would be com- 
pletely calm if Russia stayed 
out,? be added, “but if you 
look 'back over the 1980s and 
'90s, you can see that almost 
everything bad that has 
happened in tire Caucasus is 
the result of Russian involve- 
ment. . 



Clean-Up of Toxic Spill 
Gets Under Way in Spain 

Truckloads of Acidic Mud Being Hauled Off 


Reuters 

SEVILLE, Spain — Wojkers began a 
massive clean-up Sunday in die after - 
math of a toxic waste spill that has 
Created one of Spain's worst ecological 


Mechanical diggers removing toxic mud Sunday west of Seville. 


\ Crews began hauling away the first 
truckloads of 7 million tens of acidic 
mud left on the banks of the Guadiamar 
River after a mine reservoir ruptured 
April 25, sending a torrent of toxic 
materia) flowing downstream. 

Environment Minister Isabel Torino, 
who has called the spill, “an ecological 
catastrophe of historic' proportions,” 
sounded a note of optimism as the re- 
covery effort got under way near die 
riverside town of Santa car La Mayor. 

“This is a hemeful morning for the 
Spanish people, she said. 

The owner of the mine, the Canadian- 
Swedish conglomerate Boliden Ltd., 
has agreed to pay fra- die clean-up and to 
guarantee farmers reimbursement for 
millions of dollars’ worth of crops 
poisoned by die toxic flow. 

The company has provided 500 
workers from its Los Frailes min e, idle 
since the spill, to help remove the mud 
and deposit it in an abandoned section of 


the open-pit mine site at AznaJcollar, 
west of Seville. 

Some environmentalists have called 
the recovery plan ill-conceived and 
question whether Boliden can manage 
such a complex operation. 

Experts say toe longer toe sludge 
remains in the rivers and marshes, the 
heavier the toll will be on wildlife in toe 
area. Volunteers in protective clothing 
have already cleared away up to 20 tons 
of dead fish from contaminated waters 
near Donana National Park, Europe's 
biggest nature reserve. 

Birds have begun turning up dead 
along toe riverbanks, and the rotting 
carcasses of a sheep and a deer, possibly 
poisoned from drinking the water, have 
been found in marshlands on toe out- 
skirts of Donana. 

About 46,000 people have been af- 
fected, many of them small fanners who 
saw their crops destroyed and land con- 
taminated. 

Recovery efforts will concentrate on 
a 40-kilometer (25-mile) sketch of the 
Guadiamar, toe path of destruction cut 
by the tide of toxic waste before it was 
diverted away from Donana by a series 
of makeshift dikes. 


GET YOUR MIND 
WORKING WITH 

PARIBAS 


You arrive at a crossroads only to discover 
that the signpost has been blown 
down in a storm. You have no map. 

Which direction do you take? 



M- 1 

You have no map. 
Remember. 



fig- 2 

You lost yaur compass. 



fig-3 ; 

What gooc/’s a cellular 
phone if you don’t know 
where you are? 



PARIBAS 
A FORCE IN 
THE EURO 

10,000 professionals 
in 60 countries 
speaking 39 languages 

N° I bookrunner 
in Euro denominated 
issues 

70% of revenues 
generated outside 
France 

Paribas: the leading 
Euro bonk 


LEADING THE WORLD IN THE EURO 

Today, it is easy to feel lost when confronted by the future. The financial landscape is shifting 
before our very eyes. Moving into new territory, as we are with the Euro, is Fraught with uncertainty. 
What you need is a guide who’s been this way before. 

Founded 125 years ago simultaneously in 4 European countries, Paribas was the first bank with a 
truly European philosophy. Today, with an organisation based on banking activities and industrial sectors, 
no other bank can equal its experience in crossing financial frontiers. 

In the 1997 1FR Awards, Paribas won for Eurobond of the year and was named Ecu/Euro Bond 
House of the year. As we get closer to the “big bang” of 1???, the experience of Paribas as the lead Ecu 
bookrunner since 1981 puts the bank in a unique position of authority in all questions relating to the Euro. 
And it is, in fact, only by the application of experience that we can solve the problem of the crossroads 
with the fallen signpost. 

How do you decide which way to go? You leverage your own recent experience. Since you do 
know where you’ve come From, you simply raise the signpost, point the relevant arrow in the direction 
from which you have come - and the way ahead is clear, http://www.paribas.com 


PARIBAS Thinking beyond banking 
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Political Stalemate Sends Nigeria Stumbling Toward a Violent Upheaval 


By James Rupert 

Washington Pan Service 

LAGOS — For Africans hoping that their 
continent's most populous nation can avoid slip- 
ping into violent upheaval, the last two weekends 
have brought bad news. 

On April 25, Nigerians underscored the un- 
popularity of General Sani Abacha. boycotting 
an election crafted to help him prolong his tenure. 
And this past weekend, Nigerians largely ignored 
a call by pro-democracy groups to begin peaceful 
mass protests to force General Abacha to sur- 
render power. 

Little peaceful protest was seen. Instead, riots 
erupted Friday in Ibadan, Nigeria's second- 
largest city, reportedly leaving seven dead. The 
broad failure of the protest cadi underscored the 
fact that, like General Abacha, opposition leaders 
carry little real political authority among Ni- 
gerians. 

General Abacha maintains his rule by force, no 
credible alternative leadership has coalesced and 


NATO Faces 


the energy-starved economy is decaying toward 
the pre-industrial leveL With all that, Nigerian 
and foreign analysts say, this nation is sliding 
toward a violent upheaval that could destabilize 
and further impoverish much of the region. 

Tensions rose last month when General 
Abac ha's aides engineered blsnomination as the 
sole candidate for the presidency of a civilian 
government scheduled to take power from the 
militaiy in October. By quashing Nigerians' 
hopes for peaceful political competition. General 
Abac ha’s camp raised the risk of violence, ana- 
lysts said. 


Olugbemi, a political science professor at the 
University of Lagos. 1 Thai’s ihe point we are at 
now." 

Analysts disagree about how far Nigeria may 
be from the brink. The government has scheduled 
a referendum for Aug. I to ratify General 
Abacha’ s selection as the country’s continuing 
leader. 


A diplomat, however, said, ‘ ‘I'm not sure we'll 
make it even as far as August" without, an 
upheaval. 

Another ambassador said he was "very wor- 
ried” about stability in Nigeria but added that the 
nation could well muddle through its crisis for 
some time. 

More than four years after General Abacha 
seized power in a coup. Nigerians are frustrated 
by economic decay. Corruption, always a prob- 
lem, is worse than ever, most Nigerians in- 
terviewed say. While wealthy in oil and farm- 
land, the country can neither fuel nor feed 
itself. 

Many factories and businesses have closed. A 
Western economic analyst guessed that unem- 
ployment might be 25 percent to 30 percent. In 
Lagos, the unemployed try any conceivable en- 
terprise to survive: running restaurants, repair 
shops, plant nurseries and barber shops from the 
curbside. Many say the struggle for economic 
survival is one reason people are slow to move to 
protest a government they oppose. 


Bur Nigeria simmeiL with conflicts, mostly 
over power and money, that periodically ignite 
violence. 

The riot Friday in Ibadan was the latest erup- 
tion among the Yoruba, the main ethnic group of 
southwest Nigeria: Yoruba youths marched 
through the city, then went on a rampage after 
confrontations -.with the police. They burned 
vehicles and businesses belonging to Abacha 
supporters, including a newspaper. The police 
fired on protesters, killing seven, according to 
Nigerian newspapers. 

Nigeria is dominated by Hausa-speaking 
northerners, including ethnic Hausa and Fulani. 
Yoruba consider themselves disenfranchised, es- 
pecially since 1993 when General Abacha and 
fellow military officers scuttled a presidential 
election that, by all evidence, had been won by a 
Yoruba businessman. Chief Moshood Abiola. In 
1 994, Chief Abiola was jailed on treason charges, 
for which there has never been a trial. On Friday, 
the protesters in Ibadan demanded his release. 

Throughout the country, fighting between 


communities over land or local goveramtot aF 
thority is common — and General Abacha^. 
camp says he is the only leader strong enough jy 

control such outbreaks. . . '• ■ ' 

A diplomat said he tfus worried tbat.a flare-up 
of any such conflict could prompt a military cote 
“by younger officers — majors and captains* 
who have not shared the spoils of power that have 

enriched senior officers. . , . .. 

■ while Nigeria has a vigorous civil society and 
intellectual class, it has no leader with broad 
moral authority. The emergence of such a. leads? 
is complicated by "the extremely diverse nature, 
of Nigerian society," said Ayo Obe, a Lagos 
attorney and president of the Civil Liberties- 
Organization. "We have 40 or 50 major ethnir 

groups-'" , ■ . .... riJl 

Miss Obe said that "there is no Nigerian 

equivalent" to Corazon Aquino of the Phfl. 
ippines or Jean-Bertrand Aristide of Haiti v 
leaders who gathered broad coalitions toovertura 
dictatorships. Still. "Abiola ought to have bceJ 
that figure." she said. : I 



Mending Fence 
With Russia 


%■ , 


By W illiam Drozdiak 

Washinijbm Post Service 

BERLIN — In the wake of the U.S. 

Senate's approval of expanding NATO 
to include Poland, Hungary and the 
Czech Republic. American and European 
officials say the military alliance must 
focus on breathing new life into a flag- 
ging security partnership with Russia. 

While U.S. and European policy- 
makers are divided over whether Russia is 
poised to exact retribution for pushing the 
North Atlantic Treaty Or- 
ganization ’s territorial do- 

NL W a main toward its doorstep, 

ANALYSIS they acknowledge that 
Moscow is parting with 
Western policy in several key areas. 

At a meeting in Rome last week to 
discuss the restive Yugoslav region of 
Kosovo, Russia dissociated itself from 207 AND CO 

tougher sanctions against Belgrade that 

were approved by the United States and 
four European powers. the START-2 t 

While Russia has always been so- nuclear weapons 
licitous toward its Slavic brethren in NATO's expans 
Yugoslavia, it broke openly this time While costs aj 
with other members of the six-nation be the true caus 
Contact Group and defended a Serbian experts say they 
police crackdown on ethnic Albanians in statements from 
Kosovo as justified in combating A1- officials saying 
banian separatists. assume greater i 

On Iraq. Russia has objected to the cause troops anc 
West's hard-line approach in sustaining allied to NATO 
sanctions and intrusive inspections of Russia's border. 
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207 AND COUNTING — A military parade in Warsaw on Sunday marking the Polish constitution’s 207th year. 


By Richard L. Berke 

Ncvi‘ York Time* Sen ice 

DUBLIN — At first glance, the agree- 
ment aimed, at ending three decades of 
street warfare and other violence in 
Northern (Ireland seems like a political 
winner here in the Republic of Ireland. 
In contrast to the North, where it is the 
subject of relentless and often vitriolic 
debate, in Ireland the accord has the 
support of every major political party. 

Who,' after all, could object to 
peace? ■ 

But while the agreemenr represents a 
momentous step in resolving one of this 
century’s most persistent conflicts, gov- 
ernment and other political figures in 
Ireland say they face a surprisingly 
daunting challenge in persuading the 
more than 2 million eligible voters to 
tum out on May 22, when it will be put to 
referendums here and in Ulster. 

Politicians here who favor the treaty 
are commissioning daily polls to mea- 
sure public sentiment. They are sending 
elected leaders to campaign around the 


Another concern is that a Iess-tha» 
overwhelming vote will embolden tffc 
small, largely fringe parties in Ireland 
that oppose the treaty. ; • " <8 

"Irs important for the parties to mo- 
tivate people so they understand that this 
is their chance to put their mark on a big, 
big moment in Irish history,” said P. JJ j~ 
Mara, a veteran political operative who 
is running the Fianna Fail campaign. 

Deputy Foreign Minister Liz O’Don- ; 
nell explained: "We want an over - 1 
whelming vote. We want it to.be a huge > 
endorsement. We want it to be a vefy j I 
special day." . ! 

Political self-interest is at play as well: ! , 
Mr. Ahern's advisers said he was eagsf * 
to cement his already impressive ap- jjf 
proval ratings by being regarded as ;a ;• . 
leader who helped deliver peace and j 
whose country united behind him. ' I; 

It is no accident that his party is erectp • 
ing billboards around the country that < 
teatuic him signing the accord — aril l 
asking voters to approve it. "The pho- [ 
tograph that's going in the history books ■' 
in 50 years is of him signing the agree- I 


^ : 



country and arming them with "talking ment," Mr. Mara said 

' n... 


the START-2 treaty limiting strategic more than 20 years between a Turkish 
nuclear weapons, and some deputies say Cypriot north, and Greek Cypriot south. 
NATO's expansion could kill the treaty. U.S. and European officials surmise that 


While costs and internal politics may 
be the true causes of the delay, NATO 
experts say they are troubled by recent 
statements from senior Russian defense 


Cypriot north and Greek Cypriot south. 
U.S. and European officials surmise that 
Russia may be intentionally raising ten- 
sions in the region between NATO 
members Greece and Turkey. 

One positive development, however. 


"He said the Russian government 
will do its best to prevent any kind of 
deterioration," Mr. Kovacs said, "so 1 
do hold the hope that there will be no 
negative implication of our accession on 
the Russian-Hungarian relationship.'.'^. 

Javier Solana. secretary-general of 


points. 

They are enlisting celebrities in sports 
and entertainment to generate interest. 
For those still hesitant, there are plans to 
provide free transportation from voters’ 
homes to the polls. 

The agreement's backers are so wor- 


But backers concede that their chaE~ 
lenge is complicated because it is far 
easier to package a' political candidate" 
than an amorphous notion — even one as; 
enticing as peace. 

There is no bad guy to vote againsu 
Some people. feel, threatened jhajJhtftQ 


statements from senior! Russian defease One positive development, however, ' Javier Solana, secretary -general of ried about finding the most potent . are being asked to' abandon "Ireland 1 ^ - 

officials saying nuclear weapons must has been. Russia's willingness to main- . NATO, agreed with Mr. -Primakov last • strategy for packaging- peace — and constitutional 

assume greater military importance be- tain a rapport with the former Warsaw year to create a council Unking NATO's ensuring that the 'accord wins over- to theierritorv to th^ horth; so mxc^an^ 

cause troops and conventional weapons Pact allies who are joining die Western • 1 6 members and Russia. The deal was whelming public support — that they could take pface without consent -of 

allied to NATO soon will be closer to alliance. All three new NATO members hailed as a way to give Russia "a voice consulted marketing experts and con- people of Ulster. . " 


Baghdad's presidential palaces and Another sign of Russian pique is Mos- not suffered since they signed the or- 

weapons facilities. Russia and France cow's threat to proceed with the delivery ganization 's accession treaty last year, 
are eager to court Iraq because they are this summer ofS-300 ground-to-air mis- Foreign Minister La&zlo Kovacs of 
seeking huge debt repayments and po- siles in a $600 million deal with the Hungary said his Russian counterpart, 
tentially rich oil contracts, but Mos- Greek Cypriot government Yevgeni Primakov, visited B udapest last 

cow’s sympathies seem to involve re- Turkey says the missiles could strike month to tell him Moscow was resigned 
gional political motives as well. its territory and has warned that their to NATO expansion and would not seek 

The State Duma, Russia's lower house arrival could trigger war again on to change the "Euro-Atlantic orienta- 
of Parliament has held up ratification of Cyprus, which has been divided for tion’’ of Hungary’s foreign policy. 

UN Officials Fear Lasting Rift With U.S. 


jscow nave out not a veto in alliance consultations vened focus groups of prospective Because most people in Ireland eflS' 

led the or- and alleviate Moscow’s suspicions voters around the country to come up pect the referendum to pass, there is j. j 

last year. about NATO’s strategic intentions. The with slogans. The choice of the nation’s disincentive to vote at all, political ana;, j 

Kovacs of NATO-Russia council set an ambitious largest party, Fianna Fail, is not flashy iysts say. -jf , 

ounterpart, agenda to discuss cooperation in peace- but tested extremely well, especially *-* \ 


say their relationships withMoscow have but not a veto' ' in alliance consultations 
not suffered since they signed the or- and alleviate Moscow's suspicions 
ganization’s accession treaty last year. about NATO's strategic intentions. The 
Foreign Minister Laszlo Kovacs of NATO-Russia council set an ambitious 
Hungary said his Russian counterpart, agenda to discuss cooperation in peace- 
Yevgeni Primakov, visited B udapest last keeping and fighting nuclear prolifer- 


vened focus 
voters around 


of prospective Because most people in Ireland 


month to tell him Moscow was resigned 
to NATO expansion and would not seek 
to change the "Euro-Atlantic orienta- 


By John M. Goshko 

WjLi/iiiiijhio /Vs/ Scrwi e 

UNITED NATIONS, New York — 
UN officials fear that President Bill 
Clinton’s refusal to seek a compromise 


Nevertheless, disillusionment with "• — there was tentative agreement for the 
Mr. Clinton is shared at all levels of the r.United States to pay $926 million over 
UN bureaucracy and extends to the dip- \ three years if the United Nations made 
lqmatic missions of many of the coun- J' far-reaching reforms insisted on by the 
tries represented in New York; ^Republicans. But the deal fell apart after 

"Right now, we’re down, but I'm House Republicans insisted on includ- 


with Republican legislators over a bill to confident we can be back up soon and ^ ing language that would bar intema- 
pay nearly SI billion in back dues will will prevail in the end, 7 ’ said the U.2L: r 'tionaI family planning groups receiving 


cause an irreparable rift in U.S. relations 
with the world body. 

Mr. Clinton has said he would veto the 
legislation because it also contains an 
anti-abortion provision. 

"It is not our business to recommend 
that the president avoid a veto by com- 
promising." a senior UN official said. 
"But if the White House and Congress 
don’t find a way to get together, the 
UN's funding crisis likely will never be 
resolved, and the finger-pointing about 
who's to blame will make the UN a big 
football in American politics." 

UN officials have been angry for 
months at Republican congressional 
leaders for holding the UN payments 
hostage to the anti-abortion provision. 
Now there is a growing feeling here that 
Mr. Clinton also is willing to sacrifice 
the interests of the United Nations to 
factors he considers more important to 
his political and policy calculations. 

Officials complain that despite Mr. 
Clinton’s frequent declarations of sup- 
port for the organization, he has not 
invested any personal political capital in 
winning votes for UN funding, instead 
he has left most of the lobbying on 
Capitol Hill to mid-level adimnistratitSh 
officials, who are widely regarded as 
having been ineffectual in countering 
the hostility of many Republican law- 
makers to the United Nations. 

UN sources say that the Republicans 
have tried to compromise by agreeing to 
narrower anri-abortion language than 


will prevail in the end,” said the U.S,;'tionaI family planning groups receiving 
representative to the UN, Bill Richard.- U.S. aid for promoting abortions over- 
son. "The president cannot compromise - seas. The Republicans initially deman- 
on his basic principles, as painful as this ..ded that such groups be prohibited from 
may be for other important issues. I am : using their own funds to perform abor- 
confident we can separate these two tions but backed off that demand to try to 


time, some pain and a major effort.” 

Under the formula for dues assess- 
ments. the United States is supposed to 
be the largest single contributor to the 
UN budget, which is pegged at $2.5 
billion for 1998-99. The United States 
has amassed a delinquency that the 
United Nations calculates at $137 bil- 
lion of the $2.3 billion owed by de- 
linquent members. The United States 
says the debt is less than $1 billion. 

Last year — ■ after months of nego- 
tiations involving the administration, 
congressional leaders and UN officials 


reach a compromise with Mr. Clinton. 

With the backing of the speaker of the 
House, Newt Gingrich of Georgia, and 
the leader of the Senate’s Republican 
majority, Trent Lott of Mississippi, that 
anti-abortion provision was included in 
legislation approved by both chambers 
over Democratic opposition last week. 
While the bill would provide the $926 
million for the UN, Mr. Clinton warned 
that he would veto it, and administration 
officials said he intended to carry out 
that threat. Republican leaders said that 
if he did, they would take no further 
action to pay the debt. 


ation, terrorism and drug trafficking. But 
the council has made little headway be- 
cause of procedural confusion and Mos- 
cow’s persistent distrust of NATO. 


U.S. Senator Asks 
For Tehran Talks 

Reuters 

KUWAIT — A senior U.S. sen- 
ator called Sunday for permission 
from Washington to start a dialogue 
with Iran. 

"I think it is high time now. in 
view of the altitude being expressed 
here in the Gulf, that we do that." 
said Ted Stevens, chairman of the 
Senate Appropriations Committee. 
"I am going to renew our request 
for permission for our committee to 
meet with the Parliament of Iran." 

Mr. Stevens, u Republican from 
Alaska, made die remark before 
leaving for Saudi Arabia with six 
other U.S. senators. 

He was apparently referring to a 
warming in relations between Iran 
and its Arab neighbors in the Gulf 
since Mohammed Khatami became 
president of Iran in August. 

The official Kuwaiti press agency. 
KUNA, quoted Mr. Stevens as say- . 
ing that he had tried in 1 997 in ■ 
establish contacts with Iran but did' 
not receive U.S. permission for a 
visit. 


among women of all demographic 
groups: "Vote Yes for Peace." 

Fears about the turnout seem well 
founded. This past week, the chatter in 
the misty green parks, on the swarming 
streets along the River Liffey and in the 
pubs was not about Northern Ireland but 
about an Irish Olympic swimmer who 
may have failed a "drug test. 

Dozens of residents said in interviews 
that while they wanted peace, they felt 
far removed from Northern Ireland, 
whose border is only about 50 miles 1 80 
kilometers) to the north. 

1 Seeking to counter the indifference. 
Prime Minister Bertie Ahem on Friday 
opened the intensive three- week cam- 
paign of his panv. Fianna Fail, with this 
plea: "It is very important that there 
should be a high ‘yes' vote, not just 
amongst those who vote but amongst ’the 
electorate as a whole." 

He added. "Let us show ihat we really 
care, that we do not want to Nee anyone 
else killed, any more families be- 
reaved." 

The costly, all-out political offens- 
ives. which several parties are waging 
independently, arc not driven by fear 
that the agreement will not muster the 
simple majority needed for passage. No 
pollster here thinks it will he defeated. 

Rather, the concern, particularly 
among government officials, i> thai "a 
low turnout coupled with a less- than - 
decisive "yes" vote among those who 
do take part w ill make it "much more 
difficult to carry out on agreement that 
must already overcome decades ot en- 
trenched hatreds. 


6 Soul on Ice’ Launched Cleaver on Turbulent Career 


By John Kifner 
fin Yark Times Seizure ■ 

NEW YORK -=* Eildridge Cl&rt%r, 
who died Friday in Pomona, California, 
at 62. became a symbol of black re- 
bellion in the turbulent 1960s after pub- 
lication of his searing prison memoir, 
"Soul on Ice.” 

In the black leather coat and beret the 


they had previously demanded, but that Black Panthers wore as a uniform, Mr. 


Mr. Clinton, whether from conviction or 
concern about offending abortion rights 
voters, continues to threaten a veto. 

UN officials are unwilling lo voice 
their criticism publicly or even be iden- 
tified in ways that could reveal their 
positions in the hierarchy. All of those 


Cleaver was a tall, bearded, articulate 
figure who mesmerized his radical audi- 
ences with his fierce energy, intellect 
and often bitter humor. 

"You’re either part of the problem or 
part of the solution," he challenged, in 


interviewed for this article balked ar of the era. 


one of the slogans that became a byword 


tian, a Moonie, a Morman, a crack co- 
caine addict, a designer of men's 
trousers featuring a codpiece and even, 
r Clatter, finally, a Republican. 

California, When "Soul on Ice,’ ’was published in 

black re- 1968 it had a tremendous impact on an 
after pub* intellectual community radicalized by 
i memoir, the civil rights movement, urban riots, the 
war in Vietnam and campus rebellions. It 
I beret the was a wild, divisive time in America, and 
Form, Mr. Mr. Cleaver's memoir from Folsom pris- 
articulate on, where be was serving a sentence for 
lical audi- rape, was hailed as a voice of black rage 
, intellect in a white-ruled world. 

"Cleaver is simply one of the best 
roblem or cultural critics now writing,' ' Maxwell 
enged, in Geisnar wrote in the introduction to the 


saying whether their sentiments were 
shared by Secretary-General Kofi An- 
nan, who is visiting Africa. On Friday, 
Mr. Annan took note of the impasse with 
a statement saying he was pleased by 
“the level of support”, in Congress but 
reeretted that "U.S. fulfillment of its 
financial obligations remains uncertain 
due to an extraneous matter." 


He became even more of a symbol 
when he jumped bail after a shootout 
between Black Panthers and the police 
and fled into exile in Cuba and Algeria, 
adding the causes of communism and 
Third World liberation to his repertoire. 

But after he returned to the United 
States in 1975. Mr. Cleaver metamorph- 
osed variously into a bom-again Chris- 


McGraw-HUl book, adding: “As in 
Malcolm X's case, here is an ’outside* 
critic who takes pleasure in dissecting 
die deepest and most cherished notions 
of our personal and social behavior; and 
it takes a certain amount of courage and 
a ‘willed objectivity' to read him," 

First primed in Ramparts, the quin- 
tessential radical magazine of the '60s, 
Mr. Cleaver’s prison essays are angry', 
sometimes bitingly funny, often ob- 


sessed with sexuality. He traced the de- 
velopment of his political thought 
through his prison readings of the works 
of Thomas Paine. Marx. Lenin. James 
Baldwin and, above all, Malcolm X. 

"I have, so to speak, washed my 
hands in the blood of the martyr /Mal- 
colm X," Mr. Cleaver wrote after the 
assassination of the onetime Black 
Muslim leader who had moved away 
from separatism, "whose retreat from 
the precipice of madness created new 
room for others to tum about in. and I am 
caught up in that tiny space, attempting a 
maneuver of my own. 

But it was a difficult space to reach. In 
one of the book’s most gripping and 
brutal passages, he writes: “I became a 
rapist. To refine my technique and mod- 
us operandi. I started out by practicing 
on black girls in the ghetto — in the 
black ghetto where dark and vicious 
deeds appear not as aberrations or de- 
viations from the norm, but as pari nl the 
sufficiency of the Evil of the day — and 
when I considered myself " smooth 
enough, I crossed the tracks .uni sought 
out white prey, i did this consciously. 


deliberately, willfully, methodically — 
though looking back 1 see Unit I wa.s in a 
frantic, wild and completely abandoned 
frame of mind." 

"Rape was an insurrectionary act," 
he wrote. "It dt.lighied me that 1 was 
defying and trampling upon the white 
man’s law. upon his system uf value- 
and that I was defiling his women -• anti 
this point. I believe," was the must sat- 
isfying to me because I was very re- 
sentful over the historical fact of how ihe 
white man has used the black woman. I 
fell I was gelling tpvenge.” 

But in prison' Mr. Cleaver wrote: "I 
took a long look.ut myself and. for the 
first time in my life, admitted that I was 
wrong, that I had gone astray - astrav 
not so much from the while nun's law as 
from being human, civilized — tm J 
could nol approve the act of rape. Even 
though I had snjne insight into mv own 
motivation*. I djd not fed lustdieil I ln,| 
my self reaped. My pride as .i nun 
dissolved, and my whole fragile iiimi,i| 
structure seemed lo collapse, completely 
shattered. That/is why 1 .started in wine 
To save myself." 


BRIEFLY 


Iraq Calls for Firing „ J 
Of UN Arms Chief r | 

BAGHDAD — Iraq's official j 

newspapers called Sunday for the i 
United Nations to dismiss its 
weapons inspection chief, Richard I 
Butler, and called him a menace to { 
international peace. , J 

“Butler does nor fit his mission.” - 
said Ath Thawra. the organ of the _ ^ 
ruling Ba'ath Party. "He is playing .! JsJ 
with tire and endangering interna- - - 
lional security and peace."' 

"Butler has not concealed his* - 
involvement in U.S. plans to pro- 
long the embargo against Iraq,” it ' 
added, referring to the UN econom- 
ic siinctinns in force since the 1990 ^ 
Iraqi invasion of Kuwait. {AFP ) ;; 

Chad Plays Down l 
Clash With Nigeria . 

N DJAMENA. Chad — Foreign 
Minister Mahamai Saleh Anadis ‘ 
lias played down clashes between - 
Chadian and Nigerian troops in 
which at least 60 people were killed 
in lighting ijvfv control ot afi islafid 
in Lake Chad. 

Speaking during the weekend 
visit to Chad of the Nigerian leader, •> 
General Sani Abacha, Mr. Anadis T 
fuid there were no problems be- 
tween the two neighbors and called _ _ 
the April 19 incident “closed." 

But the .situation on Tetewa Is- 
land was said to remain tense after 
the arrival last month on the island 
of Nigerian settlers. 

Witnesses said 61) Nigerian troops 
accompanied the settlers and raised 
the Nigerian Hag. When a Chadian 
officer tried to take the flag down, he 
w.ls and killed by the Nigerians, the , 
witnesses, said. Chadian troops ‘ 

I ought back, and at tebst 60 people i 
died, the witnesses said. ( AP) J J 

* I 

Afghan Talks Fail . j 

ISLAMABAD. Pakistan — * , I 

Peace talks between warring ' J 
Afghan sides collapsed Sunday as • 
the opposition accused the Taleban «, { 
muvemeni of refusing to discuss J 
Idling a blockade of an opposition- - » 
held region in central Afghanistan. I 

A •sen tor UN official presiding at « 
meeting’, ol a .steering committee of * 
i he Taleban Islamic movement and • 4 
liiciipjHtsiuon alliance said the talks " • 
in I 'l.inubad hud been suspen- : 

,KM - { Reuters ) l 
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EDUCATION 


LEAVING UACAIlbN 

mnoraSnSy 

Family or r SSeaiT??2 f hoIulAyeefci 

Centre d'Etades 

franco-Aauericain 

xtMHsiali 


FRANCE 


U.S.A. 


COMPUTER SCIENCE 


FULL 

^SCHOLARSHIPS 

Oflered by U.S. Umvenitiei for 
Muwr'i degree applicants in 
CaatfOBr Scuaseand Manage 
meatlnfacmalMn Systems. 
bave Bacbokr'c degree, 7+ yeas 
wade experience in CA, and be 
proficient in Bngli*. Contact; 
Education Opportunities 
in America: opp«s<g!e£n.org 

Fa* 5fl -344-3393 US A 


GREAT BRITAIN 


A UNIVERSITY DEGREE 

Bacheiof's/Master’s/Doctorales 

and/br Professorial slalus 

Fax: 44 181 33S 1697 
or Phone: 44 181 947 8924 


CHOOSE 
YOUR SCHOOL 

via 

Hie (ntmialMHial 
Education Guide 

For ym free copy please write to: 
International Herald Tribune 
Imelda Mauve 
181 avenue Charles de Gaulle 
92521 Neui% Cedex France 


gCOURSg 

I i — i 


loll RS list 


M|JLgilJO 
FRANCA I 


The 

Sorbonne 

French 

Language 

and 

Civflisation 
Courses 
for foreign 
students. 
Throughout 
the year. 
All levels 


47, rua dfs Ecoto*. 

75005 Paris 
el: (33 1)4046 22 11 
Rue (33 1)40 46 32 29 


EHfiUSH or FRENCH ITSSOttS all. yore tang 
WEEXL0N8 INTENSn/ES siaftig June 29 
fluoughout summer (small groups 
MO students) 

ROM ABE 1 ADOLESCENTS, ADUUS 
COMPANIES. GROUPS, romrersctran 
sort® lUsedovs/ThucsdovB 7.00-1000 pm 



LEARMFREMCHInLyonf 

ForseidenfcanifatMs 
.kfcnMrtseuttferneramMbrt 
RexifemflmMKtadufa. 

OEF asans the quaBjr rf leading. 
Fa rtemaban ad ngetatnpleau outset 
CJLEJv 

Uninsid ImAn-lMn 2 
IBipaCJawl&SfmBSS^CadwO^ 
Tat (33 4)71071 38 or (334) 786974 36 


SWITZERLAND 


STUDY INTERNATIONAL HOTEL 
MANAGEMENT IN SWITZERLAND 


3 -V par Bachelor** Dagra* aitd Highw" 
Mploiiio n IMri Monn gnmiMil 




IWh YlHW- Diploma 7n 


1 -Y—ir P oit- Srod i mfig D iploma 

1-Tear " ' - “ *' 


CarHfltot* Caunw 
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International Herald Tribune 
ads work 


RECRUITMENT 




The World LPG Association (WLPGA) represents the interests of the 
international Liquefied Petroleum Gases industry. Supported bv a strong 
network of industry leaders, the Association promotes the use of LPG as a 
dean, effldent ana all-purpose fuel at global level, primarily through 
partnerships with international agencies. 

To strengthen its international action programme, the WLPGA seeks to 
rapidly recruit for its Paris office a new r 

Executive / Project Manager 1 

S/he: 

will implement key projects and studies furthering the WLPGA's 
mission, through coordination of industry's input andinteraction with 
- external partners 

will develop a competitive information data base boosting the WLPGA 
as the international focal point on LPG 

will report to the Managing Director and assist him in the 
implementation of new strategies for the promotion of LPG. 

Profile: perfect command of written and spoken English essential, good 
knowledge of French required * good PC skills *■ degree in Applied Sciences 
or Economics * proven ability to work in a multi-national environment * 
experience in oil & gas an advantage * age: 28-35 years 

Please send your appScation letter plus CV to: The Managing Director, The World 
UPG Association, 4 Avenue Hoche, 75008 Paris. 


Executives Available 


GLOBAL EXPANSION??? 

Uniquely quatfled business srecutivfl is 
seeing toe Hi leadership portion rtti 
a fia rate Am wttih urns ng overseas 
market penetration. Quamkatlons: 
general management, sales. JV stan 
us. business development, marketing, 
all negotiations and after Usdplnes fi 
Asia Pacific, Ukttto East. S America 
and gcteh. Conducted business In 75* 
countries. Ik man is ratable. detested, 
rasute incused and a powerful leader. 
AvaBabto to tetocrte v#i tairflv- 
TeKfec 79S345-B739 USA. 


TRULY TRILINGUAL FRENCHMAN 
(EngfcWArabic). extensive 
to tori banking, excetiam 
contacts after Smg tar 15 years to Die 
Arabian Guft seeks suitable pcs toon. 
FatfTet France +33 (0)4 93 71 flfl 49. 


Executive Positions Available 


BLKGUAL EXPERTS needed, educated 
& experienced to flrancal markets lor 
partmtetkne. saleriedffraeiance portions 
as translators or editors. Fax fill 
lesumefeafaiy reqiiBrants to TECTRAO 
■*33 (0)144928310. Tel +33 (0)144929311 


GENERAL 


OFFSHORE COMPANIES 


Offshore 

Companies, Trusts 
Tax Planning 


EXAM PIS INCORPORATION FEES 



We incorporate in ALL offshore 
jurisdictions and offer fuB 
post incorporation services 
- at reasonable cost 
For immediate sew* contact 

INTERNATIONAL COMPANY 
SERVICES LIMITED _ 

The Offshore Professionals 
IisLuaf - B&iii MvpfeV 

Tel: + 353 1 661 8490 
Fax: + 353 1 661 8493 

UHb H@jaT.coni 
Hong Koag - Simon KMtoy 

Tel: + 852 2542 1177 
Fax: + 852 2545 0550 

E-WMt MaSfcdLcam 


hnp:./vv mv.ICSL.com 


Announcements 


ywall Li^fa SribBm: 

Tn umumwouyi™ 

CUSTOMER SERVICE: 

or queries about the 
■r, the sfficius d yoi 


a the blowing numbers: 
OLE EAST AND AFRICA: 
Austral 0560 9120 Bal- 
4 448 7827 Deoaartt 
1927 France 00800 4 448 
*0130 848585 flag M- 


ton 0900 2703 

4 448 7827 Wnnwy 
827 S»«*a 020 797038 
100 4 448 7927 Bsertvn 
1 351 THE AMERICAS: 
lJ0OWS822fiM Bsertwe 
B90 ASIA: Hoag Kong 
omabSS 1928 
464 Q27 Xbraa 3672 

rtMSSSB 

7753456 TtaB 
(* B52] 29221171 
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Announcements 

Business Sendees 

FmH6 low? - Havtag pnbtaMT SOS 

HELP Bisis-ilB to Enqrot From &PM to 
11*11. Tet Paris +33 (0)1 47 23 B0 60 

YOUR OfflCE M ROME. Riorteti ta- 
kes and carta ema rxsb. Pbom, lax, 
maa, hi) dotncBary senrice. Tel: 
++38IB&S8Q31, Fax ++38/ EQ29032B2 

Auto Rentals 

DO YOU NS) HELP TO SELL jar 
assets anywhere to Europe, Americas or 
Africa? Fat Part +33 ^1 48 79 29 to 

RENT AUTO DfflGI FRANCE Wtataftd 
FF50Q - 7 ttew_FF1MQ. T«k Part 
+33 (CQ1 43G8 5555. Fax (0)1 4353 9S29 

YOUR OFRCE 1H LONDON 

Bond Sleet - Mai, Phone, Fax, Telex 

Tet 44 171 290 9000 ftx 171 499 7517 

Heatth/Uettical Services 

Business Travel 

HOTBjNOIE VEriS by Qurtfled Thte- 
apU tar Aroraatteraw, Shudsu, tart 
reflexology sessions. Can In appotat- 
men(9 Tet +33 (0)1 42 28 70 46 

letfitBinen Ctess Raquert Tranlecs 
MMMfe Up to 50% eft No canons, 
no restifctxjns. imperial Canada Tet 
1-614-341-7227 Far 1-5M-341-7998. 
wnafc fiyOmpertaloonsnBwils.coni 
NllpJraiMnfeiMciiBeulteBlMora 

Legal Services 

DIVORCE 1-DAY CERriHBD 

Cal or Fax (909) B22-3615. Write: 16797 
Beach BM. 1137, Hirtin^jn Beach, CA 
92B48 USA tHtrtb rtrorostospqneuxni 

Financial Services 

PHWE COLLATERAL 
INSTRUMENTS 

VerWe Capkal Rnarce Avatote 
far Goremmert Pro)ects and 

Gowmnenl Confanies 
(ha ate tar sate 
large PEjeos or Speaekf 

Neb, Long Tam Ranee tar 

Lane and SnalCompenfes 

No coranfsstan Unfl rtnded 

REPRESENTATIVE 

Needed u ad es Liaison 
. Reese reply in Engfisti 

VENTURE CAPITAL CONSULTANTS 

DIVORCE M 1 DAY. No Havel Write: 

Box 377, Sudbury, MA 01776 USA. Tet 
B79W4M387, Fac 87BWM1B3. 

Business Opportunities 

OFFSHORE 

Comprehensive Services 

Tet +44 (0) 1624 626581 

Fu +44 1624 625126 

E4fat astoneemptisajut 

Wtb 8te wrertton^crntianmcojA 

ASTON CORPORATE TRJSTHS LTD 

18311 Ventura BM, Sala 999 

Enctoo, CaStante 31436 OSJL 

Fax No: ttlfl 905-1696 

TtL (848) 7BHK22 

Hcteret Sr. Assoc. Oeka 0&. Ldysted 

Beal Estate 
for Rent 

OFFSHORE BANK h Cafebeoi banking 
center - US $75,000. Quick trarorier. 
Carson Regbtered Agents, Inc. Tet 
702-833-1344, Fat 70M834Efi7 USA 


Paris Area Furnished 

OFFSHORE COMPARES. Fa tea too; 
dan or adtics Tet lundon 44 in 741 

1224 Fat 44 181 748 6558/6339 
■wwjppJflton.OM* 

AVENUE MONTAIGNE - Lutmy apart- 
ment, btah security, 78 sqja. Tet 
+33 (0)1 47 20 56 06. 


Pais Ares Furnished 





Nkal acconnudatlon; Ebrio-5 bedrooms 
QuiBy and sendee assued 
READY TO MOVE M 
Tel +33(0)1 4312990a Fax (0)1 43129909 


AGEHCE CHAMPS ELYSEES 


Fuiksted apartmerss, 3 morttis cr more 
or iriunshd, rerttartU areas. 


Tet 

Fax: +33 


42 25 32 25 

45 63 37 09 


5th - SUPERB PHW-TBWE 
80 styn. (ring space + terrace, 

1 bedmn - sunny - ratal 
FF15J00. Tet +33 (0)1 55 42 15 74 


Switzerland 


GENEVA, LUXURY FURNISHED apart- 
ments. Rom states to 4 bedmoms- Trt 
+41 22 735 8320 Fax +41 22 735 2671 


Paris & Suburbs 


PBNRHE Eadng NavaBdeo. artihtoctunafly 
monied, sumptuous 3 bedrooms. 2 
baths. 2 WCs, exqule hnrtsrtngs, air 
eonionned. ft* equipped. Uakl JusD- 
fed price. Jina-Sepl. Ta(D)1 4707 4631 


TBE wum - ** P*ny MCySBLWKB 


Place 


planning to run a classified ad? 

.1 «osilv contact your nearest IHT office or representatwe wSh your leset You wifl be infcmwl of Hie cx>sf 

48 hours. All rnajor &*fif Cards Accepted 


EUROPE 

M.:31ja68410K> 

foc3IJa<SBBl37A 

NOmmr&DBMARK: 

Mao*oj 

M913072 

"SS™ 

Sc 351-1-457-7352. 
SMttModrii 

ScWSSi 


EUMOPE 

7tfla 

Fac 247 9315. 

(JMTID HNGDOM: tancbq. 

Ui 0171 8364802. 

Ac 242009. fisc 4200338. 

UMPCXEIAST 


NORTH AMBUCA 

tCWYOK 

IL. 121 21752-3890 

asia mane 


Foci 


0503 

714 0600. 


W,- 

fisc 


ii7a»2V 
729 30 91. 


ERAS: UAm 
tL 015121120. 

Fac CT 6615659. 

SAUX ARABIA: Cortot loncfen, 
hL 71 835 480* 
fisc 71 2402254 

SOUTH AFRICA 

WUIHBMB 

fisc (271)) 803.9509. 



iAMM 

W_-320l0210: 

TtU3673. Fac 3201 0209. 

Fac 3250842. 

Ttc 28749 IHtSM 


king for a 

Technical marketing assistant to join its marketing 
d epa r t ments 

TASKS : 

• Technical and sales writing 

• Promotional fools development 

• Maintain WEB 

• Etc... 

SKILLS : 

• Good general technical knowledge in computer science 

• Good < writer » 

■ Knowledge in RDBMS and C/S architecture Held 
appreciated. 

■ Native English speaker 

Please send resume + cover feller fRef. IMA) ot: 

CAST SA. 1 9 modes Mantes, 750 14 PARIS - FRANCE. 

(III III 


EUROPEAN SALES MANAGER 

Major U.S. baaed hospitality and food service furniture 
manufacturer seeks multilingual executive to be based 
|in Europe to develop and expand sales distribution ofj 
products throughout the region. Experience in sales to 
|the hospitality and architectural and design community 
suggested. Send inquiry, resume and C.V. to : 

Box D-586, 1.H.T. 850 Third Ave./lOth Floor 
New York, NY 10022, USA 

AN EQUAL OPPORTUNITY EMPLOYER 


Find A JofeFast! 

http://www.washingtonpost.com 


®ijetoosljmgt0n|Jost 

Careerpost 




Executive Positions Available 


mate 


EUROPEAN 
SALES DIRECTOR 


STAR TRAC, an exercise 
mandactutog coffpuy bawd to i 
nta - last growing, profitable wftfi a 
35% compounded north, cunMty has 
SD dteWwtore wrtWde s» ' 

Sates Dteoor. 


Reporting rfcectiy to top 
the European Sates Director 
topxtart contribution! ftrough: 


Davfifcpmeni ol a iBsute-WBrted sates 
organization that mV prwrida basis cS 
future ytwth opportirAas. Development 
and torriemera^on of a business plan to 
lead Star Trac to be an International 
leader to exercise eoripmed This post- 
bon wl enlal complete management 
’ tor dtotitutkn. marketing 
! os’ products in Eurcpe. 

The tout candUate rif be a Nghty moti- 
vated, high energy and raufis-oriented 
sabs execute rth at least 5 years ot 
broad, toterraflonat business and sales 
maregemere experience. Urnersly de 
gree preferred. Fluency in En^sti, 
German and one or more European 
languages. Excrtenl communiaicm, 
nejptianon and devetapmem sH 5 a an 
araadve tevel Uanagedat end organiza- 
tion skis rtth pwren at«y to dflher 
sales results in an effective and profit- 


C o pprt a ato is base stay pho poto- 
mance bonus. FW war comperealton 
up to USD lfiOtt Expense accounts, 
berth and Be insurance. Please wie. 
tax or emaB your tetter oi Wares! rtth 
fei CV and current salary (Mart to: 

STAR TRAC 

14242 Ctrtrfws Road 
Tlrtta, CA 92730 USA. 
fin ranter 714-5084303 
Enai ecbtac ReauBeffStrtTrauom 
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Stedent 
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mmpiMi 
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United Nations Office in New York 
ELECTRONICS ENGINEER (P-3) 

The Broadcast and Conference Engineering Unit of the 
Facilities Management Division in New York has an opening 
for fhe position of Electronics Engineer. Reporting lo the 
Chief of Unit, the incumbent provides engineering support 
to the operation and maintenance of technical facilities 
required for television, videotape and radio productions. 
He/she evaluates technical needs, updates and introduces 
new systems and technical procedures to meet current 
broadcast standards. He/she prepares specifications for the 
Department of Public Information (DPI) projects on basis of 
needs analysis; provides advice to production staff on technical 
aspects of television and film operations; works with outside 
television networks and stations on technical problems 
pertaining to proper transmission of UN television pro- 
grammes; keeps abreast, through the relevant broadcasting 
literature of significant trends and the development of 
improved methods and equipment, participates in planning 
missions for overseas meetings and conferences to establish 
requirements for audio and film broadcasting; provides advice to 
the Chief of Unit on manpower and related training requirements 
for television, videotape and radio engineering personnel. 
Requirements: Advanced university degree in electronic 
engineering with specialty in audio and visual arts and 
broadcasting disciplines desirable. Minimum four years of 
relevant experience in the technical direction of television 
and film studios with an imderstanding of the various systems 
currently In common use. Fluency In English. Working 
knowledge of French or Spanish desirable. 

Preference will be given to equally 
qualified women candidates. 
Remuneration: Depending on professional background and 
experience, annual net salary tram USS 77292 without dependents 
to USS 78,694 with dependents plus corresponding entitlements. 
Closing data for receipt of application: 29 May 1998. Detailed 
curriculum vitae including data of birth and nationality should 
be sent to: 98-G- CSS-086-NY/CB Staffing Support Section, 
Office of Human Resources Management, Room S-2560K, 
United Nations, New York, NY 10017, USA. Fax: <212) 96&3134. 
E-mail address: stafflng0un.org 
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support to the fiiianctal Direc- 
tor in an international environ- 
ment. To addition to typical 
secretarial responsabililies 
(telephone, agenda, manage- 
ment, organising trips, typing), 
your job includes working 
with figure, preparing presen- 
tations and financial docu- 


Pletue send letter 
and passporr-size 
photograph 
to Croupe OGF. 1 



meats in English. Real coordi- 
nator. you liaise daily with the 
American headquarter. 

35-45 year old, yon have a 
significant experience in a 
similar position. Candidates 
must be autonomous, welt- 
educaied, highly organised, 
vigilant and able to priori tiso 
their work, good knowledge 
Word and Excel. 
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fS N n Q B R 
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managing the company in order to develop profitable sales. Must be a 
demanding, well organized & exacting person in order to meet these 
objectives. Good typing sMs. French or English shorthand or apeed- 

wnting a help. Pleasant personality. Will nave to negotiate at top 
management leveL 

Anglo-Saion or Swiss preferred or any nationality if management 
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EDITORIALS/OPINION 



PUBLISHED WITH THE NEW YORK TIMES AND THE WASHINGTON POST 


A Momentous Decision 


Eleven of the IS members of the 
European Union are preparing to dis- 
cord their marks, liras, francs and other 
national currencies by 2002 in favor of 
a new currency, die euro. Their goal is 
to boost economic growth and political 
ties. But the euro could backfire, trap- 
ping unlucky regions in recession and 
triggering political resentment when 
no authority comes to the rescue. 

Americans can hope that the brash 
policy works because prosperity in 
Europe helps the United States grow, 
even if the rise of the euro diminishes 
the international clout of the dollar. 

By adopting the euro, every country 
in the European Union except Britain, 
Sweden. Denmark arid Greece would 
create the kind of common currency in 
Europe that Americans take for gran- 
ted with the dollar. The euro is likely to 
boost economic activity by cutting the 
cost of buying and selling. Rather than 


juggling 1 1 different yardsticks, con- 


sumers can instantly compare the price 
of goods in Finland. Italy and other 
countries in between. The euro also 
eliminates tbe risk for investors that 
exchange rates will fluctuate and sab- 
otase long-term contracts. 


But n single currency also poses 
jf con- 


risks. because it robs countries oi 
trol over their own economies. If the 
French economy takes a nosedive, the 
government can pump in francs, de- 
value the franc or cut taxes and raise 
spending. But under the euro, France 
wouid have no francs to inject into the 
economy or to devalue, and would 
operate under rules that severely limit 
deficit spending. 

Unlike the United States, where cit- 


izens commonly move from one state 
to another in search of econonHC-o$K— 
portunity, Europeans are unlikely to 1 ! 
migrate to countries with different lan- 
guages, cultures and laws. If the 
French economy slows, and the Euro- j 
pean central bank does nothing 
cause the rest of Europe is thriving, tb #ji 
French may be resentful. A policy devil 
signed to unify Europe could intensify:;; 
divisions instead. < : ;born 

If the euro boosts the Europeans 
economy, it will also boost America' 
However, to the extent that it replaces^] 
the dollar as the currency of inteirrr 
national trade, it will trim some red 
financial benefits that come from 
America's current role as the world’s 
banker. But the threat is small. The best 
guess puts the loss at a few billion 
dollars a year, nothing to fret about in 
an $$ trillion economy. 

A more amorphous threat is polit- 
ical. If managed properly, tbe euro 
could assume an international presence 
comparable to the dollar’s. 

There would be pressure on the 
Europeans to create a political body 
able to manage the euro for interna- 
tional purposes, like the bailout of 
South Korea, Indonesia and Thailand 
led by the United States. 

Some in the United States welcome 
the political evolution of the European 
Union as a way to lighten the United 
States' economic and political bur- 
dens. Others fear Europe's potential 
political clout. 

The impact of this momentous de- 
cision goes way beyond economics in 
unpredictable directions. 

—THE NEW YORK TIMES. 


A Bigger NATO Doesn’t Solve the Kosovo 


By Jim Hoagianil 


W ASHINGTON — History's sub- 
conscious was rumbling in 
Europe and America last week. At al- 
most die same time that the U.S. Senate millions of dollars a year far into the 
was obediently ratifying the Clinton and that the Russian public will 



a dminis tration’s flawed NATO expan- 
sion plan, Russia was decisively dis- 
tancing itself from U.S. leadership on 
the Balkans. 

One event did not lead directly to the 
other. Moscow's historical aid ethnic 
ties with Belgrade would have, in any 
event, weighed heavily cm Boris 
Yeltsin's refusal to join Washington 
and four European allies in new threats 
of financial and militar y pressure on 
Serbia to stop bloodshed in Kosovo. 

Bnt the two things are linked at a 
deeper, less visible level of opportunity 
costs and misplaced focus. In the real 
world in which the Kosovo crisis oc- 
curs, the abstract benefit of NATO 
expansion is a distracting sideshow. 

The NATO expansion argument 
ended in dignity in Washington. The 
faulty timing and underdone strategic 
thinking involved in admitting the 
Czech Republic, Poland and Hungary 
to the Atlantic alliance now were 
clearly outlined by the 19 senators who 
refused to follow the herd and voted 
against ratification. America owes 
John Warner of Virginia, Daniel 
Patrick Moynihan of New York and the 
others a vote of thanks for courage and 
intellectual honesty. 

Tbe task now is to make this stra- 
tegically promiscuous administration 
live up to its promises that NATO 
expansion will be militarily irrelevant 
for Europe’s future; that costs for U.S. 
taxpayers will amount only to tens of 


‘future; and that the Russian public ' 
continue to be unconcerned about 


the 


placement of NATO's suddenly un- 
defined eastern frontier. 


Enter Kosovo, tiie 90 percent ethnic 
Albanian southern province of Serbia 


and one of the many potential flies in the 

iby tbeClii 


ointments promisedTjy die Qintomtes. 

Kosovo has been pushed to the brmk 
of civil war as Slobodan Milosevic's 
goons responded to isolated attac k s by 
Kosovar irregulars with harsh collective 
punishment, destroying hamlets and 
radicalizing tbe civilian population. 

The Clinton administration has for 
mouths chased a diplomatic will-o'- 
the-wisp by making unity with Britain, 
France, Germany, Italy and Russia the 
basis for dealing with Mr. Milosevic on 
Kosovo. This was an attempt to rep- 
licate the Contact Group that provided 
diplomatic cover for the Dayton peace 
accord on Bosnia. 

Instead, on Kosovo the Contact 
Group replicated the divisions and con- 
fusion ofthe early years of allied efforts 
on Bosnia. Secretary of State Madeleine 
Albright left a deadlocked meeting in 
Bonn on March 25 seething in anger and 
vowing never again to engage in “low- 
est common denominator’ diplomacy. 
The fend ignited between Mis. Albright 
and German Foreign Minister Klaus 
Kinkel in Bonn is likely to endure as 
long as each remains in office, dip- 
lomatic sources predict 

Mrs. Albright’s more even-tempered 
deputy. Strobe Talbott quickly 


lannched a tour of Contact Group cap- 
itals to undo the damage. His implied 
t hreat!; that the United States would 
bypass the six-nation steering group 
had some effect when the Contact 
Group met again in Rome last week. 

Germany; France and Italy agreed at 
last to join the United States and Britain 
in threatening to freeze Serbian assets 
abroad ?nd ban new investments if Mr. 
Milosevic does not start serious peace 
talks with the Kosovars immediately. 

It was not a great sacrifice by the 
Europeans. These are symbolic moves 
that will have no practical effect and 
will be brushed off by Mr. Mtioseyic. 
Even so. the Russians would uot join 
the threats, and again ™adp. clear that 
they opposed any attempt to apply mil- 
itary pressure against Mr. Milosevic 
over this “internal affair.” ' 

‘ As Senator Joseph, Bitten of Del- 
aware and assorted Senate Pollyannas 
were explaining how NATO expansion 
guaranteed Europe’s security in the 
next millennium. U.S. diplomacy that 
has. periodically focused on Europe’s 
hottest real security problem was fizz- 
ling out on the ground, and the “part- 
nership fatigue*’ that now dominates 
U.S. -Russian relations was being held 
up for public display. 

The United States will next bring 
Kosovo into NATO discussions on 
peacekeeping deployments or maneu- 
vers in neighboring Macedonia and/or 
Albania. The NATO-JRussia Council, 
created in part to pay the Russians off 
for acquiescing to NATO expansion, 
will then repeat the deadlock reached in 
Rome and snarl diplomacy once more. 

There is no credible U.S. or NATO 


that will secure. 

goals that the Clinton admlrustrauotj 
has set in Kosovo, which are to force 
Mr. Milosevic to give the Kosovars 
great autonomy .while ^ forcing' ither- 
Kosovars to give up their demands for 
independence. / - 

Strategic bombing is not an i 
meat for promoting autonomy. ’Heiti 
is a unilatera l deployment of Ihe It 
peacekeeping force that., would __ 
needed to keep Kosovo both crim and* 
ofthe truncated Yugoslav statenowy. 
..jed by Sertria and Montenegro.: 

By publicly endorsing Mr. MU o^r 
sevic’s demand that his state’s territorial 
integrity has to be respected, .Wad*^ 
t agrees that tins is an internal 

and gives away its leverage! : « 

Kosovo is thus not a replay of Bos^j 
pifl where outside force was effective^ 
in shoring up internationally recog^q 
nized frontiers. Kosovo is Chechnya alfe, 
over again, with Milosevic as Yeltaivjj 
preparing to raze his rebeJiiou&j 
province before granting great amo^ 
nomy to the ashes that will be left' - 
The United States should not 
itself into thinking that it has an ,e£, 
fective military option in Kosovo’s^ 
gathering civil war. It does not. [q 
The only outside power capable of* 
bringing Mr. Milosevic to heel in thratf 
situation is probably Russia -r-.which^j 
for some reason is not reluctant to 
Kosovo turn into a greater briris, on^i 
possessing the potential to split NATO 
and undermine tiie TT.S. leadership thy 
Europe that Mr. Yeltsin once supported,-) 
without reservation. --.-*0 

Wonder why. . . vu 

The Washington Post- ■ ,.7 
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Go-Ahead for NATO 


The Next Big Euro-Atlantic Task Is to Engage Russia 


President Bill Clinton launched 
NATO enlargement, and a Republican 
Senate ratified it. This one-two 
provides a richly bipartisan achieve- 
ment for American foreign policy. 

The accession of Hungary, Poland 
and the Czech Republic amounts to a 
nfcjor expansion of American defense 
responsibilities, with commensurate 
risks and costs, some impossible now to 
calculate. But, and here is the rationale 
for enlargement, it also amounts to an 
expansion of deterrence, stability and 
encouragement for democracy in the 
heart of acontinent of paramount Amer- 
ican interest and in continuing need of 
support for these goals. 

Opponents of ratification never had 
the horses in the Senate. Nonetheless, 
the opponents, in and out of the Senate, 
did raise serious questions that require 
unbroken attention. One of the two 
principal questions concerns those ex- 
tra risks and costs. 

The best response to it is that the 
extension of NATO into the gray area 
of the new Central European demo- 
cracies should diminish the strategic 
uncertainty that is the region's chief 
threat. With the shrinking of uncer- 
tainty comes the containment of tbe 
costs and risks. That is the very 
premise of the new decision. 


is 


The other p r in cipal question 
whether the movement of NATO hun- 
dreds of miles closer to Russia’s bor- 
ders, with further movement perhaps to 
come, may not provoke Russia into a 
backward-looking nationalistic policy. 

It would be foolish to say that Rus- 
sia, a country still in a vulnerable phase 
of uprootedness and transition, cannot 
be fWber alienated. But that simply 
makes it prudent to engage with Russia 
more deeply across the board in order 
to prevent tbe opponents ’ dire forecasts 
from becoming true by official default. 
No doubt many Russians would prefer 
to keep Central Europe a sphere of 
influence in which traditional Russian 
security ambitions prevail over the 
wishes of tbe new democracies. But the 
Cold War was fought, on tbe American 
side, precisely to prevent that old habit 
from being sustained. 

Meanwhile, no one should think that 
NATO enlargement has solved the 
problem of European security. Polit- 
ically speaking, launching a bold pro- 
ject on the future of Europe is a snap 
next to dealing with the storm gath- 
ering in Kosovo. For tbe United States 
and its partners in Europe, tbe price of 
yielding to Serbia's power play there 
is very high. 

— THE WASHINGTON POST. 


AiV tiie U.S. Senate’s vote to 
ratify the expansion of NATO, 
the next historic task for die 
Euro-Atlantic community is to 
engage Russia. 

Tins will take time, but suc- 
cess will signal the resolution at 
last of tbe fateful dilemma that 
20th century Europe was unable 
to solve cm its own: How to deal 
with the rise of German and of 
Russian power. 

The problem posed by Ger- 
many was put to rest by the 
founding or NATO some 50 
years ago. That act wedded 
America's security to that of 
then vulnerable Western Eu- 
rope, and it made possible the 
ensuing progress toward Euro- 
pean unification. 

It is no exaggeration to say 
that without NATO there would 
have been no Gennan-French 
reconciliation, and that without 
that reconciliation there would 


By Zbigniew Brzezxnski 


be today no European Union. 

It was America’s physical 


presence in Europe, confirmed 
th Atlantic 


by the North Atlantic Treaty, 
that gave the Europeans the 
sense of security needed to per- 
mit tbe full restoration of West 
Germany to the European club. 


Later on, it was also that fact 
that enabled the Europeans, es- 
pecially the French, to accom- 
modate themselves to the emer- 
gence of a rennited Germany as 
the leading power of Europe. 

The expansion of NATO into 
recently freed Central Europe 
similarly now provides the 
needed confidence for tiie con- 
tinuing German -Polish and Ger- 
man-Czech reconciliation. That 
reconciliation is remarkable in 
its political pace and social 
scope. Public opinion polls show 
that Germany is now ranked by 
the Poles almost as favorably as 
America, with Polish fears of a 
powerful Germany diluted by 
Germany’s firm anchorage in 
the Euro-Atlantic alliance. 

As important to Europe’s fu- 
ture is the prospect that 
NATO’s expansion will next 
prompt a genuine reconciliation 
between the Russians and their 
Central European neighbors. 
Once in NATO, the Central 
Europeans will no longer fear 
that closeness to Russia can 
mean a mortal embrace, a fear 
deeply rooted in their painful 
historical experiences. 


By the same token, the Rus- 
sians must be made to feel that 
tbe expansion of NATO into 
Central Europe is neither an in- 
tentional nor an unintentional 
means for the exclusion of Rus- 
sia from Enrope. 

It must be made evidently 
and credibly clear to the Rus- 
sians that the expansion of 
NATO and of the European Un- 
ion are open-ended historical 
processes, with neither fixed 
geopolitical nor time limits, and 
that eventually a more formal 
association with both is on Rus- 
sia’s political horizon. 

Admittedly, in the longer 
run, inherent in tbe continued 
expansion of NATO beyond the 
first three new Central Euro- 
pean members is the prospect of 
NATO’s gradual transforma- 
tion from an alliance into a 
wider but still allied Euro-At- 
lantic security mechanism. 

The much larger NATO that 
could emerge in the course of 
the next two decades would 
then reflect (and institutional- 
ize) the new reality of expanded 
European security and of 
Europe-wide political recon- 


ciliation. That should not be 
perceived as an undesirable out- 
come. After all, NATO was 
never an end in itself but a 
means for achieving a worthy 
goal: a truly secure and rec- 
onciled Europe, permanently 
linked to America. 

Accordingly, the United 
States, as the leading power in 
NATO, should state explicitly 
— and not just hint, as it oc- 
casionally has — that at some 
point in the future even Russia's 
membership in NATO might 
make sense both for NATO and 
for Russia. 

Once (and if) Russia’s de- 
mocracy has been consolidated, 
once Russia itself makes the 
subjective choice in favor. of 
membership, and once it fully 
satisfies the several objective 
criteria for membership, the 
case for withholding access be- 


*w 


comes less justifiable, espe- 
ly following both NATO’s 


daily 

and the European Union’s fur- 
ther eastward expansion. 

A clear statement to that ef- 
fect would in the meantime also 
reinforce tiie case for tbe gradu- 
al inclusion in NATO of such 
European states as the Baltics or 
even Ukraine. 


The ‘Year 2000’ Crisis 


Only trained computer program- 
mers or the otherwise technically as- 
tute can truly evaluate the severity of 
the coming “Year 2000” computer 
crisis. Every one else is stuck weighing 
the credibility of various estimates and 
estimators and looking for clues. But 
the clues are beginning to suggest on 
event that, however serious, is at least 
being taken seriously. 

The U.S. Senate last week an- 
nounced the formation of a select com- 
mittee to track Year 2000 tor “Y2K”) 
compliance efforts across the govern- 
ment. The House has been holding 
hearings for more than a year. The 
president has created a White House 
council on the problem and authorized 
government agencies to work with out- 
side institutions on their plans for 
"Y2K compliance.” A worldwide 
“virtual conference” on the topic is 
slated tor June. 

As for the dimensions of the prob- 
lem, no one. even now. has a clear idea 
what will happen when the “99” in 
two-digit date fields rums over to 
“On." Some people still think air traffic 
control computers will shut down, So- 
cial Security checks will not be issued, 
credir checks and shipping routes will 
go haywire, and world financial sys- 
tems will splinter (especially if they are 
connecting to noncompliam networks 


^^XFORD, England — The 


attempt to create Euroj 
monetary onion points us 
peons toward tiie unattainable 


in places such as Asia, which has been 
distracted by its recent crises). 

Will any of this really happen? The 
consensus so far is that most companies :c 
and industries have attacked ihe.prob-i 
lem but are moving too slowly. The first j: 

official U.S. estimate, from tiie Federal ? and questionable goal of 
Reserve, says the updating job will cost e “unity” in a pan of Europe. 
U.S. businesses around $50 billion— NATO enlargement steers us 
Some see the millennium bug nbtasa :> toward the desirable and attain- 
onetime event that will happen at mid- able goal of liberal order in the 

night on Dec. 31, 1999, but as a con-:-: whole of Europe, 
tinual avalanche affecting or gan™- -. It is by now commonplace to 
dons and their interaction from the time?’:: observe 'that Europe lacks the 
they begin spending money to prepare^! labor mobility, price and wage 
until long after tbe deadline is pasL. .ah flexibility and substantial fiscal 
The snowball effect is visible in. . transfers between states that to- 


Extend the Liberal Order to All of Europe 


By Timothy Garton Ash 


another way, too, perhaps best illus- 
trated by the warning appended to the 
government's site for its conference: 
"Please note that the purpose of this 
conference is not to advertise or pro- 
mote specific Y2K products.” A 
looming presumed catastrophe is an 
open invitation for entrepreneurs, 
consultants, marketers and charlatans 
of all kinds. 

As forests of new bureaucracies 
spring up, it is important to keep in 
mind that it will be programmers alone, 
not councils and planning teams and 
flow charts, who can find the Year 2000 
bugs in miles of old computer code. 


— THE WASHINGTON POST. 
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gether make monetary union 
work in the United States. Nor 
does Europe have the common 
language, way of life and single 
democratic polity that make 
such things possible. 

Euro-optimists argue that the 
new euro will itself bring about 
both more economic flexibility, 
which Continental politicians 
have largely failed to achieve in 
their own countries, and more 
political unification. That is, the 
currency will create tbe con- 
ditions for its own survival. It's 
a lot to ask of a little coin. 

The underlying gamble is 
that the failure of monetary un- 
ion would compel European 
leaders to take the difficult steps 
that they have not been 


As we have seen with tiie 
successes of the ultranationalist 
Jean-Marie Le Pen in France 
and, most recently, of the ex- 
treme right-wing German 
People's Union in Saxony- An- 
halt. some politicians are 
already scoring with such ar- 
guments. 

If, as seems likely, the Ger- 
man government that emerges 
from this autumn’s elections is 
a “grand coalition” of Chris- 
tian Democrats and Social 
Democrats, then the votes ofthe 
discontented will strengthen the 
extremes of left and right (as 
happened with the last “grand 
coalition” from 1966 to 1969), 
since the two main parties will 
both be in power. Italian politics 
is also vulnerable to agrowth of 
both extremes. 

Meanwhile, France and Ger- 
many are still divided about 
bow the new currency should be 
managed: by fully independent 
central bankers, on tiie Bundes- 
bank model, or partly also by 
politicians, with an eye to em- 


ployment and fixing the euro- 


pared to take before. If before 
1989 it 1 
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was the fear of Soviet 
communism that helped to 
drive forward West European 
integration, now it is to be the 
fear of failure. 

Yet this fear is a somewhat 
abstract threat, especially in a 
country like Germany, where 
rw<>- thirds of the population 
■till does not want to give up the 
.irong and well-tried Deutsche 
mark for tiie untried euro. 

Actually, the Germans might 
be glad to have the marie back. 
And European politics is still 
national. 

The strains of carrying out 
monetary union will be ex- 
pressed through national elec- 
tions. If things go quite well for 
a year or two, the Enro-optim- 
ists will scoff at us doubters. But 
once it becomes apparent that 
some countries are doing better 
than others, and unemployment 
rises from its already very high 
levels, populist politicians will 
blame monetary union. 


illar rate to help boost Euro- 
pean exports. 

1 am not arguing that mon- 
etary union will necessarily fall 
apart under these strains, and 
Europe with it But it will be a 
very rough ride for some years 
to come. 

This is only half the story. 
The other half is that coping 
with the strains will continue to 
divert European leaders’ atten- 
tion from the truly historic task 
of spreading the liberal order 
that we already have inside the 
European Union to the less for- 
tunate parts of the Continent 

where there is still a real danger 

of war. 

The plain fact is that our lead- 
ers set the wrong priority after 
the end of the Gold War. For 
40 years we had lived in a di- 
vided house- In the Western half 
we had renovated, rewired, 
knocked rooms together, redec- 
orated, while the Eastern half 
fell apart Then in 1989 the wall 
came down. 

What did our leaders do? 
They decided that wbat the 
house most urgently needed 


was a brand new, computer- 
controlled system of air-condi- 
tioning in the Western half. And 
while we set about installing it 
the poor tenants in the Eastern 
half were left to deal as best 
they could, with minimal help 
from us. 

Some, like the Poles. Hun- 
garians and Czechs, managed 
an incredible feat of do-it-your- 
self renovation. But others 
started burning the furniture 
and fighting instead. We 
fiddled in Maastricht while Sa- 
rajevo began to bum. 

Today, nine years later, re- 
ports of the last preparations for 
monetary union compete with 
those of imminent war in 
Kosovo. 

True, the European Union 
has finally opened enlargement 
negotiations with five post- 
Coramunist countries: Poland. 
Hungary, the Czech Republic, 
Slovenia and Estonia. Bui the 
word in Brussels is that the 
earliest they are likely to join is 
2003. 

There is a real danger that the 
voters and special interest groups 
of Western Europe will balk at 
the costs of enlargement. 

West German taxpayers, for 
example, have been asked to 
pay many billions of dollars for 
unification. 

Now they are being asked to 
accept cuts in welfare spending 
and to have their savings con- 
voted into a currency that will, 
let's be realistic, be somewhat 
softer than tbe mark. 

Being asked to pay for en- 
largement could be the last 
straw. Right-wing populists — 
not friends, traditionally, of the 
Poles or Czechs — arc sure to 
put it that way to voters. So 
here, too, there is an awkward 
tension between monetary un- 
ion and enlargement 

Having come this far, we 
must tiy to make monetary un- 
ion work. But we should ra- 


ized ways to resolve conflicts, 
supported by a framework of 
common law and a common 
market — something unprece- 
dented in European history. But 
ft is precisely this great achieve- 
ment that is imperiled by the 
forced march to unity through 
money. Here, as so often, the 
best is the enemy of the good. 

Even if monetary union 
works in itself, it may still 
hinder us in the immense task of 
extending the liberal order to 
the whole of Europe — the task 
that we should have made our 
top priority after the end of the 
cold war. 

Fortunately. NATO has 
stepped in where the EU failed 
to tread, and the Senate's de- 
cision in Washington is reason 
for celebration. But the rest will 
be up to us Europeans. 


A major speech by the. 
president, outlining how #£ 
United States .envisages -tiie 
longer-range relationship 
tween America and Europe a&a 
Russia, would have; the attjgd 
benefit of projecting a laager- 
term strategic vision that Russia 
currently lacks. 

The Russian public does iuit 
have a clear notion of wherein 
the global scheme of tiling^ a 
postimperial, stably democratic, 
modem Russia might truly fit 
It is also a fact that m^oy 
thoughtful Russians do not share 
the violently anti-NATO per- 
spective propagated in AmQfca 
by various members of- the 
Soviet foreign policy estaUSi- 
ment, and mindlessly echoeq&y 
their American supporters; -*n 
A case in jxnnt is <the; sober 
and; thoughtful -analysis sCoa- 
tained in the, anthoritatiy.C 
sian journal “SShA"-(U.S^U 
written late in 1997 by YrflF 
David ov of the Russian Fedegl 
Academy of Military Scieuces. 

He ridicules “the hysterical 
propaganda’’ that the Kremlin 
conducted against NATO’s ex- 
pansion. accuses policymakqs 
of having listened too much jo 
American critics of tbe expan- 
sion without taking into accoqgi 
their lack of influence, and pre- 
dicts that the new NATO mem- 
bers will now “feel more sejf- 
confident and secure’’ and “^e 
able to go much further to me$t 
Russia," thereby paving The 
way for “our path to Europe*,' 
Mr. Davidov goes on: “Ope 
can feel however one wishes 
about NATO, the United States 


and Western Europe, but at tbs 
same time one cannot but AN- 


ognize that in the postwar 1 

through their efforts a 

Euro-Atlantic zone has bceji 
created in the world. Stales ef j* 
liberal-democratic persuasion, 
its constituent parts, nave nevejr 
waged war against one another 
and do not intend to in the near 
future. ... It is in Russia's interest 
to become an organic-part of thffi 
zone in one form or another/’ I 
One can only add: It is also ip 
the West’s. r J 

In brief, NATO’s expansion 
should not be viewed as a defeat 


for Russia but as a major step 
rileq 


a truly reconcile 


The writer, a fellow of Si. 
Antony's College, Oxford . is the 
author, most recently, of “The 
File: A Personal History." He 
contributed this comment to 
The New York Times. 
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1898: Manila Defeat 

GIBRALTAR — When the 
first news of the Manila disaster 
arrived the Spaniards refused to 
believe it, but finally accepted 
the fact, and the utmost depres- 
sion reigns among them, for up 
to the last moment they stated 
that the United Stales navy was 
useless, disorganized and un- 
disciplined and that its suns 
were no good. All such non- 
sensical ideas have been 


ing- The Chinese Government 
cannot settle its quarrels and 
electa new President, and Chin? 
is now in the hands of chief- 
tains , some of whom go so far as 
to collect the revenue from thfe 
railroads, while the collection of 


taxes by the central go\ 
has become almost imt 


The Chinese Republic seems ! 
be falling apart. 
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toward 
Europe. 

The writer was national 
curity adviser to PresidfirU 
Jimmy Carter. He contribute a 
this comment to The Washing- 
ton Post. : S 
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1948; Negro Victory 1 


brought up with a sudden ierk ^ - 

which has brought the truthbe- PAJ ^? “ IThe Herald Says i 
fore the people crudely. It is felt The Negro hr 


-ir. v v - 


dial the same fate will meet any 
Spanish fleet attempting to 
tackle the Americans' more 
modem ships in Cuban waters. 


member that Europe has em- 
jorsefrai 


mght with 


barked on a course i 
unnecessary risk. 

For all its faults, the Euro- 
pean Union is a precious model 
of liberal order. Ir is a system 
with permanent institutional- 


1923: Chaos in China 

PARIS — Conditions in China 
are reported to be steadily be- 
coming worse. Chaos rei gns , 
and American business houses 
have been obliged to leave Pek- 


won an important victory. Fra 
the first time since 1876 he hap 
foe right to participate in -thp 
South Carolina Democratic 
primary elections. The whitfc 
primary, at least in letter* is 
jtead- In refusing to revievC 
lower-court proceedings, rthe 
Supreme Court has : at last 
settled the matter of barring 
Negro from the polls because Ire 
is a Negro. South Carolina was 
toe last to give in. 
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A Call for Psychology 
To Celebrate Virtues 


By Trish Hall 

: New York Times Service 

EW YORK - Psychol- 
ogy rarely think much 
aboat what makes people 
. . ^y- They focus on wnat 

, makes them sad, on what makes them 

{? ye ? IS °- n de P ressi °D- bat only 
; 400 on joy. Joy is not covered by in- 

■ «»*nce, nor does it lead to tenure. 

it was not always like that. When 
psychology began developing as a pro- 
. fession, it had three goals: to identify 
; genius, to heal the sick and to help 
: people tare better, happier fives. Over 
.toe last half century, however, it has 

■ focused almost entirely on pathology, 

• taking the science of medicine, itself 
, structured around disease, as its modd 

- c 15 20 “nbaJance, says Martin 
ijpeligman, the new president of the 
American Psychological Association, 

■ one that he is determined to change. 

> Dr. Seligman, a professor at the Uni- 
. versity of Pennsylvania who is known 

• for his work on optimism, pes simism, 

« learned helplessness and motivation, 

■ Jj 35 - a strate gy f° r transforming a pro- 

■ fession he thinks has gone awry. 

, 1 * "I believe America is fed up with the 
’ victim model and wants to malr^. life 

• better,” said Dr. Seligman, who took 
. over the presidency on Jan. 1. “I don’t 

want to cast out the disease model. But 
we need a science that tells us about 
Jiuman strengths. 1 want to remind psy- 
chologists of normal people. ’ ’ 

No one at any of the top university 
psychology departments, he said, is 
primarily engaged in studying the three 
central aspects of people’s lives: love, 
work and play, or in synthesizing what 
has been learned so that people can 
'make use of their findings. 

7 - The three are unusually intertwined 
.hi the life Dr. Seli gman has created at 
'“bis sprawling home outside Phil- 
adelphia. He lives there with his second 


wife, Mandy. and their three young chil- 
dren, whom she educates at home. 

Their home classrooms look like those 
in the best schools, with lots of engaging 
charts on the walls, artwork everywhere, 
butterflies in the process of being bom 
and ants wending thetr way through tun- 
nels, with occasional obstructions from 
strawberry-peach yogurt. 

The children seem to teach him as 
much as be teaches them. When he had 
his first two children, who are now 25 
and 28, with his first wife, he had almost 
nothing to do with raising them, be said, 
because he was obsessed with his pro- 
fessional advancement Now he makes 
time for his children, and in the process 
he has gained a mission in his role at the 
APA, which has 155.000 members. 

Psychology, he said, has been neg- 
ative “essentially for 100 years.” The- 
ories have generally focused on damage, 
as have techniques for intervention. “So- 
cial science has believed negative things 
were authentic and human straigths 
were coping mechanisms,” he said. 

But what he sees in his children are 
“pore, unadulterated strengths” that 
are not compensations for trauma, but 
intrinsic. “1 find myself beginning to 
believe psychology needs to ask, What 
are die virtues? We need to delineate 
than, assess them, ask causal questions. 
What are the interactions? How does it 
grow? Let’s talk about growth and ques- 
tions of strength.” 

In his efforts to raise these questions, 
be has begun giving speeches in the last 
few weeks to groups of clinical psy- 
chologists, arguing for a new “positive 
psychology” that would use rigorous 
scientific methods to study questions 
that have not been acceptable, questions 
that have not had financing. Rather than 
spending $10 milli on on. say. phobias 
and fears, be says, study courage. Citing 
the standing ovations that have greeted 
his remarks, he says that the time is right 
for a transformation. 

Dr. Seligman has begun writing grant 
requests, hoping to establish a research 
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Dr. Seligman. new president of the American Psychological Association. 


network that will get positive psychol- 
ogy off die ground. He also expects 
more money for research from the Na- 
tional Institute of Mental Health, which, 
he said, realizes that the disease model 
does not offer sufficient insights into 
prevention. It does not seem possible 
that changes in the field of psychology 
could occur in such a structured way. 
But the current focus of the field, Dr. 
Seligman said, is believed to have been 
determined by just a few people. 

“It actually happened at a moment in 


time,” he said, referring to a meeting of 
the Society of Experimental Psychol- 
ogists 65 years ago. The chairmen of the 
psychology departments at Harvard, 
Yale and Pennsylvania State University 
had a conversation then about applied 
psychology and agreed that they would 
not hire people who specialized in that 
approach. That was the end of signif- 
icant work in areas like industrial psy- 
chology at universities, a field in which 
psychologists sought to analyze and 
change the workplace. 
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Alternative Care: 
Buyer Beware 


By Jane E. Brody 

New York Times Service 

EW YORK — Alternative 
medicine is clearly the 
largest growth industry in 
health care today. Last year, 
42- -percent of American adults used 
sotne type of alternative care — herbal 
therapy, chiropractic, acupuncture, mas- 
sage therapy or any of a number of other 
methods not taught in medical school, 
according to a nationwide telephone sur- 
vey conducted far Landmark Healthcare 
Inc:, a managed alternative care com- 
pany in Sacramento, California. 

Of the 1,500 adults interviewed in 
November, 44 percent said they would 
use an alternative method if traditional 
medical care was not producing the de- 
sired results, and 71 percenr predicted 
that consumer demand for alternative, 
or complementary, care would be mod- 
erate to strong in the future. 

While most doctors shun such care 
and question its merits and reliability, 
Americans are voting with their feet and 
pocketbooks. Studies have shown that 
patients make more visits each year to 
alternative care practitioners than to 
primary care physicians, and most of 
them pay out of their own pockets for the 
care they receive. But now. in response 
to the growing demand and in hopes of 
reducing health care costs, more health 
plans are including options for altern- 
ative methods, and some U.S. hospitals 
have complementary care clinics. 

At a recent meeting oa complementary 
medicine sponsored by the Northern 
California Cancer Center and held at 
Stanford University, David Spiegel, a 
professor of psychiatry and behavioral 
science at Stanford, said patients who 
availed themselves of alternative care 
were seeking “caring attention, 
something they are getting less and less of 
from physicians under managed care.” 
Alternative care practitioners, including 
acupuncturists, chiropractors, herbalists 
and massage therapists, spend more time 


with patients — 30 minutes on average, 
or 4 times more than physicians now 
devote to eacb patient. Dr. Spiegel said. 

According to a 1993 study by the 
Kaiser-Permanente health care system, 
56 percent of those who seek alternative 
care suffer chronic pain and 22 percent 
cite stress or a mental health problem as 
their chief complaint. Among the most 
common problems are back pain, anxi- 
ety, allergies, arthritis, depression and 
insomnia. Evidence is mounting that 
alternative techniques like acupuncture, 
hypnosis and some herbal remedies can 
help relieve such conditions. 

But disastrous consequences can 
come from an uneducated and careless 
foray into alternative medicine. Here are 
some important issues to keep in mind: 

• Be sore you have received a correct 
diagnosis from a conventional doctor 
before seeking alternative care. Medical 
literature is filled with stories of people 
receiving months of useless alternative 
remedies as an undiagnosed cancer 
grew unimpeded. 

•Tell your medical doctor about any 
alternative methods, including dietary 
supplements, you are thinking of using. 

• No matter what you may be told by 
a friend, neighbor or alternative care 
practitioner, never stop an existing 
treatment without first consulting the 
doctor who prescribed it 

• Don’t be fooled by the word “nat- 
ural.” Natural is not synonymous with 
safe. Arsenic, pennyroyal, botulinum 
toxin and urnshiol (the rash-inducing 
substance in poison ivy; are natural — 
and highly poisonous. 

Furthermore, because companies in 
the United States are not allowed to 
make health claims for their products, 
they are also not required to warn con- 
sumers of possible side effects or in- 
teractions. To make matters worse, the 
Food and Drug Administration, which 
cannot require premaiket clearance 
based on tests of safety and effective- 
ness for any dietary supplement, can act 
against a product only after a disaster. 


Could Neanderthals Talk? Fossil Record Suggests a Resounding ‘Yes’ 


It H* 


..By John Noble Wilford 

New York Timer Service 

EW YORK — 
While scientists 
agree that speech 
is probably the 
most important behavioral at- 
tribute that distinguishes hu- 
man beings from other an- 
imals, they have been at a loss 
vio determine when and how 
* that transforming evolution- 
ary step occurred. 

They have probed the hu- 
man brain aha compared it 
••with casts of foe braincase 
from ancient fossil skulls. 
They have compared bones 
and muscle attachment points 
hr the throats of humans, apes 
Sod ancestral human skelet- 
ons. Archaeologists have ex- 
amined patterns in early stone 
idols for clues to when hu- 
-tnans might have developed 
: tbe creativity and the self- 
awareness usually associated 
with communication skills 
like speech. 


LANGUAGE 


All they had been able to 
agree on is that foe earliest 
unambiguous evidence for 
human speech is found in the 
cave art and other artifacts, 
particularly in Europe and 
Africa, that began appearing 
some 40,000 years ago. 

•Now scientists atDuke Uni- 
vezrity lave explored a new 
avenue of fossil anatomy and 
found evidence suggesting 
that vocal capabilities like 
those of modem humans may 
have evolved among species 
of the Homo line more than 
400,000 years ago. By then, 
their research shows, human 
ancestors may have had a full 
modem complement of nerves 
to the tongue muscles and so 
coaid have been capable of 
forming speech sounds. 

These findings, moreover, 
indicate that Neanderthals, 
relatives of modem humans, 
could have had the same gift 
for speech. Their extinction 
about 30,000 years ago has 
often been attributed inpart to 


speech deficiencies, restrict- 
ing their ability for cultural 
innovation. 

In a report in The Proceed- 
ings of the National Academy 
of Sciences, the Duke anthro- 
pologists say foai if their in- 
terpretation of the tongue 
nerves is correct, “then hu- 
manlike speech capabilities 
may have evolved much 
earlier than has been inferred 
from foe archaeological ev- 
idence for the antiquity of 
symbolic thought” 

The research was conduct- 
ed by Richard Kay and Matt 
Cartxnill at foe Duke Medical 
Center in Durham, North Car- 
olina, with foe assistance of a 
framer student, Michelle Ba- 
low. The results woe also de- 
scribed earlier this month in 
Salt Lake City at a meeting of 
the American Association of 
Physical Anthropology. 

“This is evidence for the 
proposition that Neanderthals 
could talk,” Mr. Caxtznil] said 
in a telephone interview. 


"Did they sound like modern 
humans? I don’t know." 

Anthropologists familiar 
with foe research said foe 
findings were interesting and 
exciting. Some were re- 
serving judgment. but not Erik 
Trinkaus, an anthropologist at 
Washington University in. St 
Louis, Missouri, who special- 
izes in Neanderthal studies. 

“I think it’s not only a rea- 
sonable conclusion,” he said, 
“but one long oveidue." 

Mr. Trinkaus said previous 
research had been based on 
deficient anatomical recon- 
structions, none of which ad- 
equately took into account the 
neurological aspects for con- 
trolling the vocal track to al- 
low for speech. 

As for foe possibility of 
speech by archaic Homo sapi- 
ens 400,000 years ago, even 
before Neanderthals, he said 
this was consistent with a sig- 
nificant enlargement of brain 
size in that period, foe ap- 
pearance of a more complex 


Joe Six-Pack Bounces John Q. Public 


1 By William Safire 

EW YORK — “If I were 
■* rust a private citizen — Joe 

.BBB Six-Pack," President Bill 

• ■ B ^B Clinton told Time 
magazine after Paula Jones’s lawsuit 

. ■ -against him was dismissed by a judge 
■ .. hTUttle Rock, “I would have mixed 
feelings about not getting a chance to 

- disprove these allegations m court. 

However. Clinton explained on Air 
Force One, he did not have mixed 
feelings as presidem because he was 

• . hot Joe Six-Pack and had to put foe 
•, nation’s interests before his own. 

• This was not foe first time Clinton 
used the subjunctive mood, or pres- 
idential conditional, m speculation 
about what his reaetion would lwve 
7- been had he not been a resident of 1600 

mSSon to contrast Ins IndUy 
'-jesnonsible chief esecntive position 

‘ the average 

;:5Styrf time to spare, whose name 
: ,°°£ ^LhSeSiish morality pfciys 

'^eX^ Bcanty, Kindred and 

they agreed, and together 

G^Sief entered 
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- .. derman and the u te his 

• the man was popular- 


Emerson * ^ffinyan’s metaphor 
fflackn,te: 


4 ‘The man in the street does not know a 

star in the sky.” He signs checks John 
Doe (on a joint account with Jane Doe); 
the editor William Allen White in 1937 
called him John Q. Public , and in 1883 
foe Yale sociologist William Graham 
Sumner named him the forgotten man , 
a moniker that Franklin Roosevelt 
adopted while campaigning for pres- 
ident in 1932 (before beer was sold in 
cardboard containers of six bottles). 

His first name soon changed to 
Joseph. The average Joe appeared as 
Joe Blow (1867), Joe Doakes (1926), 
Joe College (1932). CJ. Joe (1943) 
and, in Britain, Joe Bloggs (1969). 
Though Joe Zilch (1925, probably a 
play on zero) and Joe Schmo (1950, 
rh ymin g with hometown Kokomo) are 
derisive, Joe Cool (1949) gets respect 
This assumption that Joe is average 
seems outdated because Joseph is a 
given name declining in vogue; if cur- 
rent averageness were the criterion, we 
might expect the average Michael or 
Brian Six-Pack. 

A six-pack (which still takes a hy- 
phen, but not for long) is a half-dozen 
bottles or cans, often of beer, packaged 
to be purchased as a unit. Beer is tra- 
ditionally Everyman ’s alcoholic bever- 
age, shaped up noisily or chug-a- 
lugged breathlessly by those who sneer 
at effete elitists with “Champagne 
tastes.” Hence, foe affinity of the ple- 
beian Joe with *e symbol of beer 
purchased in quantity, the six-pack, a 
word coined in 1952. 

Step aside. Geeks. -writes Deborah 
Branscum in Newsweek. Internet tele- 
phony is looking for Joe Six-Pack. 
(The writer contrasts the high-tech- 
nology geek with the average clumsy 
person.) m foe same way, Robert Lusk- 
a criminal defease attorney, was 
quoted in The Washington Post as say- 
ing, “You oughtnot to be indicting the 
president of the United States for 
things that you don’t indict Joe Six- 
Pack for” Obviously, Mr. Six-Pack 
has bellied up to foe bar of usage and 


elbowed aside John Q. Public and all 
foe Joes . 

Who invented him? The Oxford 
English Dictionary is silent; the Ran- 
dom House Historical Dictionary of 
American Slang has a citation in The 
Los Angeles Times from as early as 
1977. 

“Herewith Joe Six-Pack ' s birth cer- 
tificate,” writes Martin Nolan, the re- 
porter and frequent writer on language 
at The Boston Globe. He attaches an 
article in that newspaper dated Aug. 
28, 1970, about Joe Moakley, then a 
state senator who was campaigning 
against Louise Day Hicks for the con- 
gressional seat held by Speaker John 
McCormack. 

“Moakley plans to make Hicks foe 
major issue in foe campaign,” wrote 
Nolan, then at The Globe's Washing- 
ton bureau, “talking about issues in foe 
media and shouting in Joe Six-Pack’ s 
ear to wake up and face the unsimplist- 
ic facts of life. ” The headline over the 
Nolan story was “After the Soul of Joe 
Six-Pack 

“The guy I heard it from,” writes 
Nolan, “now long dead, threatened to 
sue if I quoted him. He must have 
known something. The initial mail in 
1970 was all negative, accusing me of 
using Irish (and Polish!) ethnic ste- 
reotypes.” 

And what- happened to Joe 
Moakley? “He really does qualify as 
Joe Six-Pack Joe does not follow Belt- 
way couture or cuisine and seems foe 
same as he ever was. He lost to Louise 
Day Hicks that year and had to run as 
an independent in 1972, winning sub- 
urban votes to defeat her by fewer than 
3,500 votes. 

“Thus, foe heir to John McCor- 
mack, the protege to Tip O’Neill and 
the future chairman of the House Rules 
Committee began his career in Con- 
gress as sort of a (gasp!) reformer.” 

Major coinage found, triggered by a 
president's use. A happy day. 

New York Times Service 


tool technology and migra- 
tions into colder climates, 
where life probably depended 
on greater planning that could 
be related to advances in com- 
munications skills. 

On foe other side, Philip 
Lieberman of Brown Univer- 
sity. an authority on early lan- 
guage, has argued that the 
Neanderthal throat would not 
have been well suited for the 
production of foe vowels a, i 
and u. But Mr- Trinkaus con- 
tended that a species would 
not have needed modern Eng- 
lish’s range of vowels to have 
speech and language. 

VEN foe discovery 
in Israel a decade 
ago of a Neander- 
thal skeletoa with a 
large hyoid bone, which is in 
foe throat and associated with 
speech, had not settled the 
issue of Neanderthal speech. 
Scientists had said there was 
still insufficient fossil evi- 
dence to enable an under- 
standing of how the large hy- 
oid bone might have 
influenced the production of 
vocalizations. 

Mr. Cartxnill cautioned that 
the new evidence for earlier 
human speech “is suggestive 
but, in foe present state of our 
knowledge, it is not proof.” 

Other scientists noted that 
other, independent evolution- 
ary developments, including 
a lengthened larynx, enlarged 
prefrontal brain lobes and 
some reconfigurations of the 
brain, would have been crit- 
ical to the emergence of 
speech. The size of the brain 
of Neanderthals was well 
within foe range of that of 
modem humans. 

The Duke scientists direc- 


ted their research at the hy- 
poglossal canal in all prim- 
ates. It is a hole at foe bottom 
of foe skull in foe back, where 
foe spinal cotd connects to the 
brain. Through the canal run 
nerve fibers from foe brain to 
the muscles of the tongue. 

It occurred to the scientists 
that foe size of the hypo- 
glossal canal might serve as 
an index of the vocal abilities 
of modem and early humans. 
The wider the canal, they as- 
sumed, foe more nerve fibers 
there could be to control foe 
tongue muscles. And foe 
more nerves, they further sug- 
gested, foe finer control foe I 
species could have over its | 
tongue for foe purpose of 
making speech sounds. 

On foe basis of compar- 
ative measurements of hypo- 
glossal canals of modem hu- 
mans, apes and several 
human ancestor fossils, foe 
researchers concluded that 
foe of modern humans 
are almost twice as large as 
those of modem apes — foe 

whic^Harc incarable of 
speech. They also ibiind that 
the canal size*, of austrolo- 
pithecines, earlier human 
relatives that- died out about 
one million years ago, did not 
differ significantly from that 
of chimpanzees^ ;\ * 

The results, foe scientists 
reported, “suggest minimum 
and maximum dates for the 
appearance of the modem hu- 
man pattern of tongue motor 
innervation and speech abil- 
ities.” 

To narrow foe range, the 
scientists examined skeletons 
of Neanderthals and also of 
species of the Homo genus 
that lived as much as 400,000 
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years ago. These included 
Kabwe specimens from 
Africa and Swanscombe 
fossils from Europe. Their 
hypoglossal canals fell within 
the range of those of modern 
Homo sapiens. 


“By the time we get to foe 
Kabwe, about 400,000 years 
ago, you get a canal that's a 
modem size.” Mr. Cartraill 
said. “And that’s true of all 
latex- Homo species, including 
Neanderthal.” 
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A Stumble at the Start /The French President Prevails 


Chirac Exits Brusseh With a Victory, His Reputation as a ‘Bulldozer Intact 




^ -U-. 
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eenttal bank, and potentially the euro. 

The move was seen as one of the most colossal heads in disbelief when the rubble settled at about would preempt him and his Fellow European e . . he chugged into Brussels last ^weekend, 

_ , i a. i"_j **i a w r : icmn HIS ™ u ^ ter 4n>i mrpjon 


By Craig R. Whitney 

New York Times Service 


blunders in French political history. Fed-up 2 A.M Sunday morning. 

.1 a " ~ - Cm* rvir\ntfiD \/tr ^kin 


voters threw out Mr. Chirac’s prime minister, 

BRUSSELS — If Europe gave out awards to Alain Juppe, and voted for a leftist majority, 
politicians who shoot themselves in the foot, forcing Mr. Chirac to share power with a So- 
Piesident Jacques Chirac of France might take cialist prime minister, Lionel Jospin. 


theprize. This year, the Gatillist parties that brought Mr. 

Two years ago. Mr. Chirac announced that Chirac to the presidency three years ago have 


Two years ago, Mr. Chirac announced that Chirac to the presidency three .yea rs ag o have 
France would like to rejoin the militar y structure collapsed in recriminations about accepting sup- 


of the NATO alliance 30 years after it pulled out 
Then he immediately made that impossible by 
demanding the senior NATO post in the Medi- 
terranean for France, the Southern Command in 


NEWS 

ANALYSIS 


port in tegional assemblies from 
the extreme-right National Front 


the extreme-right National Front. 
Even Paris, a Gaallist ffefdom that 
Mr. Chirac ruled as mayor for 18 


Naples. It bad always been held by an American years, is now in danger of falling to the Socialists in 
Navy admiral, since it would control the U.S. the next municipal elections,, in 200 L 


Sixth Reel in wartime, and after Washington 
refused to give up the Naples post, France de- 


The president has long been nicknamed “the 
bulldozer.” Ffanz-Olivier Giesbert, a biogra- 


cided to stay where it is — half-in and half-oat of pher, once wrote of him, “JfiequdS Chirac charges 
the North Atlantic T reaty Organization through politics without baggage or memory. 

Last year, Mr. Chirac, whose conservatives Only a few years ago Mr. Chirac was opposed 


For months, Mr. Chirac has been telling his 
compatriots that Europe needed a strong new 
currency to face up to the dollar on world fi- 
nancial markets and end the virtual dictation of 
international trading terms by the United States. 

Germany, which has the strongest European 
currency to lose when the euro replaces the 
Deutsche mark four years frora now, was a bit 
uneasy about the bluster. 

But Chancellor Helmut Kohl, battling for a fifth 
term in elections next September, needs to be able 
to reassure German voters that the euro will indeed 
be as sound as the Deutsche mark, so he insisted on 
a European central banker with impeccable anti- 
inflationary credentials to runic Wim Duisenberg 
of the Netherlands, which has pegged its currency 
to the Deutsche marie since 1983. 


§ oliticians from making the final decision. His ^ minis ter and foreign min- 

ocialist government, which wanted more pout- nis o determined to force France’s 14 

ical control over die independent European Cen- isterora partners to agree to a co*. 

ted Bank. anyway, supported him. Machine if Mr fete* 


politicians from maxing me nnai aecisim 
Socialist government, which wanted more 
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save Mr. Chirac fits when -he oneriy resuiucu Chirac was relentless in 

French nuclear. testing in the Pacific in 1995. - Britain * s prime minister, Tot| 

Prime Minister Wim Kok also has irked Mr- “hard pounding” for the on^ sow 

Chirac by demonstrating a permissive attitude wou id accept: an agreement to letiyfe 

toward marijuana and hashish in Amsterdam, tion Fran . four-year term but agree® 
where drugs easily find their way to France now ^andberepltfcedby!®. 

that continental Europe has all but eliminated and Mr. Kohl fought *fc 


***** 
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border controls. 

Last year, Mr. Chirac nominated Mr. Trichet to 
run the new bank when it starts operations next 
July l.Hepressed for the nomination even after it 
became clear this year that only France among 


££ « a fatal weakening of fc, «**>?.* ^ 


controlled both houses of Parliament, the gov- 
ernment in Paris, and a majority of the regional 
assemblies around die country, threw the electoral 
dice and called national legislative elections in a 


to the common currency as an unacceptable as head of the new European Central Bank’s 


Mr. Duisenberg was enth usias tically accepted die 11 countries that will start the new currency 


diminution of French sovereignty. But when predecessor institution in Frankfurt by all 15 Euro- 
European Union leaders gathered over the week- pean Union central bankers, including the jpres- 
end in Brussels to decide to start the euro, the ident of the Bank of France. Jean-Claude TncheL 


gamble to win a mandate for austerity moves to get bulldozer went into action again, with results that But Mr. Chirac was furious at what he saw as 


was oot prepared to accept Mr. Duisenberg for a 
full eight-year term. 

Mr. Chirac bulldozed on even after Hans Tiet- 
meyer, the head of the Bundesbank, Finance 
Minister Theo Waigel and other German leaders 


France ready for a common European currency, had even some French officials shaking their an attempted coup d’etat by technocrats that warned that his dissension was weakening 


SBWJsaffssS®.- 

precisely this kind of political interference. > 
‘‘It’s not Rood at all for the European Central 
Bank to begin tike that,” ^serted 

CHI-Robles, president of the E^peanParlam*ft 

and one of many who warned that ffie cretfibU# 
of the bank, and therefore the euro itself, could fe 
badly damaged by the battle Mr. Chirac waged® ' 
put a Frenchman at die bank s head after 2002.t- 


fcd-.* 1 " _.<*•-: “ - .... 


0 ll ?>“ ■ 
D-Li» 


fji j^rmuKg 


. z-t:. , 




DEAL: The Euro Is Bom Under a Shadow 


Continued from Page 1 


would “voluntarily" step down after 
four years. 

•Agreed that a Frenchman, Christian 
Noyer, would be vice president of the 
bank for four years and that Mr. Trichet, 
now the governor of the Bank of France, 
would succeed Mr. Duisenberg for a full 
eight-year term. 

Analysts said the blatant and ulti- 
mately successful French pressure in 
favor of Mr. Trichet would make it dif- 
ficult for Mr. Kohl, facing a tough re- 
election campaign this year, to convince 
Germans that the European Central 
Bank was as independent as the Bundes- 
bank, which it will replace when the euro 
comes into being Jan. I. 

“I can hardly believe it,” said a 
Bundesbank spokesman. Manfred 
Koerber. 

German diplomats explained that Mr. 
Kohl had gone along with the deal to 
avoid sinking a project that would com- 
plete his overarching vision of a Europe 
united and at peace. 

The decision made at the summir 
meeting still needs the approval of the 
European Parliament, whose president, 
Jose- Maria Gil- Robles of Spain, angrily 
said that the bank had begun life tike a 
malformed child. 

“I would say it’s no good at all for the 
European Central Bank to begin like 
this," he said. 

EU sources said it was highly unlikely 
that the Parliament, which approved the 
1 1 countries for euro membership Sat- 
urday. would vote against the decision 
by the heads of states. 

. When Mr. Chirac said at a news con- 
ference that Mr. Duisenberg had an- 


Europe, he said, France had an absolute 
right to place its representatives among 
those setting up the new currency. 

“This is not nationalism but real- 
ism," Mr. Chirac said. 

The outlines of the deal appeared late 
Friday evening after Mr. Blair held talks 
in the Hague with Prime Minister Wim 
Kok of the Netherlands. 

The Maastricht Treaty on European 
Union states thar the president of the 
central bank must be appointed for eight 
years and that the term cannot be split; so 
what ensued was what a French spokes- 
man described as a “political” rattier 
than a “juridical” agreement not to split 
the term but to ensure that the incumbent 
would agree to serve only part of it 

The deal presented an almost insur- 
mountable problem for Mr. Kohl, who 
has had too many problems with Ger- 
many's Constitutional Court to risk go- 
ing home with an agreement open to legal 
challenge. He therefore rejected a French 
demand that the date of Mr. Duisen berg’s 
departure be pre-established and written 
into the official minutes. 

Mr. Chirac was eventually satisfied 
by a compromise in which Mr. Duis- 
enberg went before the assembled gov- 
ernment leaders to proclaim: 



COMPROMISE:^ 

EV Undercuts Banket 


Continued from Page 1 



Bundesbank and the political raaiaJ- 
stream in Germany. • 

In news conferences and discussions 
with reporters, the participants suggested 
that nothing had taken place beyond dfe 
traditional range of compromise within 
the European Union ana that, consicP 
ering the importance of the event, the 1 1 
hours of straggle and sometimes harsh 
exchanges were not out of order. In a few - 
weeks, they said, the skirmishing would 
be forgotten and the single currency od 
its way to success. All other interpre- 
tations, they said, were overdone. : 

In fact, the compromise went to the 
issue of Mr. Duisenberg- s reputation aip 
authority. In a matter of hours here;, me 
“time-sharing” solution, which he and • 
his backers had so long described as. 
unacceptable if Europe's great monetary p 
leap forward were to win worldwide 
respect, became the one that the EU's 
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President Jacques Chirac and Finance Minister Dominique Strauss-Kahn of France sharing a joke in Brussels. 


"I want to thank you for the honor of Maastricht Treaty. 


the spirit if not the letter of the Trichet’s commitment to monetary sta- chartism for two years. It allows flue- 


nominating me for the function of pres- 
ident of the ECB on this historic oc- 


Mr. Blair, who has ruled out British 
membership in the single currency until 


casion. I explained to Prime Minister at least after the next British election. 


Tony Blair that 1 will, in view of ray age, 
not want to serve the full term.” 


found himself in the paradoxical 1 


of having to rescue the project. He said at 


bility was any less serious than Mr. 
Duisenberg's. Analysts said the caliber 
of the central bank's newly appointed 
executive board was reassuring. Apart 
from Mr. Duisenberg and Mr. Noyer, a 
senior French civil servant, the board 


Mr. Duisenberg, 63, said the decision a news conference, ' ‘It is essential right comprises the Bundesbank's chief econ- 


was “entirely of my own free will, and 
mine alone, and not under pressure from 


at the beginning that we make this vety 
clear statement that the euro is a strong 


anyone." Similarly, he said, his decision currency and that the provisions of the 
to resign in the future "will be my de- treaty be upheld in full." 


cision alone.” He added, “This must be 


bounced that he wanted to step down for dearly understood.” 


* 'personal reasons" after four years, the 
roomful of journalists burst into 
laughter. “It is not a laughing matter," 
Mr. Chirac said sternly. The president 
defended bis obduracy, saying that in a 
Europe of nations. "It is up to each 
nation to defend its own interests." With 
one of the most important economies in 


Asked what France would do if Mr. 
Duisenberg changed his mind about 
resigning, Mr. Chirac commented, “We 


He added, “When Mr. Duisenberg 
decides to go, it is his decision and his 
decision alone.” 

Mr. Chirac insisted that France’s 
quarrel was not with Germany but with 


shall see.” But he said he would be the Netherlands. However, it was clear 


astonished if this were to happen. He 
said Mr. Duisenberg had agreed to step 
down between Jan. 1 and July 1 , 2002. 
Mr. Gil-Robles said the deal skirted 


from the outset that Mr. Duisenberg was 
the preferred candidate of the German 
government and the Bundesbank. 

There was no suggestion here that Mr. 


omist, Otmar Issing; the governor of the 
Finnish Central Bank, Sirkka Hamalain- 
en; the president of the Italian stock 
exchange council. Tommaso Padoa- 
Schioppa, and a member of the Bank of 
Spain’s executive council, Eugenio 
Domingo Solans. 

Finance ministers said they would use 
the existing central rates in the European 
exchange-rate mechanism as the value 
of the "national currencies when they 
convert to the euro Jan. 1. 

Countries wishing to join the euro 
must belong to the exchange-rate me- 


tuations of a maximum of 2.5 percent in 
value above or below the central rates. 

Once die euro is adopted, this margin 
for maneuver will be removed. National 
currencies will effectively become sub- 
units of the euro during the three-year 
period before euro bank notes and coins 
are introduced. There will therefore be 
no further movements between one cur- 
rency in the euro zone and another after 
Jan. I. 

The * ministers said - cental banks 


leaders chose. In. the history of deal- 
cutting within the community, which 
normally has resulted in somewhat 
equitable shares for all the participant#, 
here was a startling arrangement in 
which the key participant emerged as a 
diminished, devalued figure. '■'* 

Journalists openly guffawed when 
Mr. Chirac told them that Mr. Duis- 
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enberg’s agreement to leave his poSt 
after four years reflected his own per- 
sonal decision. Euro News, the televfc 


sion cooperative grouping several Euro- 
pean public channels, caught the sense of 
failure and blushing compromise, def 
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would use “appropriate market tech-' went further, saying live on Germany’s 


niques” — buying and selling — to 
nudge currencies toward the exchange- 
rate mechanism's central rate in the next 
eight months. Money market sources 
said the rates were realistic, and they 
said they expected little or no market 
volatility as the introduction of the euro 
drew near. 


SCORN: 

Wide Discontent 


Continued from Page 1 


The premier of the state of Bavaria. 
Edmund Stoiber, Mr. Kohl's ally, also 
derided the compromise, which he said 
had “thrown shadows over the start of 
the currency union." 

Prime Minister Wim Kok of the Neth- 
erlands, whose Labor Party seeks re- 
election Wednesday, came under re- 
newed attack from his opponents. 

“The deal has a bad smell and was 
reached under political pressure,” Arie 
Oostlander, a member the opposition 
Christian Democrats in the Netherlands, 
said in a radio interview. 

Mr. Duisenberg's acceptance of a 
shortened term breached the Maastricht 
treaty, Mr. Oostlander said. 

He described the French stance as an 
“outburst of nationalism.” 

The European Parliament president. 
Jose- Maria Gil-Robles, compared the 
deal to the birth of a deformed baby and 
said he had "no doubt” that it breached 
the spirit of the treaty of Maastricht. ”1 
would say it is no good at all for the 
European Central Bank to start like 
this,” Mr. Gil-Robles said. 

EU colleagues complained thai the 
British govemmem. which holds the 
EU’s six-month revolving presidency, 
had failed to avoid a diplomatic em- 
barrassment. 

Britain's prime minister. Tony Blair, 
who presided over the summit meeting. 



CANCER: Drugs Raise Hopes for a Cure 


Continued from Page I The results with these weaker drugs 

were “a proof of principle,” said Dr. 
So far, the drugs are the only ones ever Bart Chemow, a professor of medicine 
ited that can seemingly eradicate all and dean for research and technology at 


tested that can seemingly eradicate all 
tumors in mice, even gigantic ones. 


main state-run television network: - 4 
“This was supposed to be a great day ftir^oi 
Europe, but if was a public-relataods* ^ 
catastrophe. This is going to be very hanj 
for Mr. Kohl to explain to the voters.”*- 

But if circumstances left monetary 
union’s most idealistic supporters 
cringing in embarrassment, they ap- 
peared to have the greatest direct polit- 
ical effect for Mr. Kohl. 

Having strongly supported Mr. Duis- 
enberg as the best possible guardian of 
the single currency's rigor, and prongs 
ised his electorate that the euro would be 
as strong at the Deutsche marie, Mr. Kohl 
came out of the meeting having to deal 
with the reality of France’s having se- 
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equivalent to a two-pound (900-gram) 
growth in a person. The best that other 


growth in a person. The best that other 
cancer drugs have done is slow the 
growth of these large tumors. 

But even the drugs’ discoverer. Dr. 
Judah Folkman, a researcher at Children’s 


Johns Hopkins University School of cured an eight-year term for Mr. Trichet 
Medicine. Dr. Chemow is a founder of and the vice presidency of the bank for 
Entreated, a company formed to make another French candidate, Christian 


. Entreated, a company formed to make 
and market angiostatin and endostatin as 
well as some of the weaker drugs that 
can slow cancer growth. 

And the drugs seem to have uo side 


Hospital in Boston, is cautious about their effects, at least in mice, something that 
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Chancellor Helmut Kohl of Germany going through his papers as Finance 
Minister Theo Waigel looks on after the EU leaders’ meeting in Brussels. 


diplomacy had been one of the few re- 
maining strong points in his re-election 


(he German Federation of Industry, said 
the shortened terms “casts a shadow 


campaign, with a consistent record of over the central bank's much-prized au- 


was "ill-prepared." said Prime Minister forcing concessions on the French, tonomy. 


Romano Prodi of Italy. 

Luxembourg’s prime minister. Jean- 
Claude Juncker, said the British prime 
minister had not sufficiently briefed some 
fellow leaders on the proposed deal. 

One economist said the “procedural 
farce" was bound to antagonize the 
Bundesbank, whose officials bad warned 
Mr. Kohl last week to 3void injecting any 
politics into what supposedly is a po- 
litically insulated institution. 

“I can hardly believe what I have 
heard on the news so far,” said the 
Bundesbank spokesman, Manfred Ko- 
erber. He declined to comment further. 


Already trailing by wide margins in the 
polls, Mr. Kohl's domestic initiatives 
have failed for the past two years. 

Scom over the central bank post 
threatens to undermine Mr. Kohl’s next 


Clinton Hails Progress to Euro 


President BUI Clinton welcomed Sun- 
day the announcement that 1 1 European 
leaders agreed tocreateasinglecucrency. 


major drive in the form of a weeklong and said a strong and stable Europe was 


national marketing campaign that begins 
Monday for the euro. 

But one of Mr. Kohl's strongest sup- 


in the best interests of the United States, 
Reuters reputed from Washington. 
“The United States has long supported 


porters, Hans-Olaf Henkel, president of European integration,” he said. 


promise. Until patients take them, he said, 
it is dangerous to make predictions. All he 
knows for sure, he said, is that "if you 
have cancer and you are a mouse, we can 
take good care of you.” 

Other scientists are not so restrained. 

"Judah is going to cure cancer in two 
years.” said Dr. James Watson, a Nobel 
laureate who directs the Cold Spring 
Harbor Laboratory, a cancer research 
center on Long Island. New York. Dr. 
Watson said Dr. Folkman would be re- 
membered along with scientists (ike 
Darwin as someone who permanently 
altered civilization. 

The long trail to the discovery of the 
new drugs began more than 30 years ago 
when Dr. Folkman became obsessed by 
what many saw as a quixotic notion: that 
cancers cannot grow beyond the size of a 
pinhead unless they have their own 
blood supply. If he could block a tumor's 
blood supply, he reasoned, the tumor 
should shrink to a minuscule size. 

The first major break in the efforts 
came a decade ago when Dr. Folkman 
and his collaborators found drugs that 
did what he envisioned. He called them 
anti-angiogenesis drugs because they 
stopped the process of developing new 
blood vessels, or angiogenesis. They 
slow tumor growth in animals but do not 
eradicate the tumors. Early results in 
patients indicate that the drugs may slow 
human cancers, too. Dozens of compa- 
nies are developing such drugs. 


Dr. Folkman acknowledges is hard for 
researchers to believe. But, he said, he 
had given mice up to four times the doses 
needed to eliminate cancer and could not 
find any adverse effects. 

The two human proteins may be, he 
said, “exquisitely aimed — we do not 
know why — at cancer.” 

In contrast. Dr. Folkman said, mice 
become veiy ill when they receive com- 
monly used chemotherapy: their hair 
falls out, they bleed, they refuse to eat. 

For the past four years, Dr. Folkman 
said, he ana his colleagues found that all 
tumors responded to the drugs in the same 
way. Even leukemia, a bjood tumor, re- 
sponds^ he said, because it turns out that 
leukemia needs to Form new blood vessels 
in the bone marrow 10 grow. 

But Dr. Folkman is the first to urge 
caution in leaping to conclusions about 
what might happen when patients try the 
drugs. “Going from mice to. people is a 
big jump, with lots of failures." he said. 

Hopes were high for chemotherapy 
drugs that worked well in mice but 
turned out to be less successful in 
people. Therapies that used the immune 
system to rid the body of cancer also 
worked in mice but were disappointing 
when they were tried in people. Gene 
therapy treats mouse cancer, but has had 
limited success in people. From bitter 
experience, most cancer researchers 
have learned to be leery of what one 
called “that four-letter word" — cure. 
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Mr. Kohl had to explain not only why ‘ 
Mr. Duisenberg's period in office had-' 
been cut in defiance of his expressed’ 
wishes but also why so much managC 4 V 
ment responsibility was going to rep- 
resentatives of a French administrative! 1 
caste that had been described within bis* 
own governing alliance as determined to 
bring the new bank ander political con- 
trol. '- 1 

Mr. Kohl had almost no ground for' 
maneuver and appeared stuck with a- 
political defeat. Gerhard Schroeder. bis 1 
opponent for the chancellor’s -office in" 
the September elections, as early as last 1 
year staked out a position on French 
influence over the central bank, saying’"- 
“The French attempt to turn the Euro 1, 
P^ 3 / 1 Central Bank into a vassal of 'a-" 1 
political body breaks the MaastricBt} 
treaty.” 

The German need to regain terrain' A. 
increased the likelihood of clashes be- 
tween Bonn and Paris on the strict in-_ 
teTpretation of the Stability and Growth -' 
Pact, which requires the monetary un-l‘ 
'on’s participants to hold to strict debt^ 
and deficit targets, and on the powers erf" - ! 
the so-called Euro-X council of the IT- 
countries participating in monetary iid- 
!on that France is depicting asa^ 'political-; 
oversight body for the new bank* 1 ’ 

For the rest of the community, which- 1 
mid watched the day turn into wtaafi 
Prime Minister Jean-Luc Dehaene of 
Belgium called “not such a brillituU- ' 
spectacle,’ ' there was only the sense of a*’- 
botched occasion and the hope that It* ; 
hopes n0t ** 3 *"**“*8 blight on Europe's •* 
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MIDEAST: U.S.-Israel Confrontation Feared if London Meetings With Albright Fail to Reactivate Peace Process - 


The Bundesbank will most likely re- 
act when its president, Hans Tietmcyer, 
speaks Tuesday in Frankfurt or when the 
German centra] bank’s chief economist, 
Otmar Issing. appears in the European 
Parliament this week for hearings on his 
nomination to the European Central 
Bank board. 

For Mr. Kohl, the inability to fend off 
the French amounts to a bitter defeat. 
Mr. Kohl has “lost trust over his foreign 
policy." said Ingrid Martaeus-Maier, 
public finance spokeswoman for the So- 
cial Democrats. 

Mr. Kohl’s dominance of European 


Continued from Page 1 


On Sunday in Israel, Mr. Netanyahu's 
spokesman, David Bar-Ilan, said that 
“it would be utterly impossible for Is- 
rael to adhere to a withdrawal of 13 
percent,” but that Israel was hoping for 
“some incremental progress” in Lon- 
don on such issues as a Palestinian air- 
port and seaport in the Gaza Strip and an 
industrial park on the Israel-Gaza bor- 
der. 

Mr. Rubin, however, said that the 
Americans “are interested in the views 
of Mr. Netanyahu” and that the focus of 


the London meeting is the American 
agenda, “not the airport.” 

The Palestinians currently control 
about 27 percent of the West Bank, 
seized by Israel from Jordan in the 1967 
Arab-Israeli war, and Israel, 73 percent. 

Mr. Netanyahu says he cannot, on 
security grounds, hand over more than 
another 9 percent before final status talks 
begin, but privately has told Mr. Clinton 
he might be able to swing 1 1 percent. 

But U.S. officials do not think Mr. 
Arafat could gel away with much less 
than 13 percent, even though, under the 
1997 Hebron accords, Washington rec- 


ognized that Israel has the sole right to 
determine the size of its redeployments 
under Oslo. 

The American proposal, never pub- 
licly revealed but widely leaked, calls 
for a three-stage withdrawal. 

In the first five weeks, Israel hands 
over to the Palestinians 1,9 percent from 
Area C (West Bank land under complete 
Israeli control) to Area B (land under 
Palestinian political control but wirh se- 
curity under Israeli control). Israel will 
also hand over 0.1 percent from Area C 
to Area A (land under complete Pal- 
estinian political and security control). 


Israel will also hand over 7 percent from 
Area B to Area A. 

In return, Mr. Arafat will order a ban 
on all kinds of “encitemenr' to violence 
in the Palestinian Authority and the Pal- 
estinian Executive Committee will re- 
confirm changes in the Palestinian Cov- 
enant by canceling all clauses calling for 
Israel’s destruction. 

From the sixth to the eleventh week. 
Israel will hand over another 5 percent 
from Area C to Area B. In the 1 2rn week , 
presuming both sides meet their oblig- 
ations, Israel will hand over another 5 
percent of the West Bank from Area C to 


B. It will hand over another 1 percent’" 

from /yea C to A. ^ 

It will transfer another 5 percent from 
Area B to A. And both sides will begin;- 
accelerated negotiations on a final set-^ 
tiernent between them, to be finished' 1 
before next May. 

i^ SO r in ^ enc1, 13 percent would be v 
transferred from Area C. and Area B wilf- 
remam. after shifts of land to A. at 23 r 
percent. 

■ pH.S^urday, Mr. Rubin spoke pes- r 
•.n J ,s,l 5 I *Jy “bout a breakthrough here, 
d said that "there are grove dangers ^ ^ ' 
>n continued stalemate. 
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"Blair’s Role in Bank Deal Fails to Clarify Country’s Position in EU 
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By Tom Buerkle 

International Herald Trih,~* 


Just over six months 
ago. Prune Minister Tony Blair ap- 
pear^i to have hit on an elegant solution 
for resolving Britain s dilemma over the 
single European currency. 

By claiming to support British oar- 
acipation in principle but deferring a 
frial decision until after the next general 
election, due by 2002, his Labour sov- 
e/nment last October gave itself ample 
time to bring Britain's economic cycle 
into line with the Continent’s. The so- 
called prep are-and -decide strategy also 
tormented the opposition Conservative 
rarty, which remains deeply split over 
the principle of monetary union. 

But after the weekend decision that 
formally approved 1 1 European Union 
countries to introduce the euro next 
January, Britain's position now looks 
increasingly awkward and isolated, 
while Mr. Blair has been jolted bv some 
unusually harsh criticism. 

In the absence of any clear timetable 
or exchange rate for British entry into 
Europe s monetary union, the pound has 
soared on currency markets, damaging 
industry's competitiveness and raising 
the threat of recession. 

The government last week reported a 
trade deficit of £23. billion ($3.67 bil- 
lion) in February, the worst in seven 
years, while the Confederation of Brit- 
ish Industry said business confidence 
had plummeted to levels not seen since 
the depths of Britain's last recession in 
1992. A new recession now is a “sig- 
nificant risk," according to Malcolm 
Levitt, euro adviser at Barclays. Bank. 
"'Export orders are collapsing.' * 

The summit meeting in Brussels also 
highlighted the possibility of Britain’s 
political marginalization. Mr. Blair says 


he wants Britain to be at (he heart of 
Europe, and as holder of the EU pres- 
idency he presided at the meeting and 
helped mediate the agreement to ap- 
point Win) Duisenberg as president of 
the European Central Bank. 

But the real decision-makers w ere 
Chancellor Helmut Kohl and President 
Jacques Chirac, evidence yet again that 
the single currency has always been a 
French-German project Before the ink 
had dried on the deal, moreover. Chan- 
cellor Viktor Klhna of Austria an- 
nounced that his government would take 
immediate control of euro issues from 
Mr. Blair because Austria, the next EU 
president, is a charter euro member. 

Mr. Blair’s secondary role was “a 
classic example of Britain’s participa- 
tion in EU institutions,’* said Malcolm 
Bruce, a senior member of the Liberal 
Democratic Party. “Other people for- 
mulate the rules; we join later and com- 
plain about it.” 

The complaints started immediately 
on Sunday as euro opponents in Britain 
decried the fact that Mr. Blair had 
agreed to a compromise that gave Mr. 
Duisenberg only apartial term as central 
bank president The opposition Con- 
servative Patty called the deal “a 
blatantly political fudge.” 

Even more startling for a prime min- 
ister still basking in the glow of last 



month’s Northern Ireland peace agree- 
ment, some EU leaders openly criti- 
cized Mr. Blair’s stewardship of the 
Brussels meeting. Prime Minister Ro- 
mano Prodi of Italy called Mr. Blair 
“ill-prepared,’’ while Mr. Klima said 
experienced EU hands “had never seen 
anything like it” Initial proposals put 
forward by Mr. Blair’s team referring to 
a shorter term for the central bank pres- 
idency “had to be dropped when they 
were deemed illegal,” he said 
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Foreign Secretary Robin Cook of Britain, left, arid Mr. Blair at the beginning of the Brussels conference. 


Mr. Blair defended the compromise, 
saying it had preserved the “sanctity” 
of provisions in the Maastricht Treaty 
for the central bank because Mr. Duis- 
enberg would choose the time of his 
early departure. 

Mr. Blair and his chancellor of the 
Exchequer, Gordon Brown, also reject 
criticism of their stance toward mon- 
etary union, insisting that Labour in its 
first year in office has gone as far as it 


could both politically and economically 
to steer Britain toward the euro. 

The government has shifted the issue 
onto straightforward economic grounds 
by declaring that there is no consti- 
tutional barrier to British participation. 

Labour’s tight budgetary policy and 
its decision to cede control of interest 
rales to the Bank of England will do 
more to bring Britain's economic cycle 
into line with the Continent’s than any 


fixed timetable, they say; and in the 
meantime, the government is stepping 

up preparatory work, including the Stan 

this week of regional conferences and 
educational campaigns called “Britain 
Prepares for the Euro.” 

Any attempt to drive the pound lower 
or cut British short-term interest rates — 
which stand nearly four percentage 
points above French and German levels 
— to secure early entry in monetary 


Central Bank Debacle May Shake Market Confidence, for Now 


By Alan Friedman 

International Herald Tribune 

ROME — This weekend's unseemly 
battle over the presidency of the Euro- 
pean Central Bank could rattle currency 
and bond markets temporarily and 
might even cause interest rates to rise 
sooner than expected in Germany and 
France this spring, several leading 
European economists said Sunday. 

. “The markets will be dismayed by 
the very public wheeling and dealing 
that has been carried out,” said Avinash 
Persaud, head of currency research at 
J.P. Morgan in London. “European 
politicians have succeeded over this 
weekend in casting doubt on the in- 
dependence of what is on paper sup- 
posed to be die world's most independ- 
ent central bank." 

Mr. Persaud predicted that * ‘initially 
ry at least, the markets will be dismayed at 
• the shenanigans of the weekend.” He 
predicted that the Deutsche mark could 
weaken, with the dollar rising as much 
as three pfennig, to 1.81 DM from 1.78 
DM on Friday. 

“i think both the bond and currency 
markets are going to react badly,” said 


Julian Jessop, an economist at Nikko 
Securities in London. “It is going to be 
a nervous market opening.” 

Mr. Jessop also forecast that the 
Deutsche marie would weaken against 
the U.S. dollar “because this damages 
the credibility of the euro.” He added 
that the German bond market and other 
European bond markets might also 
weaken “because this weekend makes 
it more likely the Bundesbank will raise 
interest rates by May or June.” 

Wim Duisenberg, the newly appoin- 
ted European Central Bank president, 
“begins his term as a latne duck and be 
has already damaged his own credibility 
by accepting this deal,” Mr. Jessop said. 
“It does no good for his own credibility 
that the first thing he does as president of 
the European Central Bank is to bend the 
Maastricht treaty” by offering to step 
down halfway into Ms eight-year term. 

Several economists emphasized, 
however, that the market jitters could 
fade once Mr. Duisenberg and other 
members of the bank’s board stress their 
anti-inflation beliefs. 

“I think this weakness will be tem- 
and will change once we see 
members singing the same anti- 


inflation song,” Mr. Persaud said. 

Alison Cottrell, European economist 
at PaineWebber in London, described 
Mr. Duisenberg 's appointment as a 
"procedural farce" and said “the very 
first reaction will be that the Deutsche 
mark will wobble.” 

But she added that the anti-inflation 
credentials of the new six-member cen- 
tral bank board suggest that the initially 
negative market reaction would be re- 
versed ‘ ‘in a matter of hours or a couple 
of days.” 

Ms. Cottrell and others agreed, 
moreover, that to prove their indepen- 
dence from the politicians, “annoyed” 
central bankers in the core European 
nations of Germany. France, Benelux 
and Austria might accelerate plans to 
increase short-term interest rates. For 
central bankers, Ms. Cottrell said, “diis 
weekend’s political deal is like shaking 
the beehive, and when bees are annoyed 
they sting." 

Mr. Persaud agreed. “The benefit to 
central bankers’ credibility of raising 
interest rates by a quarter percentage 
point,” he said, “is substantial while toe 
cost to economic recovery is negligible. 
And faced with this equation of benefit 


and cost, I think the central bankers will 
be encouraged to raise rates early.” 

Mr. Jessop said toe Duisenberg- 
Trichet handover plan meant that “we 
are going to start monetary union next 
January with higher interest rates than 
would have been the case otherwise.” 
The reason, he said, was that “investors 
will now need more encouragement to 
hold euros, and that encouragement will 
cone in toe form of higher interest 
rates.” Several economists agreed that 
market and political reactions would be 
conditioned over the next few days and 
weeks by toe calendar of public 
events. 

On Monday, for example. Reimui 
Jochimsen, an outspoken Bundesbank 
official who warned last week against 
splitting toe eight-year term few the 
European Central Bank presidency, is 
scheduled to make a speech in Berlin. 
On Tuesday, the Bundesbank president, 
Hans Tietraeyer, will join other central 
bankers at the European Monetary In- 
stitute, toe central bank’s precursor, in 
toe first regular meeting since this 
weekend's political compromise. 

Mr. Tietmeyer warned last week that 
dividing toe European Centra] Bank 


bead’s mandate would damage the 
euro’s credibility. 

On Thursday the European Parlia- 
ment will hold hearings on toe appoint- 
ment of Mr. Duisenberg and five other 
nominees to toe board of the central 
bank, and on May 13 die Parliament will 
hold a nonbinding vote on toe appoint- 
ments. 

The European Parliament’s Presi- 
dent, Jose-Maria Gil-Robles, said Sun- 
day that he had no doubt that 
toe presidency of toe European 
Bank broke the spirit of the Maastricht 
treaty that governs monetary union. 

“I would say its no good at all for the 
European Central Bank to begin like 
this,” Mr. Gil-Robles said. 

Although toe Bundesbank’s next reg- 
ularly scheduled council meeting is 
May 14, few observers believe the Ger- 
man central bank will increase interest 
rates on that day. The Bundesbank 
meeting comes just 24 hours before toe 
start of the Group of Seven’s annual 
economic summit meeting in Birming- 
ham, England, and three days before 
Chancellor Helmut Kohl opens the gov- 
erning Christian Democratic Union’s 
party congress. 


Duisenberg: From Free- Spending Socialist to Tough Monetarist 


By Barry James 

Inte rnational Herald Tribune 

- BRUSSELS— Wim Duisenberg, 63, 
who was appointed Sunday to run the 
European Central Bank when it begins 
operations July 1, is a convert to tight 
monetary stability. He is a classic ex- 
ample of a convert being the most zeal- 
ous defender of toe faith. 

In toe 1970s, Mr. Duisenberg was a 
high-spending socialist politician who 
presided over the most inflationary peri- 
od in postwar Dutch history. 

As finance minister from 1973 to 
1977 in toe government of Joop den 
Uvl. toe late Labor prime minister, he 
pursued a tax-and-spend policy that 
today would disqualify a government 
wishing to join toe forthcoming Euro- 
pean single currency. 

Mr. Duisenberg allowed toe growth 
of a gisantic welfare state. Government 
spending as a proportion of gross do- 
mestic product ballooned from 48 per- 
cent when he took office, to more than 
percent when he left to join the 
^ executive board of *e Dutch cooper- 
w at ive bank. Rabobank Nederiand. 

B v contrast, Jean-Claude TncheL the 
governor of the French central bank, 
who challenged Mr. Duisenberg for toe 
European Central Bank job and is due to 
SEwer in 2002, has unwaveringly 
heen a hard-nosed monetarist. 
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not in keeping with toe spirit of toe 
Maastricht treaty on European Union. 

The treaty says that tbe bank pres- 
idency should be for an indivisible eight 
years, precisely to protect toe president 
from political interference. It gives toe 
bank absolute liberty to set interest rates 
for the single currency zone as it 
chooses. 

“The political deal, based on Wim 
Duisenberg’ s promise to step down 
early, can well be seen as at odds with 
the treaty’s spirit and issued a disap- 
pointing signal to toe public and fi- 
nancial markets,” toe Dutch bank 
ABN-Amro said. 

On toe other hand, Mr. Duisenberg 
will be in office long enough to oversee 
toe introduction of euro coins and notes 
in 2002, and bis signature will be on the 
new bank notes. 

Early retiremen t will allow Mr. Duis- 
enberg to concentrate on his golf game 
and his collection of country-and-west- 
em records. 

Before becoming a banker, Mr. Duis- 
enberg taught macroeconomics at the 
universities of Groningen and Amster- 
dam and was on toe staff of toe In- 
ternational Monetary Fund from 1 96S to 
1969. He was chairman and president of 
the Bank for International Settlements 
from 1988 to 1990. 
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Wim Duisenberg. left, being congratulated by Jean-Claude Trichet, his eventual successor. In Brussels on Sunday. 


union “would be a disaster for Britain, 
and for British industry," Mr. Blair told 
the House of Commons last week. 

But although Mr. Blair says he can 
wait for “clear and unambiguous” ev- 
idence that monetary union will be good 
for Britain's economic interests, many 
people disagree, including prominent 
members of his own party . The House of 
Commons Treasury Select Committee 
last week said it would take more than 
five years to judge whether tbe euro was 
a success and right for Britain. Brian 
Sedgemore, a Labour member of toe 
committee, dismissed toe government’s 
economic tests for membership as a 
“smoke screen” to hide toe political 
difficulty of winning a referendum on 
toe issue. 

The government’s uncommitted 
stance appears to be hurting public sup- 
port for toe euro. In a recent poll con- 
ducted for Salomon Smith Barney, 54 
percent of respondents opposed British 
entry, and 30 percent were in favor. 

Many British companies, meanwhile, 
not content to wait for a swing in public 
opinion, are taking steps that could 
make toe economy more dependent on 
toe euro. In a bid to limit exchange-rate 
risk to their exports, toe automaker 
Rover Group ana British Steel PLC an- 
nounced recently that they wanted their 
British suppliers to bill them in euros. 

Those moves, plus toe prospect that 
euro notes and coins will leak into Bri- 
tain whether it joins toe currency or not, 
led toe House of Commons' Treasury 
committee to warn that the euro could 
rapidly become a parallel currency, ef- 
fectively shifting part of toe economy 
beyond British controL 

“Once the euro starts, things are go- 
ing to move vety fast indeed,’? said Giles 
Radice, the committee chairman. “The 
risks of staying out are increasing.” 


How Much 
Is a Euro? 
About $1.10 


International Herald Tribune 

LONDON — Another struggle, 
another eleventh-hour compro- 
mise, and finally, after years of 
arduous effort, Europe has agreed 
to launch toe euro. So what’s it 
worth? 

Well, it’s about $1.10, but you’ll 
have to wait another eight months if 
you want exact change. 

European Union leaders and fi- 
nance ministers agreed to set a 
number of crucial bilateral ex- 
change rates at their meeting in 
Brussels over toe weekend. By de- 
claring that toe current central par- 
ities between euro member curren- 
cies would be fixed irrevocably ar 
tbe end of this year, toe leaders sent 
a reassuring signal to financial mar- 
kets that should prevent any spec- 
ulative attack against the currencies 
of future euro members. 

But toe leaders said nothing at all 
about the rate that may dominate 
the future of international finance; 
the euro against toe dollar. 

The reason steins from a decision 
taken by EU leaders in Madrid in 
December 1995 to guarantee that 
tbe future euro would be worth ex- 
actly one European currency unit. 

lire Ecu is a basket composed of 
portions of all 15 EU currencies and 
has been used by governments and 
companies in toe past two decades 
as a vehicle for minimizing ex- 
change-rate risks on borrowings or 
transactions. Tbe leaders were keen 
to ensure that toe tens of billions of 
dollars worth of bonds and cor- 
porate contracts denominated in 
Ecu would remain valid after the 
transition to the single currency. So 
they agreed in Madrid that one Ecu 
on Dec. 31, 1998, would be worth 
one euro on Jan. 1, 1999. On Fri- 
day, the Ecu was worth $1.1005. 

The problem is that a little more 
than 15 percent oftheEcn’svalne is 
made up of four currencies that will 
not participate in the euro initially; 
the British pound, toe Swedish 
krona, toe Danish krone and toe 
Greek drachma. 

If they are strong over the next 
eight months, they will lift the value 
of toe Ecu and, hence, the euro, to a 
level slightly higher than toe value 
of toe Deutsche mark and toe other 
10 participating currencies im- 
plies. 


Bank’s Board: 
Team of Tested 
Inflation Hawks 

CmfikdtifOtr^FiomiDtwoBAa 

BRUSSELS — The European Cen- 
tral Bank will be headed bjr a Dutchman, 
Wim Duisenberg, along with five others 
nominated to toe board. European Un- 
ion officials said Sunday. 

Mr. Duisenberg will be appointed as 
president far eight years but has agreed 
to step down in tbe first half of 2002 to 
be succeeded by the Bank of France 
governor, Jean-Claude Trichet, who 

will them hold toe post for eight years. 

The other seats on toe board will be 
held by; 

• Christian Noyer, former bead of 
France’s Treasury, who will be vice 
president for four years- 

• Sirkka Hamalainen, governor of toe 
Bank of Finland, who will sit on toe 
board for five years. 

•Domingo Solans, a member of toe 
policy-making council of Spain’s cen- 



The European Contra! Bank board* from left: Mr. Solans, a Spanish central banker ; Mr. Issing, the chief Bundesbank economist; Mr. Padoa Schioppa, 
a forma* Bank of Italy deputy governor: Mrs. Hamalainen, governor of the Bank of Finland, and Mr. Noyer, former head of France’s Treasury. 


tral bank, who will be on toe board for 
six years. 

• Tamasso Padoa Schioppa, a former 
deputy governor of the Bank of Italy 
governor and head of toe Italian stock 
market regulator, who will sit for seven 
years. 

• Otmar Issing, chief economist at 
Germany’s central bank, toe Bundes- 


bank, who will have an eight-year term 
on tire board. 

Tbe central bank, based in Frankfurt, 
will govern monetary policy within and 
among countries taking part in Europe's 
conversion to a common currency, toe 
euro, which begins next year. The bank 
is expected to start its operations in July. 
Analysts said the board members were 


longtime inflation-fighters. 

“It’s probably the best European 
Central Bonk you could imagine," said 
Rolf Guenther Thumann. economist at 
Salomon Smith Barney in London. 

Tbe bank will set interest rates, con- 
duct foreign-exchange operations and 
smooth payments systems for the 1 1 
nations joining the currency union. Its 


coffers will contain about 50 billion 
European Currency Units ($55.25 bil- 
lion) of reserves gathered from national 
central banks. The six board members 
will meet every two weeks with the other 
members of the bank's governing coun- 
cil to set interest rates. Each member will 
have one vote on interest-rate decisions. 

(Reuters, Bloomberg) 



CAPITAL MARKETS ON MONDAY 


How to Crash the Party After a Popular Mutual Fund Closes the Gates 


By Mary Connors 

New York Tunes Service 


NEW YORK — Some U.S. mutual- 
fund companies have an important mes- 
sage for new investors: Go away. 

Since the start of this year, an as- 
tonishing number of funds — 18 — 
have shut their doors to new investors. 
That is a record pace, according to 
Mormngstar Inc., the financial publish- 
er in Chicago. Among die latest to close 
are Lord Abbett Research Small-Cap, 
with $677 million in assets: Janus Over- 
seas, with $4.2 billion, and Vanguard 
Primecap, $10.2 billion. 

If the stock market stays strong, more 
funds are likely to follow suit, par- 
ticularly among of high-perfo rming 
small- and medium-capitalization stock 
funds that often have trouble putting 
large amounts of new cadi to work. But 
would-be investors should take heart 


There are often ways to slither into such 
closed funds. 

In past years, many closings were 
announced well in advance — a sort of 
last call for outside investors to plunk 
down their money before the fond rolled 
up the welcome mat But fond compa- 
nies have became less hospitable 
— •- - T. i3i > ' — ■ 


INVESTING 


the infamous experience in 1991 of the 
Janus Venture fond, which 1 gave* prot 
spective new investors three months’ 
notice of the deadline. It was swamped 
with new money and suffered frotfCthe 
bloat for years. vmi 

By contrast, Vanguard announced- the 
immediate closing of its Primecap fond 
after the close of business April21, and it 
limits its current holders to a maximum 
additional investment of $25,000 a year. 
Fund managers often turn off the in- 


vestment spigot for foe best of reasons 
— to protect returns for existing in- 
vestors — but foe announcements often 
cause new shareholders to rush in before 
foe deadline. 

“Everyone wants what they can’t 
have,” said Stephen Janachowski, a 
partner in Brouwer & Janachowski, an 
investment firm that specializes in pla- 
cing client money in no-load mutual 
funds. “When a fond closes, there’s 
definitely an aUure.” 

How does the determined investor 
storm foe ramparts of such a food? 
There are several ways. 

Friends and family may provide the 
easiest point of entry. For example, fam- 
ily members of any Janos fond share- 
holder are welcomed into any of the 
firm’s funds, including foe just-closed 
Janus Overseas, provided they have the 
same home address as foe shareholder. 
S imilar accommodation may be offered 


X 


other fund companies; investors can 
leek foe fund prospectus for details. 
Fund companies do not advertise foe 
fact, but it is simple for an investor to 
transfer shares of his or her stock to 
family members, or even to strangers. 
One- or two-page transfer-of- owncr - 
ship forms, available from fund compa- 
nies, are used most often to transfer 
shares within a family — from a parent 
to a chil d, for example, or, for married 
couples, to change from single-to joint 
ownership. 

For buyers, foe main problem can be 
finding a shareholder who is willing to 
sell. That is where the Internet can help. 
“On-line gets you out there fastest,” 
said Daniel Wiener, editor of foe In- 
dependent Adviser for Vanguard In- 
vestors. Prospective buyers can post a 
bulletin-board message at Web sites 


such as www jnorningstar.net oi on Sage 


_ mngstar. 

Online, available only to subscribers of 


America Online, offering to pay above 
net asset value for a particular tuna. 
Sellers can then use transfer-of-own- 

ership forms to make foe deal 

The discount broker Jack White « 
Co. runs a service called Connect that 
matches buyers and sellers of mutaal- 
fbnd shares. The service was started in 
1990 as a way to match buyers and 
sellers of laid hinds, allowing buyers to 
sidestep foe sales charge. 

While Connect is not widely known, it 
can also help you gain entry to a fund that 
is technically closed to new money. Buy- 
era pay a $200 fee that is split between 
foe seller and foe brokerage firm. 

An other tactic is to hire a financial 
adviser. When most big funds close the 
door oh new retail investors, they also 
do so on registered financial advisers, 
who manage ««mnnts for their indi- 
vidual customers. But with some fund 
m mpmfti, especially smaller ones. 


there is often some leeway for an in- 
vestor to wiggle in. ~ 

Skyline Asset Management of Chica- 
go for example, closed its Skyline SpS- 
Equities Portfolio to new investor 

last vwr. But advisers wife an inves 
ment of at least $250,000 i^efirnd^ 
of Jan. 30, 1997, are grancffiufaered ii 
and may continue to place new clients it 
foe fund, asmaU-cap value offerihgwit 
$561 million in assets. ' 

“It’s a courtesy to advisers who; 
lieved in us early and put sfebific 
assets with us,’ ’ says Michele Brennan, 

director of marketing. “Theyputalotqf 

dme and effort into choosing fubdl 
When one closes, ft can cause a lot df 

problems for them. ■_ 

Of course, to pursue this option, ui 

vestois must be willing to turn over then 
money to a professio nal m a n ager. But if 
you’re in foe market for prerfessiona 
advice anyway, this route makes s— J 



Most Active International Bonds 


' The 250 mosJ active international bonds traded 
. through ths Eurodear system far the week end- 
■ ing May 1. Prices supplied by Tetekurs. 


Cpn Maturity Price CrtYd Rak Ns 


epa Maturity Price CrtYd 


Rnk None 


Cpn Maturity Price CrtYd 


Austrian Schilling 


128 Austria 
-196 Austria 


5 01 /l 5/TO 980500 5-0600 

630 07/1&03 98.0000 43900 


British Pound 


' 104 Amkngton Fin zero 
130 Thame Rn zero 
135 Annlngton Rn zero 
159 Aiming Rn FRN 7.951 
178 Britain 7 

-195 Stated 7 

201 EIB 6 

205 Thome Rn zero 
219 Yorkshire Water 6ft 
232 Aire Valley FRN 7.652 
236 BG 7 

-243 Britain 10 


12/07/22 
07/10/03 
01/1023 
01/22/23 
06/07/02 
04/06/00 
12/07/28 
07/10/02 
04/23/10 
11/04/39 
04/04/00 
02/26/0 } 


20.1250 

582734 

174250 

95.4139 

103-2500 

100.1075 

997500 

715238 

101.9641 

100X000 

99X375 

109X500 


6-7300 

107600 

7X800 

8X300 

67800 

6X900 

6X200 

64600 

67400 

7X500 

7X000 

9.1500 


Danish Krone 


IB Denmark 

7 

11/1507 1129400 

62000 

22 Denmark 

6 

11/1*09 105X000 

5X800 

■ 25 Denmark 

B 

0*1*03 113X400 

7X800 

26 Denmark 

8 

I 

j 

62900 

34 Denmark 

6 

12/1*99 1022500 

5X700 

50 Denmark 

9 

11/1500 110.1500 

8.1700 

60 Danmark 

7 

12/1*04 110X100 

62400 

70 Denmark 

7 

11/1*24 1169000 

5.9900 

84 Denmark • 

6 

11/1*02 1042200 

52500 

96 Denmark 

6 

11/1*01 110.1000 

72700 

lOODenmaik 

6 

02/151/99 1012300 

5.9200 

110 Redkredlt 

7 

1001/29 100X500 

69500 

123Nykm» 

7 

1*01/29 100X500 

69500 

i46Nykredrt 

6 

1001/29 962000 

62300 

150 Denmark 

9 

11/1*198 102X000 

82700 

169 Denmark 

4 

02/1*00 992200 

4X300 

TBOUnlluedn 

6 

1001/29 95-7500 

62700 

197 Denmark Tbtlls 

zero 1102/98 979696 

4X900 

216 Bygg Reirikred 

7 

1001/29 1002800 

69500 


72 Germany 
74 Germany 
76Treuhand 

80 Germany 

81 Germany FRN 

82 Germany 
93 Germany 
99 Germany 

102 Germany 

105 Treuhand 

106 Germany 
111 Germany 
113 Germany 
118 Treuhand 

126 Federal Tsy 

127 Germany 
131 Germany 

133 Germany 

134 Germany 
137 Germany 

142 Germany 

143 Treuhand 
147 KFW 
152Treuhand 
154 Treuhand 

156 Treuhand 

157 Germany 

158 Germany 
IdOAllgem Hypoftn 

162 Treuhand 

163 Germany SP 
165 Germany 

174 Germany 

175 Germany 
177 Germany 
179 Germany 

187 Germany 

188 Hypo Essen Fm 
194 Germany TUB* 
211 Germany 

214 Hessen Land 
218 Germany 
223 Germany 
237 Treuhand 
242 Treuhand 
248 Germany 


Bft 05/21/01 110X313 
5ft 08/22/00 103.1114 
7 ft 12/02/02 110X475 

6 09/15/03 105X413 
3X59 09/30/04 99X200 

3ft 01/30/00 109X613 
7ft 12/20/02 109.9475 
3ft 12/18/98 98X534 
6ft 09/15/99 103X900 
6ft 03)04/04 107.1729 
6ft 07/15*03 107.9481 
6ft 07/15/04 110X388 

7 01/12(00 104X513 
6ft 07/01/99 102X777 
3ft 03/19/99 99X900 
6ft 12/02/98 101.7157 
8ft 08/22/00 108.9800 

9 01/22/01 111X438 
8ft 12/2000 106.9775 
5ft OS/28/99 101X300 
6ft 06/21/99 103X000 
5 12/17/98 100X900 
5 01/04/09 98X278 

5 01/14/99 100X800 
6ft 07/29/99 102X300 
5ft 04/29/99 101X400 
6ft Q2^Q/98 100.1100 
6ft 08/14/98 100X000 

3X56 04/23/03 99.9023 

6 11/12/03 105.7633 
zero 07/04/27 19.1000 
7ft 01/2Q/00 105.0000 
5ft 02/22/99 101.1583 

8 OS/02/02 111.9100 
8ft QS/22/00 108X500 
3ft 09/18/98 99X200 
7ft 02/21/00 106X613 

3X56 10/20(00 99.9810 
zero 07/17/98 99X050 
6ft 08QQ/98 100X600 
5 04/27/10 97X412 
5ft 09/20/16 102-6500 
5ft 08/20/98 100X800 
5ft 09/24/98 100X900 
6ft 06/25)98 100X300 
6ft 05/20/99 102X100 


7X500 

5X800 

6X500 

5X700 

3X800 

8X100 

6X800 

3X400 

6X200 

5X300 

6X200 

6.1200 

6X000 

6X100 

3.7500 

6.7600 

7X000 

8X700 

8.1400 

5X500 

6X500 

4X700 

5X800 

4.9600 

6X900 

5X500 

6X700 

6X300 

3X600 

5X700 

5X300 

6.9000 

5X100 

7.1500 

8X500 

3X000 

7X100 

3X600 

3X700 

6X900 

5.1300 

5X800 

5.7200 

5X900 

6.1000 

5X900 


Finnish Markka 


202 Finland 


7ft 04/18/06 109X812 6X100 


French Franc 


122 France OAT SP zero 04/2SO3 25X900 5X900 


T89FranceOAT 
192CytM>vai FRN 
206 France BTAN 
212 France OAT 
231 Amonz Rn 


5ft 04/2508 101X500 5.1700 
3X14 07/0602 91X494 3.9500 

4 01/1200 99X400 4X100 
BVt 04/25/22 139X200 6X900 

5 03/2508 98X139 5.1000 


Japanese Yen 


221 ExImBk Japan 4ft 100103 7767250 3.7700 
235 Austria 4ft 09/2805 120X250 3.7300 

240 Fannie Moe 1ft 03/2608 98X474 12BOO 


Polish Zloty 


85 World Bank 


zero 03/20/28 1.0803 16X400 


Swedish Krona 


112 Sweden 
190 Sweden 
209 Sweden 
220 Sweden 


10ft 0*0*00 109.9480 9X200 
8 0*1*07 119.1060 6X200 
5ft 04/1202 101X970 5X100 
10ft 050503 122X093 8X900 


U.S. Dollar 


Dutch Guilder 


-Deutsche Mark 


1 Germany 

2 Gammy 

4 Germany 

5 Germany 

6 Germany 
. 7 Germany 
' 8 Germany 

9 Germany 

10 Germany 

11 Germany 

12 Germany 
14 Germany 

16 Germany 

17 Germany 

21 Germany TbiRs 

23 Treuhand 

24 Treuhand 

27 Germany 

28 Germany 

29 Treuhand 

30 Germany 

31 Germany 
33 Germany 

37 Germany 

38 Germany 

39 Treuhand 

40 Germany 

41 Germany 

42 Germany 

43 Germany 

44 Germany 

47 Germany 

48 Germany 

52 Germany 

53 Germany 

54 Germany 

55 Treuhand 

56 Germany 

57 Germany 
59 Germany 
63 Treuhand 
65 Germany 
A6 Germany 94 
67 Germany 
69 Treuhand 


4ft 

5 

6ft 

8 


5ft 01/0408 
6 070407 
5ft 0104/28 
6 010407 
08/1902 
11/1202 
070407 
01/2102 
Bft 09/2001 
4ft 05/1702 
6ft 05/1205 
4 03/1700 
«ft 04/26/06 

8 07/2202 
zero 1 0/1 608 
7ft 090904 
7ft 01/2903 

10/1405 
020101 
05/1304 
06/2Q/16 
12/17/99 
02/2001 
10/2102 
7ft 010305 
6ft 04/2303 

9 10/2000 
5ft 0*1500 

4 09/17/99 
8ft 08/2001 
6 ft 040203 
6ft 03/1500 
4ft 020202 
6 02/1606 
3ft 06/18/99 
7ft 11/1104 
7ft 1 Q0102 
5ft 11/2100 
4ft 11/2Q01 
6 010506 

6ft 070903 

5 050101 
6ft 010404 
5 080001 
6ft 06/1103 


6ft 

5ft 

6ft 

6 

4ft 

8ft 

7ft 


102X782 

106X900 

102X198 

106X700 

99X400 

101X500 

112X983 

111X200 

111.7388 

98X785 

111X643 

99X986 

109X844 

112X350 

98X592 

114X000 

110X798 

109X314 

102X014 

110X600 

107X113 

100X700 

110X100 

110.1975 

113X300 

107.7063 

110X200 

103.1320 

99.9425 

112X238 

109X470 

104X914 

99X625 

106X880 

994S900 

114X500 

1123100 

101X386 

100X386 

106X400 

108X684 

101X700 

109.1033 

101X671 

109X986 


5.1400 

5X200 

5X100 

5X400 

4X200 

4.9300 

5X700 

7.1800 
7X800 
4X900 

6.1800 
4X100 
5X000 
7.1000 
2.9000 
6X800 
6X700 
5X500 

5.1400 
6.1300 
5X000 
4X400 
7X900 
6X800 
54800 
6X300 

8.1400 
57000 
4X000 
7.7600 
51900 
6X400 
4X100 
5X300 
3X200 
6X600 
59000 
5X300 
4X100 
5X400 
51100 
4X200 
5.7300 
49300 
6X800 


20 Netherlands 
35 Netherlands 
49 Netherlands 
. 61 Netherlands 
64 Netherlands 
71 Netherlands 
73 Netherlands 
83 Netherlands 
97 Netherlands 
103 Netherlands 
115 Netherlands 
117 Netherlands 
125 Netherlands 

139 Netherlands 

140 Netherlands 

141 Netherland s 
145 Netherlands SP 
149 Netherlands 
161 Netherlands 
166 Netherlands 

170 Netherlands 

171 Netherlands 
176 Netherlands 
191 Netherlands 
198 Netherlands 
208 Netherlands 
21 5 Netherlands 
224 Netherlands 
229 Netherlands 
233 Netherlands 


7ft 04/15/10 120X500 
5ft 07/1508101.1850 
7ft 01/15/23 126X500 
5ft 09/1502 1043300 
5ft 01/1504 104X500 
9 01/1501 110.1611 
5ft 01/15/28 98X000 
6ft 07/15/98 100X600 
8ft 03/1501 110.7500 
6ft 11/1505 111X000 
5ft 02/1507 105.1500 
Bft 09/1501 112.9500 
8ft 05/1502113X000 
zero 05/29/98 99X224 
9 1 VI 400 112X684 

9ft 11/3Q0O111XOOO 
zero 01/15/23 24X500 
9 05/1500 109.1000 
7 02/1503 T 09X000 
7ft 01/1*00 105X315 
7 05/15/99 103X000 
Bft 0501/00 108X800 
8ft 02/1502 112X200 
6ft 04/1503107.9000 
8ft 09/1507 123X000 
zero 06/30/98 99X608 
7ft 030105 117-9648 
7 06/1505 1125000 
7 03 / 1509 102X100 
6 01/1506 106X500 


6X200 

5.1900 

5.9400 

5X100 

5X800 

8.1700 

5X700 

6X200 

7X700 

6.0700 

5X700 

7X500 

7X800 

3X200 

8X300 

8X900 

5X600 

8X500 

6X800 

7X400 

6X000 

BX700 

7X300 

6X200 

6X900 

3X300 

6X700 

6X200 

6X300 

5X300 


3 Brazil 5 04/1*14 95X774 5X400 

13 Vneshcmbk Fm 6719 1202/15 71.1875 9X400 
19 Argentina FRN 6ft 03/2905 86X980 7X400 
32 Argentina par L 5ft 03/31/23 75.1883 7X500 
45 Brazil L FRN 6ft 04/1506 85X075 7.7800 
9ft 09/19/27 96.0218 10.1500 
lift 05/1*26 120X197 9X700 
10 06/2*07 95X420 10X600 
6ft 010101 66.129510X000 
8ft 04/1*08 97X752 9X700 
lift 01/3V17 109X887 10X300 
9ft 09/15/27 87X203105300 
5ft 04/2301 99X188 5X600 


46 Argentina 
51 Mexico 
58 Russia 
62 Brazil FRN 

78 Korea 

79 Argentina 

86 Venezuela 

87 World Bank 


88 Venezuela FRN 6Vkt 12/1807 85X273 7.9800 


Data Fail to Sway Interest- 



By Carl Gewirtz 

International Herald Tribune 


“GDP and consumption were 
in LleweUyi 


PARIS — Bond and equity markets 
as well as foe international capital 
market recovered from their losses last 
week as fears of an imminent increase 
in U.S. interest rates faded. 

But foe latest economic data, while 
they reassured traders, left analysts 
unmoved in their expectations of Fed- 
eral Reserve Board action or inaction 
on interest rates this year. 

Tbe data showed that foe U.S. gross 
domestic product grew at an annual rate 
of 4.2 percent in the first quarter, sub- 
stantially faster than most anal ysts had 
expected. Net exports, however, fell 
nearly $41 billion, the largest quarterly 
decline ever recorded; inventories in- 
creased substantially, and inflation as 
measured by the GDP deflator was at 
0.9 percent, tbe lowest year-over-year 
gain since 1964. In addition, foe em- 
ployment cost index rose a modest 0.7 
percent in the first quarter. 

Tbe report and its potential impli- 
cation for U.S. interest rates helped the 


yield on tbe 30-year U.S. Treasury bond 
to end tbe week at 5.S 


5.93 potent, down 
from 5.95 percent tbe previous week. 

But, after studying foe figures, most 
analysts remained foe same bulls or 
bears as they were before foe report. 


strong,” said John Llewellyn at Leh- 
man Brothers in London and a long- 
standing optimist on U.S. economic 
performance. “But exports were eas- 
ing, consistent with foe view that foe 
Asia effect is coming; and inventories 
were built up substantially, which is 
consistent with the view that growth is 
starting to slow.” 

He noted that inflati on was below 
market expectations and indicated that 
the U.S. economy was still on track for 
a slowdown and was likely to see one 
before inflati on picked up. 

“It’s all very encouraging and sug- 
gests that we are not going to see a Fed 
rate hike,” Mr. Llewellyn said. 

The coming slowdown, in fact, will 
prompt foe Fed to lower interest rates 
toward foe end of foe year, Mr. 
Llewellyn said. 

But Stephen Roach, an economist at 
Morgan Stanley Dean Witter & Co. in 
New York and a longtime worrier that 
inflation is about to rise sharply, con- 
cluded, “The data show foe economy 
is far too hot to keep inflation under 
control.” 

He added: “Even with an Asian- 
related bit on net exports knocking 1.7 
percentage points off growth, GDP was 
still up 4.2 percent Domestic demand 
was growing almost at a 6 percent an- 


nual rate, and with demand surging lie 
that, there’s every reason in foe world | 
for business to build up inventories." 

He said second-quarter growth 
would be somewhat slower, “bot not 
enough to take the beat off foe inflation 
risks that the Fed must contend with.” 

Mr. Roach predicted the Fed would 
begin to tighten policy and raise in- 
terest rates as early as July. 

Meanwhile, foe dollar, which had , 
followed the asset markets in declin- i 
ing, was unable to keep up with last j 
week’s turnabout | 

The U.S. currency ended foe week, i 
at 1.7S33 Deutsche marks after trading ] 
at as low as 1 .7730 DM — its weakest" 
level since January — on expectations 
that higher short-term German interestr 
rates would eat into the dollar's cur-» 
rent advantage before year-end. 

At foe start of next year, the mark - 
will begin to be replaced by the euro, 
and it is widely assumed — although ■ 
by no means certain — that foe base"? 
interest rate for foe 1 1 -nation euro area.-' 
wtil need to be higher than the current* i 
lowest rates in Germany. 

At Morgan Stanley, however, foe;, 
possibility of a German rate increase is 
overshadowed by what foe Fed is ex - .7 
pected to do, and foe dollar is forecast -j 
to climb to 2 DM by autumn and stay atsi 
1.85 DM at year-aid. 


ECU 


89 Brazil 

91 FMC FRN 

92 Mead 03 par A 
94 FMC 

98 Italy 
01 World Bank 
07 Mooco parB 
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10 ft 0*1*27 96X456 10X500 
5ft 04/2*05 100X142 5X700 
6ft 12/31/19 84X366 7X000 
6ft 04/2803 99X707 6.1700 
6ft 09/27/23 105X250 6X100 
5ft 020608 97.0221 5.9300 
6ft 12/31/19 84X361 7X000 


New International Bend Issues 


08 Venezuela par A 6ft 0*31/20 84.9611 7.9400 

09 Brazil par 


Compiled by Paul Floren 


5ft 04/1*24 73.9703 7X400 
6V» 04/1*12 79X361 8X300 
9ft 01/1*07 106X461 9X300 
Bft 04/1*03 99.9118 BJ6Q0 
5ft 02/2608 95X227 6X100 
6V» 1*2704 98X686 6 . 7800 
6%t 07/28/11 78X232 8X600 
lift 09/15/16 117.1250 9.7100 
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Bank of Japan Director 
Found Dead of Hanging 

[ Chief of Internal Inquiry Was ‘Exhausted’ 


By Sandra Sugawara 

Washington Post Servic e 

TOKYO — A top civil servant who 
investigated corruption at Japan ’s cen- 
tral bank has been found, hanged, the 
latest in a series of apparent su ic i de s 
that have rocked the country since 
prosecutors began investigations of 
the cozy relationships between gov- 
ontnent and business here. 

Tm exhausted,” read a note left 
by Takayuki Kamoshida, 58, chief di- 
rector at the Bank of Japan 4 ‘I’ve 
reached, my limit,” Mr. Kamoshida 
led an internal investigation that re- 
sulted last month in disci plinar y acti on 
against 98 employees erf the central 
bank for accepting meals a nd enter- 
tainment from financial institutions. 
His body was found Saturday. 

The investigation was opened after a 
Bank of Japan official was arrested for 
allegedly accepting bribes from finan- 
cial institutions. The allegations led to 
the resignation of the central bank gov- 
ernor, Yasuo Matsushita, March 17. 

Mr. Kamoshida was not linked to 
the scandal, but be received criticism 
both from outsiders who felt that Kanfr 


employees who were involved should 
have been disciplined more harshly 
and from those within the bank who 
considered die inquiry to be unfair . 

Masaxu Hayami, current governor 
of the central bank, said Sunday dial be 
was stunned by the death of Mr. 
Kamoshida, whom he called “one of 
the most valued persons at die bank.” 
He rejected speculation that Mr. 
Kamoshida might have uncovered 
more corruption. 

“Mr. Kamoshida bore heavy respon- 
sibilities and did an excellent job, Mr. 
Hayami said. “We can easily 
he was exhausted, but it’s hard to guess 
what was really cm his mind.” 

Mr. Kamoshida joined the central 
bank in 1963, Bloomberg News re- 
ported, eventually becoming head of 
its international department, a post he 
held for three years before becoming 
an executive director in 1995. 

He was one of the bank’s six ex- 
ecutive directors, who rank just below 
the governor and two deputy gov- 
ernors. He was in charge of inter nal 
management, and in recent weeks was 
preoccupied with parliamentary ques- 
tioning about die bribery scandal. 
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Mr. Kamoshida announcing disciplinary action at the bank last month 
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Paris and EU Near Agreement on Credit Lyonnais 


•fii Rauers 

*9. BRUSSELS — The European Commission and 
i France are close to an agreement on conditions for new 
i rescue measures for the state-owned hank Credit Ly- 
! onnais S A, sources close to the commission say. 

[ “We are not far from an agreement,” a source said 
•Saturday. 

i Sources also confirmed that an agreement been 
; reached on the bank’s sale of assets and that the 
i commission had agreed that the bank would be privat- 
! ized next year as planned by the French government. 

■ Karel Van Mien, the European Union’s competition 


commissioner, said Saturday that he was “available at 
any moment” to hear new plans from France on 
privatizing die bank but warned thathe mig ht reject the 


There is not much time left,” Mr. Van Miert said 
on Europe 1 radio. * ‘We are still open, but the solution 
must be solid, and we must be able to defend it against 
those who complain and the competition.” 

He spoke after meeting Finance Minister Domi- 
nique Strauss-Kahn of France on Friday in Brussels. 

French banks have com plained to European author- 
ities that state aid fix- Credit Lyonnais gave it an unfair 


advantage, and he said banks might also complain if die 
bank was perceived to be still leaning on state funds. 

Mr. Van Miert, who is said to be angry at the failure 
by Paris to do what it promised to do in return for his 
approval of mid trillion -dollar rescues of the bank since 
1994, is threatening to block further aid to Lyonnais. 

The dispute intensified recently after officials said a 
veto of state aid “could force the bank into bankruptcy ’ 
France has agreed to privatize die bank, which ran up 
more than 20 billion francs ($3.35 billion) in losses 
between 1992 and 1994. But it has not yet agreed on a 
way to sell the bank that fits EU rules on state aid. 


VW Won’t Give Up on Rolls-Royce Without a Fight 


Roam 

__ FRANKFURT — Volkswagen AG is 
intention presenting Vickers PLC with 
an improved bid for Rolls-Royce Motor 
> Cars Ltd. even though Vickers agreed 
Jast week to sell the luxury carmaker to 
Bayerische Motoren Weikc AG. 

_ "VW is sticking to its plans to 
present an attractive and competitive 
offer,” a Volkswagen spokesman said 
^Saturday. “This is possible now that the 
exclusive talks between Vickers and 
BMW are over.” 

He declined to comment on published 
reports that Volkswagen was offering 
up to £500 million ($833 million) for 
Rolls. BMW agreed to pay £340 million 
Tor the British automaker. 

— # The chairman of Vickers, Colin 
jChandler, told shareholders last week 
tha t if another offer emerged die defease 
company would look at it In terms of 
-shareholder value. 

Separately, Porsche AG said it was in 

talks with VW on joint production of a 
■sport-utility vehicle. Porsche would not 
. -comment on the progress of the talks, 
but industry sources said they were un- 
- likely to break down. 


“The faHru are still going on, and that 
basically does not rule the possibility of 
their failing,” a Porsche spokesman 
said. 

A German newspaper reported that 
the companies had agreed to build dif- 
ferent versions of the vehicle jointly and 
that their boards would meet in the first 
week of June to approve the project. 

The Frankfurter AUgemedne said Por- 
sche’s similar talks with Chrysler Carp. 
and Matra Hachette S A of France had 
failed to result in a deaL 

VW and Porsche, it said, will decide 
in die autumn at tire earliest where to 
build the vehicle, which will reach the 
market no earlier than autumn 2001. 

Analysts estimate that VW could sell 

80.000 of the vehicles a year, the news- 
paper said, while Porsche could sell 

20.000 of its version. Hie U.S. market 
for sport-utility vehicles alone has 
grown to 2.4 milfion units from 400,000 
since 1990, it said. 

The Porsche model is to be priced at 
about 120,000 Deutsche marks 
($67,000), which would increase the 
carmaker’s annual revenue by half, the 
paper said. 



Malaysia Says It Knows 
Best for Its Economy 

Finance Minister Criticizes IMFs Rate Advice 


r. ; CarpOrd by C*cr SxtfFmn Disposers 

--■KUALA LUMPUR — Finance Min- 
ister Anwar Ibrahim said Sunday he was 
-comfortable” with the country’s in- 
terest-rate levels and criticized an In- 
ternational Monetary Fond report last 
week that urged that credit be kept tight 
for sometime. 

“My view is we are comfortable at 
tins stage,” Mr. Anwar said, but he 
added that Malaysia had to keqp the 
option to do what would best ensure 
“stable macroeconomic conditions.” 

Mr. Anwar, who is also deputy prime 
minister, said Malaysia had “gener- 
ally” employed a tight monetary 
policy. 

“1 am certainly quite satisfied that we 
are able to manage the interest-rates 
policy according to the needs,” be 
said. 

In its annual review of the country’s 
economy, the IMF said Malaysia should 
keep interest rates high to support its 
currency, redouble its efforts to improve 
accounting standards and implement 
moves to improve its banking system. 

“IMF shouldn’t dictate to us," Mr. 
Anwar said. “Not all of their prescrip- 
tions can be considered right all of the 
time.” 

The Fund last week noted that Malay- 
sia’s economy came under considerable 
strain in the second half of 1997 as 
growth slowed, markets turned volatile 
and capital inflows declined. 

Malaysia ’s three-month interbank in- 
terest rate is now 11.1 percent to 11.5 


percent, compared with 7.5 percent last 
July when the regional financial crisis 
broke out. 

“Why would you expect the inter- 
national agency to agree with us 100 
percent?” be said. “It doesn't mean that 
the 10 percent they disagree with us is 
necessarily right," 

But Mr. Anwar added that Malaysia 
had benefited from its consultations 
with the IMF. which is privy to data 
from neighboring countries, and said. 
“We will continue to consult them.” 

Separately, Malaysia's securities reg- 
ulator ordered Omega Securities Sdn. to 
cease trading as of Monday until the 
brokerage raised its capital to meet in- 
dustry requirements. 

The oraer comes as Malaysia — un- 
der pressure from investors to rein in 
companies and securities businesses — 
steps up scrutiny of its approximately 60 
stockbrokerages, some of whose cus- 
tomers suffered big losses in last year’s 
plunge in regional bourses. 

Omega is one of a dozen brokerages 
placed under trading restrictions be- 
cause of capital problems. The secu- 
rities regulator has asked at least four 
brokerages to show why their licenses 
should not be revoked. 

The Kuala Lumpur Stock Exchange 
imposed trading restrictions on Omega, 
a unit of Omega Holdings Bhd., in Feb- 
ruary. It was then given until last Wed- 
nesday to merge with another company. 
No merger has been announced. 

(AFP, Bloomberg) 


Greenspan Underscores 
Need to Monitor Banks 

Big Mergers Create Dangers , Fed Chief Says 


CanpUtd by Our Staff Prom Dapatcha 

NASHVILLE, Tennessee — U.S. 
banks must be allowed to choose be- 
tween state and federal government su- 
pervision to encourage innovation and 
avoid excessive regulation, Alan Green- 
span, the Federal Reserve Board chair- 
man, said over the weekend. 

But Mr. Greenspan said the recent 
flurry of bank mergers in the United 
States had heightened his objections to 
allowing banks to shift operations away 
from holding companies that are subject 
to the Fed’s supervision. 

“Hus is a terribly crucial issue,” Mr. 
Greenspan, speaking via satellite from 
Washington, told a bankers’ group 
meeting in Nashville Saturday, “espe- 
cially now that we are looking at ap- 
parently an increased size in merged 
banking institutions, because a very 
large tank requires a very subtle han- 
dling in the event of a crisis. A very, 
very large bank requires even. more.” 

Banks now can operate in the United 
States under charters from either the 
federal or state governments. That has 


Hit Washington tat 

A U.S. driver polishing her version of a VW-Rofts combination 26 years ago. 


and regulators. Mr. Greenspan 
said. - 

But banks also want to stretch beyond 
traditional borders. Several recent high- 
rttofile mergers are aimed at expanding 
seryfees into the insurance and other 
financial-services industries. 


Draft legislation would allow banks 
to sell insurance and securities, among 
other sweeping changes. Mr. Greenspan 
called on regulators and lawmakers to 
proceed with caution. 

Mr. Greenspan and the Fed favor 
requiring bank holding companies to 
create separate affiliates for nonbanking 
activities — such as selling securities or 
insurance underwriting — to lessen the 
risk that federally insured bank deposits 
could be used to finance such activ- 
ities. 

His concern is that the bank would be 
too closely linked to the affiliate, which 
could draw on the bank’s capital and 
have better access to its payment system 
without the Fed’s supervision. 

“This would effectively create the 
disappearance of the bank bolding com- 
pany structure which is so critical to the 
Fed. and indeed any central bank, in 
endeavoring to maintain oversight of 
potential systemic problems,” Mr. 
Greenspan said. “We are very con- 
cerned that those increased functions 
not be financed at taxpayer expense.” 

Mr. Greenspan praised state- 
chartered banks for withstanding fed- 
eral pressure to tax or regulate them out 
of existence. He cited past state bank 
innovations from checkiug accounts to 
adjustable rate mortgages as evidence 
state banks have the capacity to survive 
competition. ( Bloomberg , Reuters, AP) 



Keys to a Wise PC Purchase: A Good Warranty andService Arrangements 


v 


-By Michael J. Himowitz 

_ Th e Baltimore Sun 

— If you buy a personal com- 
-puter today, there’s a good 
.chance that something will go 
wrong with it over the next 
couple of years. 

I am not talking about sys- 
Tem crashes, which affect vir- 
tually everyone, but about 
leal problems: a bad disk 


drive, faulty memory, a video 
display adapter that goes hay- 
wire or something else that 
goes thunk in the n igh t. 

That is why it is a good idea 
to pay attention to a PC’s war- 
ranty before you buy. A good 
warranty, backed tty a good 
service organization, can turn 
a hardware failure into a 
minor inconvenience. A bad 
warranty, with slipshod ser- 
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vice, can tom it into a night- 
mare. 

On the surface, most war- 
ranties look the same. If you 
buy your machine from a re- 
tailer , it will probably have a 
one-year parts and labor guar- 
antee. Mail-order retailers 
frequently offer three years 
on pails and a year on labor. 
You can always pay more for 
an extended warranty . 

But before you buy, find 
out who win service the com- 
puter, and under what terms. 
The overriding principle is 
that time is important, so look 
far a warranty and service or- 
ganization that wiU get your 
computer fixed as qmddy as 
possible, with the least incon- 
venience to you. 

Many buyers assume that a 
store with a service depart- 
ment wffi handle wanauty re- 
pairs on the computers it sells. 
But that is not always the case 
— increasingly, it is the ex- 
ception to the rule. 

If something goes wrong 
wife your computer, chances 
are good that you wiU wind 
working your way 
the manufacturer’s service 

system. 

Under die best of circum- 
stances, tins can be time-con- 
suming and frustrating. If 
your computer is dead on ar- 
rival, try to avoid getting in- 
volved with service depart- 
ments altogether. If you 
bought your PC from a re- 
taOer, take it back and ask for 
anew one;-. • “ • - 

If yon have had your ma- 
chine for a while, or you 


bought it through the mail, 
you may not have a choice. 
That is why it is important to 
investigate service arrange- 
ments ahead of tune. 

First, find out what you are 
expected to do when you have 
a problem. You will probably 
have to call the manufacturer 
and talk to a technician. Ask 
other people who have the 
same brand of compoter 
about their experiences. Did 
they spend days getting busy 
signals and then boors more 
cm hold? Were the techni- 
cians they talked to know- 
ledgeable? Check back issues 
of computer magazines that 
conduct annual repair sur- 
veys. One of the best is avail- 
able on-line from PC World 
(wwwpcworld, com ) , which 
rates 10 top manufacturers on 
reliability and service. 

Once your problem has 
been diagnosed, bow does it 
get fixed? Many manufactur- 
ers advertise “on-site” ser- 
vice, which means somebody 
comes to your home or office 
to repair fee machine. This 
sounds good, but it often 
means that the manufacturer 
does not want to support a 
network of local, authorized 
repair cotters. Instead, PC 
makers frequently contract 
out their repairs to national or 
local service companies, who 
is turn often subcontract them 
to free-lance technicians. 

Even then, it may be hard to 
get someone to repair the 
computer. 

Sane manufacturers, par- 
ticularly smalley mail-order 


companies, will try to ship 
you a part and get you to 
install it If the problem is 
obvious and you are comfort- 
able making the repair, this 
may be the most convenient 
way to handle it But if you 
have never opened a PC be- 
fore, you should not be ex- 
pected to do the technician’s 
job. 


Also ask yourself if on-site 
service is what you really 
need. While it may be fine for 
an office PC, it is often an 
inconvenience for a home 
computer. Can you afford to 
take half a day off to wait for a 
repairman? Find out whether 
service is available at night or 
on weekends. Otherwise, yon 
might want to look fora man- 


ufacturer who handles service 
through a retailer or local ser- 
vice center. 

Also, find out if the service 
organization is stocked with 
parts for your computer. If 
not, you may have to wait a 
couple of days for a part to 
arrive from the manufac- 
turer. 

If your problem cannot be 


diagnosed over the phone, a 
technician may have to make 
two visits — one to figure ont 
what is wrong and another to 
make the repair when the part 
is in hand. 

Internet address: 
CyberSvape@ihi.com 

• Recent technology articles: 
H’M'w./At. comllHT fTECHi 
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It appears that the euro has united Europe after all. 


To find out how IBM can help, visit our euro website at 
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> www.ibra.com/euro 
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Impact of WTO 
Pact Depends 
On Implementation 

aims to free trade in telecoms services. 

T 


i elecommunicarions is 
already one of the 
world’s largest indus- 
'jtries, despite the fact that half 
?the world's population lacks 
easy access to a telephone. 
•By 1998. it will be worth 
rtnore than Si trillion in 
p ';worldwide service revenues 
rand equipment sales. Its ar- 
rival at the lop table of global 
^industries was confirmed in 
-February 1997. when the 
iflpWorld Trade Organization 
^■(successor to GATT, the 
"General Agreement on Tar- 
.ifis and Trade) negotiations 
; on basic telecoms were con- 
cluded successfully. 

L- In an unprecedented deal, 
^69 countries promised to 
■..open up progressively their 
telecoms markets to foreign 
!jnvestmcni and competition 
agreed £o abide by a 
common set of rules to en- 
•sure fair p!a\. The agreement 
icamc into play on Feb. 5. 

M 

'Cheaper phene calls 
ft is hard io overstate the sig- 
nificance of the pact, *a hich is 
,0 component of the General 
Agreement on Trade in Ser- 
vices (GATS) of the WTO. 
When it was agreed in prin- 
% ciple, Charlene Barshefsky, 
•then acting U.S. trade rep- 


resentative, said it was “one 
of the most important trade 
agreements for die 21st cen- 
tury" and claimed that it 
could reduce die cost of in- 
ternational calls by as much 
as 80 percent. 

The telecoms deal was 
hailed as a major break- 
through because the coun- 
tries involved account for 
about 92 percent of global 
telecoms revenues. It covers 
all basic telecoms services, 
including voice, data fax. 
and radio and satellite-based 
services. 

In the past, most countries 
have clung to their interna- 
tional operator monopolies, 
shunning competitors, be- 
cause of their value as cash 
cows. Many governments 
were nervous about ceding 
control of such a strategic 
industry through privatiza- 
tion, and deregulation is of- 
ten a political hot potato. 
Civil service employees usu- 
ally object to being turned 
into private sector workers 
with fewer rights, and the 
opening up of competition 
invariably leads to job losses 
as telcos strive to increase 
productivity and lower costs. 
In addition, in some coun- 
tries local cadis are subsidized 


Covering the World Market 


The 72 economies that have made 
commitments in the multilateral 
World Trade Organization Negotiations 
on Basic Telecommunications Services 
accounted for 92 percent of the 
world market in 1996. 



by more expensive long-dis- 
tance calls. 

There are convincing rea- 
sons fin-liberalizing telecoms. 
An ITU report on trade in 
telecommunications last year 
noted that in emerging mar- 
kets, international traffic per 
subscriber grew by 1 1.7 per- 
cent per year from 1990 to 
1995 where competition was 
allowed, compared with just 
5.2 percent per year where 
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there was a monopoly. The 
same effect, to a lesser extent 
was found in developed mar- 
kets. 

But the true impact of the 
agreement will depend on its 
implementation. It is, inev- 
itably, a complex deal with 
many parties involved, each 
of whose economies, tele- 
coms infrastructures and lib- 
eralization processes are at 
different stages. 

Stephen Young, principal 
consultant with London- 
based consultancy Ovum, 
says, "It’s like peeling an 
onion; there are many dif- 
ferent layers, which, in vary- 
ing combinations, apply to 
different countries or blocs of 
countries.*’ 

More than 40 countries 
made reference to or in- 
cluded in their commitments 
the Reference Paper on Reg- 
ulatory Principles, a frame- 
work document for regulat- 
ing the dominant carrier in 


each country, obliging them 
to give new entrants access to 
the established network at 
nondiscriminatory prices. 
All new carriers rely on the 
established network, at least 
at the beginning. The paper 
also contained many broader 
principles, such as removing 
barriers to entry for new car- 
riers. 

Time scales for implemen- 
tation as well as the degree 
and scope of competition to 
be instated vary, too. 

Many of the countries in- 
volved had already commit- 
ted to opening up their mar- 
kets; for example, most 
members of die European 
Union opened up their mar- 
kets completely to compe- 
tition on Jan. I, while the 
United States started dereg- 
ulation in the early 1980s. 
Some Asian countries agreed 
to open up their markets as 
late as 2010. Naturally, over 
such a long time span, much 


can happen. What will guar- 
antee that the agreement will 
be carried out? 

Lee Tuthill, a counselor at 
the Trade in Services Divi- 
sion of the WTO, explains, 
“If a country wishes to 
change its commitments — 
which for many countries go 
back to GATT — then they 
have to notify the WTO and 
give all the other parties the 
opportunity to renegotiate 
with them individually, and 
that could well involve all 
sorts of other areas of trade, 
not just telecoms.” 

A number of countries that 
participated in the GATT 
rounds and even die WTO 
talks, fora variety of reasons, 
were not able to commit 
themselves in February 
1997. Since then, Cyprus, 
Barbados and Suriname have 
committed themselves to die 
terms of the agreement. 

Continued on page 21 


A t its World Telecom- 
munication Policy 
Forum in March, the 
members of the ITU over- 
whelmingly endorsed efforts 
to overhaul die long-estab- 
lished international account- 
ing rate system and paved the 
way for the development of 
new means of settling inter- 
national telecommunications 
traffic that are more suited to 
the fesr-ebanging telecom- 
munications environment 
Technological change, 
most recently the develop- 
ment of new technologies 
that bypass the public 
switched telephone network, 
such as Internet telephony, is 
having a great impact on die 
way today’s telecommunica- 
tions services are delivered. 

Old way no longer viable 

This, along with factors such 
as the advent of callback and 
other alternative calling prac- 
tices, the dramatic fell in the 
cost of international capacity 
and the liberalization of the 
world's telecoms markets, is 
exerting enormous pressure 
on the old way of sharing the 
cost of an international call 
between the originating tele- 
communications operator 
and the operator in the for- 
eign country that terminates 
the call. 

Under the old regime, in 
which monopoly providers 
generally agreed bilaterally 
on a price for handling one 
another's calls and split the 
cost down the middle, the 
system worked relatively 
well. In many cases, there 
was not even any need for 
significant amounts of 
money to change hands, 
since traffic between the two 
countries was balanced, with 
each receiving and sending 


I 


Taking Account . 
Of the Revolution 

In the following article by Pekka Tarjanne. secretary- 
general of the Internationa] Telecommunication Union, be 
exp la ins why a reform of the system for sharing the costs of 
international calls is necessary, and why particular at- 
tention must be pud to the needs of developing countries. 


about the same number of 
calls. 

During the 1980s, 
however, the situation began 
to change. Markets in some 
countries started to deregu- 
late, public telecommunica- 
tions carriers bejgan to be 
privatized and thebalance of 
traffic along certain routes 
became highly unbalanced 
because of factors such as 
callback services and highly 
competitive pricing by some 
operators, particularly in the 
United States. 

Recognizing that funda- 
mental changes were taking 
place in the global telecom- 
munications environment, 
die International Telecom- 
munication Union began to 
address the need for a move 
toward cost-oriented ac- 
counting rates. Until re- 
cently, however, progress to- 
ward actually agreeing on the 
structure of a new system, or 
on a set of guidelines that 
would replace the old struc- 
ture. had been slow. 


New strategy needed 
It was for this reason, com 
bined with the expected 
wide-ranging implications of 
last year's World Trade Or* 
ganization agreement on 
trade in basic lelecommuni4 
cations, that the ITU coni 
vened its second World Tele* 
communication Policy 
Forum in Geneva in March! 
At this event, which attracted 
more than 700 delegates 
from alnlRt 120 nations! 
consensus was reached, if not 
on a new system that ^ould 
be better adapted to the 
evolving telecomrflunica^ 
dons environment, then at 
least on the urgency of for? 




Continued on page 18 
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Trade in Telecommunications 


The ITU Moves to Trim 
Down, Speed Up and Work 
Closely with Private Sector 

Reforms aim to take account of changes in the industry and in its membership. 


T he winds of change are whistling 
around the Geneva headquarters of the 
International Telecommunication Un- 
ion (ITU), which has served the world's 
telecommunications industry since its found- 
ing in 1865. 

Today’s telecom environment is no longer 
a cozy chib of government-owned operators, 
as it was a century ago: Current membership 
includes 188 member states and about 500 
nongovernmental members, foe overwhelm- 
ing majority of whom are manufacturers and 
operators from foe private sector. 

C hanging role of governments 
The private-sector members are pushing for 
changes at foe ITU . In foe last 1 5 yeans, more 
than 80 of foe ITU's government members 
have privatized their telecommunications 
operations. As governments' role has grav- 
itated from operator to regulator, foe or- 
ganization has been wrestling with changes 
appropriate to this new and rapidly evolving 
situation. 

Contrary to popular misperception, private 
sector interests have always been present at 
the ITU. Since 1871, they have played a role 
in foe organization's three principal areas of 
activity — the creation of global telecoms 
standards, the assignment of frequencies for 
radio (as. part of national delegations) and, 
more recently, foe funding and fleshing out of 
telecoms infrastructure for developing coun- 
tries. 

What foe private sector does not have are 
foe voting rights of frill members. Don 
Mac Lean, chief of strategic planning and 
external affairs for foe ITU, explains, “Be- 
cause we are an intergovernmental orga- 
nization, only governments have been frill 
members with frill voting privileges." 

A voice, not necessarily a vote 
In his opinion, however, foe private sector 
prdEg&f^'jfcesn't want these voting priv- 
ileges perse. “They don ’tnecessarily want to 
spend their time in plenipotentiary ses- 
sions.” 

What die private sector wants is speed, 
flexibility and a say in foe approval process, 
he maintains. 

The faster technology moves, foe slower 
foe pace of a 133-year-old structure must 
seem. 

In recognition of foe situation, foe ITU 
undertook a major structural and operational 


reoiganization in 1 992, for foe first time in 50 
years. “We wanted to involve foe private 
sector and make foe decision-making process 
more responsive,” says Mr. Mac Lean. 

Subsequently, a set of 30 recommenda- 
tions called ITU. 2000 was developed be- 
tween 1994 and 1997. Recommendations 
requiring amendments to foe ITU consti- 
tution mil be considered for adoption by the 
ITU’s upcoming Plenipotentiary Confer- 
ence, to be held in Minneapolis from Oct 12 
to Nov. 6. 

The current reforms deal with foe rights 
and obligations of ITU members. Building a 
consensus from a highly diverse member- 
ship, including governments and the private 
sector from markets with different levels of 
development and competition, does not hap- 
pen quickly. 

The pace of this reorganization has itself 
been a cause of frustration for some re- 
formers. 

Speeding op standardization approval 
But progress is being made. The ITU is 
developing fast-track alternatives to tradi- 
tional study groups to speed up foe process of 
standardization. 

ITU 2000 recommended introducing a 
distinction between standardization approval 
by frill-membership ballot and approval 
within study groups, not requiring a full 
vote. 

It is emphasizing cooperation with re- 
gional groups like the European Telecom- 
munications Standards Institute and industry 
forums, which are closer to their markets and 
tend to move faster. 

“Each ITU section should find solutions 
that make sense for its activities, instead of 
being subject to a top-down set of rules," 
says Mr. Mac Lean. 

Small companies are encouraged to be part 
of foe process, with foe lowering of mem- 
bership fees and changes in rules that fa- 
cilitate their participation. 

Mr. MacLean is optimistic about foe ITU's 
ability to adapt “Everyone wants to see us 
move faster,” he says. 

He himself embodies the changes that are 
happening in Geneva. He was hired in 1992 
to take responsibility for strategic planning. 
“I may have been foe first person in any 
United-Nations-affiliated organization to 
take on such a role,” he says. 

Claudia Flisi 
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Competitive Pressures Feed Global Ambitions <s 


Cross-border investments and partnerships are multiplying as new entrants take on the leaders in established markets. 


T he liberalization of 
telecoms markets has 
placed increased pres- 
sure on operators in the 
United States, Europe and Ja- 
pan to expand abroad. 
Companies that are leading 
players in foe world’s most 
established markets, such as 
BT and Cable & Wireless 
(C&W) of the United King- 
dom, Telefo nica de Espafia 
and Japan’s NTT are forging 
new cross-border alliances to 
increase their competitive- 
ness and to preserve their 
revenues against foe threat of 
new entrants in their own 
home markets. 

BT’s strategy is “to com- 
pete in the major world mar- 
kets of Western Europe, foe 
United States and Asia-Pa- 
cific," says Alfred Mockett 
president and CEO of its in- 
ternational arm, BT Global. 
Joint ventures are being 
formed in Europe and the 
United States, where BT's 
Concert Communications 
Services are widely used by 
multinational corporations. 
“We have applied for a Type 
1 license in Japan, which will 
enable us to build and operate 
our own infrastructure." 


C&W's Virginia-based 
U.S. subsidiary. Cable and 
Wireless Inc. (CWT), offers 
domestic and international 
voice, data, messaging and 
Internet services to U.S. busi- 
ness customers. Its Global 
Intelligent Virtual Network 
enables small and medium- 
sized businesses, as well as 
multinationals, to link their 
sites around foe world with- 
out the fixed costs and man- 
agement complexity in- 
volved in setting up their own 
private networks. 

Under a joint marketing 
arrangement agreed last Oc- 
tober with AmeriteL a sub- 
sidiary of USCI Inc., CWI is 
offering its customers wire- 
less products such as cellular 
services and paging. The 
agreement will enable CWI 
“to offer our customers cel- 
lular and paging services 
with USCI’s central billing 
and uniform rate platform," 
says CEO Rich Yalen. 

The Australian carrier Tel- 
stra Corp. is looking to attract 
business from European 
multinational companies that 
are active in the Asia-Pacific 
region. It announced a deal 
with Infonet Services Corp. 


in March through which Tel- 
stra would offer advanced In- 
ternet, intranet and other 
global date-communications 
services to European-based 
multinationals via lnfonet's 
network, lnfonet's global 
network is accessible from 
more than ISO countries, 
with local support in 57 
countries and infrastructure 
in 39 countries. 

Telefonica announced in 
March that it was forming a 
partnership with two big U.S. 
service providers that are in 
the process of merging — 
WorldCom and MCI — to 
enter new telecommunica- 
tions markets in Europe and 
the Americas. This follows 
the agreement that Telefon- 
ica reached with MCI a year 
ago to set up joint ventures in 
Latin America. 

“We have chosen foe best 
partners to help broaden our 
reach in Europe, consolidate 
our market leadership in foe 
Spanish-speaking world and 
move forward with new in- 
vestment opportunities in 
Latin .America, particularly 
in Brazil, which will be our 
principle focus during 
1998,” says Telefonica 


Chairman and CEO Juan VU- 
lalonga. 

' “The partnering ofWorid- 
Com, Telefonica and MCI 
represents a new era of com- 
munications competition in 
both Europe and foe Amer- 
icas," says Bert Roberts, Jr., 
chairman of MCI. “The two 
regions account for 70 per- 
cent of foe global telecom- 
munications market and are 
increasingly open for com- 
petition," he adds. “Togeth- 
er, we will utilize existing 
facilities and build new net- 
works in emerging markets 
to support foe explosive 
growth of communications 
services around the world." 

Telefonica Intemacional • 
already holds substantial 
shareholdings in telecommu- 
nications companies in Ar- 
gentina, Chile, Peru, 
Venezuela, Puerto Rico and 
Romania. The parent com- 
pany this month launched a 
global rights issue aimed at 
raising funds to finance foe 
expansion plans. 

Other U.S. companies are 
also moving into Europe, de- 
spite the reported problems 
that AT&T has encountered 
in forming alliances with 


p a r tn ers such as Telecom. 
Italia. Qwest Communica- 
tions announced this month 
that it was buying EUnet;.- 
Europe’s first and largest 
commercial Internet service 
provider. The move will give 
Qwest access to a profitable 
corporate-customer base. 

Japan’s NTT has respond-^ 
ed to foe prospect of liber-" 
alization in its home market 


by expanding into the United 
States. This month it an- 
nounced it was buying a 
$100 million stake in Verio, a 
Colorado-based Internet ser-„ 
vice provider. The invest- 


giant as much as a 12.5 per- 
cent share of Verio when it 
goes public later this year. 
Earlier this year; another 


Japanese company, DDL 
Corp., signed a memorandum 
of understanding with foe Ca- 
nadian carrier. Teleglobe, to 
set up joint domestic and in- 
ternational services begin-, 
ning next October. The agree- 
ment gives Teleglobe access 
to DDEs 15 million custom- 
ers for long-distance services 
and places it in line to become 
a Type 1 carrier in Japan. 


Pamela Ann Smith 
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tiple services to subscribers 
and increased revenues to 
the network operator. 
MultiLink, the largest selec- 
tion of modern subscriber 
access products, allows the 
network operator to expand 
his range and increase reve- 
nues without spending more 
on infrastructure. FastLink, a 


ing the infrastructure 
investment costs. Speed is 
essential in today's quick- 
change market climate. 
CDMAIink,the MultiLink 
family radio product, is up 
and running in a matter of 
hours, converting untapped 
green-field or under-utilized 
urban areas into instant 


Taking Account of the Revolution 


Continued from page 17 


mulating a strategy. The result was 
agreement, under Opinion C, that foe 
ITU develop transitional arrangements 
by foe end of die year that could be 
brought into effect as early as January 
1 999 . These arrangements will take into 
account the special concerns of de- 
veloping nations, many of which are 
fearful of losing a vital source of hard 
currency through foe loss of income 
from international telecoms settle- 
ments. 

Range of options 

Exactly what form the transitional sys- 
tem might take is not yet clear. A range 
of options is on the table, including a 
termination charge system, in which a 
single charge on any given origin/des- 
tination relation is applied by a carrier 
for terminating a call; a simple sender- 
keeps-all system, which allows foe ori- 
ginating carrier to retain the entire 
charge for the call; and a more complex 
system of different rates for different 
classes of operator, in recognition of the 
higher charges some operators are 
forced to incur in delivering interna- 
tional traffic. 

Certainly, many operators in the de- 
veloping world have legitimate fears 
about the current upheaval in inter- 
national accounting rates. Developing 
nations, especially those lacking a con- 
vertible currency and having a poor 
level of international trade and low per 
capita income, will find it hard to keep 
up their network maintenance and ex- 
pansion programs if their supply of hard 
currency from international settlements 


suddenly dries up. As the price of calls 
go down, demand for services is ex- 
pected to be stimulated, thus exerting 
pressure on network capacity. In an 
attempt to meet this new demand, op- 
erators will be required to import more 
telecoms equipment, but foe added rev- 
enue. in local nonconvertible currency, 
will be of little help. 

The current trend toward increasing 
trade deficits in telecoms equipment in 
developing countries is likely to be ex- 
acerbated or may result in worsening 
foe already difficult debt burden. Also, 
tariff rebalancing will put pressure on 
such operators to increase local call 
charges, which may have foe added 
negative effect of further isolating foe 
load population from easy, affordable 
access to telecommunications. 

Whatever new method is finally 
settled on, the move toward cost-ori- 
ented accounting rates would seem to 
be generally good for foe consumer. 
With the cost of international capacity 
over telecommunications networks 
continuing to fell, thanks especially to 
high capacity fiber optic cables, foe 
price of international calls should also 
drop dramatically, to eventually be- 
come more in line with foe cost of an 
ordinary domestic call. 

Certainly, we cannot expect the 
world's large telecommunications op- 
erators to surrender the generous profit 
margins they currently reap on inter- 
national telephony without some re- 
sistance. Many carriers routinely charge 
international calls at around 10 times 
the price of a domestic call, even when 
foe cost they incur to deliver both ser- 
vices is often not very different. But 


new technologies like Internet teles--', 
phony, which can deliver voice calls at a“. 
very low cost virtually independent of 
distance, combined with foe surge of 
new operators moving into, liberalized 
markets around foe world,, mean that it 
will not be long before foe old regime:,- 
will be forced to bring international - 
tariffs into line with real costs or risk ., 
being squeezed out of foe market al- 
together. 

For foe ITU, which has as one of ife - 
mandates “foe establishment of rates at 
levels as lo w as possible consistent with 
the operation of an efficient service,’*- 
the shake-up in foe international ac- 
counting rate system can only be pos- 
itive. 

Fair deal for developing countries 
As always, foe ITU will work to ensure 
a fair transition, particularly for de^ ‘ 
veloping countries, which will almost : 
certainly be harder hit by tariff rebal- • 
ancing. 

• For them, special consideration is", 
ynal if we are not to end up further: 
isolating populations who are already 
being forced to survive on very meager • 
telecommunications resources. But in 
foe long term, and if all interests are kept:' 
in mind, it should be foe consumer, 1 - 
including those in foe developing- 
world, who will benefit : 

Cheaper international calls will mean" ; 
an increase and expansion of business' 
activity and opportunity, and improved ; 1 
communication between families and-’ 
rnends separated by distance. It- would V 
be very hard indeed to deny foe benefits’ 

such changes would bring to foe quality ' 
oflife of people everywhere. • £ . 
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' Trade in Telecommunications 


Settlement System on Last Legs ^ incoming calls, incoming cash 


R ows about telephone 
companies making excess- 
ive profits from interna- 
tional calls are nothing new, but the 
richest telcos are now . agitating 
hardest for change. For years, tel- 
cos were accused of miming a car- 
tel, charging exorbitant prices for 
international calls. Little could be 
done, because most countries' in- 
ternational traffic was handled by 
monopolies. 

Typically, they charged a premi- 
um rate for international calls be- 
cause in the past their network 
capacity to overseas destinations 
had been relatively scarce, and 
businesses, rather than individuals, 
bore the brunt of the cost In fact 
international -call revenue subsi- 
dized local calls for the general 
population, also known as voters, 
who paid little or nothing at all. 

£ Operators negotiated bilaterally 
how much they would charge for 
delivering each other's interna- 
tional calls under the accounting 
rate system, a global scheme over- 
seen by the International Tele- 
communication Union (ITU), a 
specialized agency of the United 
Nations. In this system, they 
charged each other the same 
amount for call delivery m their 
territories. 

This so-called settlement rate, 
plus a profit margin and the ad- 
ditional cost of running their do- 
mestic networks, was then passed 
opto the consumer. 

*■ In recent years, the accounting 
rate system has run into trouble. 
Where the telecoms sector was 
liberalized early, as in North 
America, the United Kingdom, 
Finland, Sweden, Australia and 
«$New Zealand, among other 
places, competition began to bite, 
with new telcos negotiating lower 
settlement rates. These savings, 
plus the fact that new networks 
that exploit modem technology 
are generally cheaper to deploy 
and run, meant they were able to 
charge consumers less. 

' Consequently, far more traffic , 
originated in liberalized countries, 
where international calls were .• 
cheaper. The effect of this was 
compounded by the use of call- ■ 
back and refile. 


Finding the loopholes 
C$ffback ;, ‘ companies’ 


ioIes 

companies' services’ - 


provide overseas customers with a 
dial tone from the United States, 
which has some of die cheapest 
international call charges in the 
world. The ITU reckons that call- 
back. traffic has increased at least 
tenfold since 1 993. 

In addition, many telcos are 
using a practice . called refile, 
whereby a call between two coun- 
ties where a high settlement rate 
is in force is diverted through a 
third country with a lower rate to 
the destination country. The des- 
tination country loses revenue, 
and the conspirators split the dif- 
ference. Maev Sullivan, an in- 
dependent, London-based tele- 
coms consultant, says, 
“International traffic’ is increas- 
ingly based on arbitrage, with op- 
erators exploiting accounting rate 
discrepancies for their own ad- 
vantage.” 

Controversial FCC move 
The ITU estimates that as many as 
6.4. - billion international-call 
minutes were accounted for by 
callback and refile in 1997. The 
U.S. national telecoms regulator, 
the Federal - Communications 
Commission (FCC), says that foe 
imbalance Of outgoing interna- . 
tional traffic cost foe country $5 
billion in trade deficits. This is all 
the more remarkable since, as Tim 
Kelly, head of operations analysis 
at foe ITU, points out, interna- 
tional traffic comprises less than 2 
percent of foe world’s telecoms 
traffic by volume, and about 8 
percent by . value. ■ 

It was dear that the situation 
could not continue. Much to the 
fury of most other countries, the 
FCC took a unilateral decision in 
August 1997 to impose its own 
tariff scale for settlement rates, to 
which U.S. carriers would be 
obliged to adhere. The scale is 
based oh countries’ gross domes- 
tic product and will be phased in 
over foe next five years. The least- 
developed economies will be giv- 
en the longest time to comply. 
This unilateral action was con- 
trary to the spirit of the multi- 
lateral approach taken by the 
World Trade Organization agree- 
ment 

For many developing coun- 
tries, high settlement rates are a 
precious source of hard currency. 


In addition, as these countries typ- 
ically have older networks that are 
more expensive to operate and 
still have a monopoly carrier, their 
costs axe higher. Also, monopoly 
carriers have never needed to al- 
locate costs and would be very 
hard pushed to produce “trans- 
parent accounting” to fit in with 
foe demand that their prices reflect 
costs. Indeed, in the liberalization 
process everywhere, accurate cost 
allocation has proved a significant 
challenge. 

While foe FCC’s action pro- 
voked outrage, it also didmuch to 
galvanize telcos around the 
world. 

Basing rates on costs 
In March, foe ITU World Tele- 
communicaton Policy Forum ap- 
pointed Anthony Hill, Jamaican 
ambassador to the United Nations, 
as chairmain of a focus group on 
reform’ of foe accounting-rate sys- 
tem. ITU member states have 
already proposed settlement rates 
of not more than $0.66 per minute, 
to be implemented in 1998. As all 
ITU decisions have to be reached 
by consensus among its member 
states, this is already a significant 
sign of progress. 

The next step is to agree upon 
another transitional arrangement 
for 1 999. Mr. Hill says he feels 
“very confident it will happen.” A 
longer-term goal is to arrive at a 
mutually agreed cost-allocation 
methodology or methodologies so 
that settlement rates everywhere 
finally reflect costs. Ml Hill feels 
this will be achieved two to three 
years into the next millennium. For 
its part, the FCC has said it is 
willing to back this multilateral ap- : 
proacti, but there is still a long way 
logo. - 

Toward a fairer system 
Pekka Tatjanne, secretary-general 1 
of the International Telecommu- 
nication Union, points 4 out that 
operators in developing countries 
rely on income from foe present 
system to maintain and expand 
their networks. 

“This system provides a frame- 
work for a transfer of resources 
from the developed north to foe 
developing south of around $10 
billion a year,” he recently said. 
“If you pul together all foe lending 


International settlement payments are 
a significant part of many developing 
countries’ telecoms revenues. 


Total telecom revenues, 1996 

in million USS 






Some: ITUcas* states 


programs for telecoms from all 
the development banks around foe 
world, foe total sum they invested 
during foe first half of the 1990s 
would still amount to less than is 
generated in one year under foe 
accounting rate system.” 

The statement underlines how 
crucial it is for ail parties to get the 
balance right when working out 
; reasonable settlement rates. Tb un- 
derstand the potential impact of 
accounting-rate reform and a re- 
duction in settlement rates, the ITU 
has undertaken a series of country 
case studies to better understand 
their needs and costs. The countries 
studied were foe Bahamas. Colom- 
bia, India, Lesotho, Mauritania. 
Samoa, Senegal Sri Lanka and 
Uganda 

■ Gross domestic product per 
capita in foe economies studied 
ranges from $12,280 in the Ba- 
hamas to just $251 a year in 
Uganda. For many of the coun- 
tries. telecoms income itself is im- 
portant, aside from the role of 


telecoms in underpinning and ex- 
panding the economy. 

Many factors have been taken 
into account in foe studies. They 
found, for example, that continu- 
ing political instability has 
hampered the government of Sri 
Lanka in attracting outside invest- 
ment into its telecoms sector, that 
the network -development costs of 
islands such as Samoa and Sri 
Lanka are very different from 
those for large countries such as 
India or tor small, landlocked 
countries like Lesotho: that foe Ba- 
hamas has foe challenge of con- 
necting 15 inhabited islands: that 
Colombia has already digitized 84 
percent of its trunk network, while 
Lesotho has tour PBX switch- 
boards and a one-cell cellular net- 
work providing voice services to 
rural areas. 

The case studies report con- 
cludes that there are significant 
differences between foe countries 
in the cost of terminating inter- 
national phone calls. The report 


found that foe range of call-ter- 
mination costs varies between 
$0.13 per minute and $0.45. In 
comparison, “best practice” rates 
available on competitive rates in 
Europe are less than $0.0S per 
minute. 

Cost-based accounting systems 
should allow operators to nego- 
tiate settlement rates that they can 
prove reflect their costs (and 
therefor must be judged reason- 
able) and, in general, run their 
telecoms services in a more ef- 
fective and profitable way. 

Mr. Hill acknowledges that foe 
trick will be finding a cost-based 
accounting system that is accept- 
able to foe international commu- 
nity. In addition, monopoly telcos 
will have to move away from sub- 
sidizing local calls from interna- 
tional-call revenue if they are to 
introduce competition, otherwise 
new entrants will simply cherry 
pick the most lucrative sectors. 

This rebalancing of tariffs will 
make international calls afford- 


able to many more businesses ami ’ 
help economies overall. It could’ 
also do much to get back revenue * 
that at foe moment is lost to call- , 
back and other revenue-draining 
operations. 

But Mr. Taijunne warns that , 
such revenue may not be sufficient^ 
to replace the hard currency 
earned from the present system, ’ 
and so developing countries may I 
find it difficult to expand their.; 
networks and increase access (see 
his article. “Taking Account of the 
Revolution,** in this section). j 

The phasing and riming of this l 
process will be key. All of the * 
countries studied have long wait-/ 
ing lists for telephones. The ITU "s ' 
1998 World Telecommunication 1 
Development Report suggests . 
that if access to telephone service 
was sensibly priced and uniformly " 
available, then a further 300 mil-;, 
lion households could have access ' 
to telephones, in addition to the ' 
500 million already connected. 

A.T. J 
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A Chance for 
Change in Africa? 


F or Africa’s new generation of private telecommu- 
nications companies and information technology spe- 
cialists, the continent's all-toofamiliar setbacks to 
effective communications are both a challenge and an op- 
portunity. 

Even amid the chaos in former President Mobutu Sese 
Seko’s Zaire (now die Democratic Republic of Congo), a 
local businessman, Miko Rwayrtare, established one of 
Africa's most successful enterprises. From small beginnings 
in Kinshasa in the late 1980s, his mobile telephone company, 
Telecel. soon reached the country's major cities and even 
expanded its services into other parts of Africa, including 
Cote d'Ivoire (where it is the leading mobile telephone 
operator), Madagascar and Zambia. 

Throughout Africa, markets for mobile phones, computers 
and Internet services are booming. There is hardly a capital 
city that cannot offer at least one mobile telephone service. 
And Internet service providers have sprung up nearly every- 
where — at the latest count there were 36 countries fully 
connected to the Internet 

President Bill Clinton’s parting words at die end ofhis recent 
six-country African tour — “Despite the daunting challenges, 
there is an African renaissance 1 ' — seem particularly ap- 
propriate for developments in the c o nt in ent's telecommuni- 
cations sector. All of the countries Mr. Clinton visited have 
created a competitive environment for substantial new in- 
vestment They are a testament to Africa's growing desire, in the 
president's words, “to harness the winds of change." 

Senegal, for example, has just installed a digital fiber optic 
network to reach 100,000 new subscribers and has granted 
licenses to private operators to set up 5,000 telecenters, which 
offer fax or Internet services in all major towns. By these 
means, the Senegalese government hopes to ensure that no 
citizen is more than one hour’s walk from a telephone. 

South Africa has even more ambitious plans to increase 
telephone coverage by 1 0 percent a year up to the year 2002. 

Africa, with an average telephone density of less than 2 
lines per 1 00 people, may lag behind other world regions for 
some time to come, but the new winds of change are already 
blowing. Markets that have long stagnated are showing a 
potential for rapid growth, and technologies are evolving that 
can be made appropriate and adaptable to the conditions and 
challenges prevailing in Africa. 

Albeit belatedly, most countries are now moving toward 
fully commercial operations. Governments have begun to 
sell substantial stakes in their networks to international 
operators. And nearly all are licensing private operators. 

On the national level, Uganda has just awarded a license to 
a consortium led by South Africa's Mobile Telephone Net- 
works ( MTN ) as a “second network operator,” with a pledge 
to invest about $ 1 00 million over two years. 

Building networks quickly and cheaply 

Even the smallest countries can benefit as technology costs 
fall. “Veiy small groups can become telecommunications 
operators with very limited capital," says Jean Marchal, an 
independent French telecoms consultant 

New technologies arc coming to the rescue of Africans who 
have never had or hoped to have a telephone. Wireless local loop 
t VVLL) technology is particularly suitable, being cheaper than 
mobile cellular and quick to instill, without the need for fixed 


Access in Africa 


Bridging the Urban-Rural Gap 



Wireless links are to help extend telecoms access to rural South Africa. 


Source: ITU 


wires. “WLL provides a number of important advantages, 
including fast development, low installation and maintenance 
costs, low cost of initial per-subscriber infrastructure and shorter 
payback times,” says Dirk Bout a telecommunications analyst 
with research company Dataquest 

Innovations such as pay-phone services using cellular 
communications technology are of special interest to Africa’s 
new and existing telecommunications operators. Over the 
past year; South Africa's MTN has installed several thousand 
pay phones, using a wireless pay-phone system developed by 
Finland’s Nokia, in townships and villages that never had 
public telephones before. 

The system, which uses phone cards rather than cash, is 
also adaptable for use in vehicles and at temporary locations, 
for events such as sports, entertainment and exhibitions. 

WorldTel, an independent company set up by the In- 
ternational Telecommunication Union (ITU), is seeking to 
raise $500 million to bring the benefits ofWLL technology to 
groups of countries in order to reduce installation costs to a 
minimum. '“The time has come to set a trend and to lead the 
way,” says WorldTel Chairman Sam Phroda. “Even if our 
first investments are in only six, eight or 10 countries, that is 
good enough to make an impact Africa cannot be developed 
without a telecommunications sector." 

If telecommunications is vital to development Africa is 
more than ever ready to harness the latest technological 
advances. Assessing the evidence of recent privatizations and 
the spread of cellular and Internet services. ITU analyst 
Michael Minges says they reflect “a growing continent-wide 
belief that a more liberal telecommunication sector will 
attract private investment and accelerate the construction of 
badly needed infrastructure and services.” 

Richard Synge 


W ireless technologies are set to 
play a major role m the 
bridging of a great division in 
South Africans’ access to telecommu- 
nications. The gap is between the coun- 
try’s central cities, which have sub- 
scriber densities of 25 connections per 
100 residents, and its rural areas, with 
densities up to 250 times lower. 

The country as a whole bad 10 phone 
lines per 100 people in 1996. 

Ambitious expansion goals 
Telkom SA Ltd., the country's recently 
privatized telecommunications operator, 
has set itself the ambitious goal of doub- 
ling its customer base by 2002, from4.26 
million to 7 million, at an expenditure of 
53 billion rand ($10.5 billion). 

Now partially owned by Telkom 
Malaysia Bhd. and SBC Communi- 
cations Inc. of the United States, the 
company wants to realize two-thuds of 
this expansion in South Africa’s rural 
regions. 

Telkom SA’s move has come as a 
result of a mix of competitive pressures, 
technological breakthroughs and for- 
ward-looking policies, explains An- 
thony Maher, a member of the board of 
directors of Siemens AG’s public com- 
munication networks division. 

Rural market's potential 
“South Africa’s non-urban areas rep- 
resent a market with a great break- 
through potential,” says Mr. Maher. 
“Telkom SA, which will lose its mono- 
poly on standard telephony services in 
2002, is keenly aware of that fact It is 
also aware that access to telecommu- 
nication services constitutes an essen- 


tial prerequisite for the development of 
such areas’ business bases.” 

He adds; “Today’s advanced wire- 
less local technologies come with fea- 
tures that make it eminently cost-feas- 
ible for Telkom SA — and for other 
existing and emerging providers m 
Africa — to set up and operate such 
systems.” The systems use radio links 
rather than wire lines to connect homes 
and businesses to switching stations. 

The use of wireless local technologies 
eliminates the need for wireline-based 
networks, which require very large cap- 
ital expenditures. “Wireless local sys- 
tems feature low capital loading and 
shorttimes to revenue,” says Me Maher. 
“They «1 «t display a great deal of flex- 
ibility — an indispensable feature tor 
areas making the' transition from no or 
low access to being full parts of the 
world’s telecoms grid. 

“These transitions generally gener- 
ate their own growth. What is needed 
are systems able to grow and develop 
with this demand — and to do so with- 
out disrupting service. We’ve met this 
demand by developing and producing 
access systems, including DECTUnk. 
CDMAimk and Ultraphone, all of 
which are fully compatible wife each 
other.” 

Siemens has set up a number of 
wireless local systems in southern 
Africa. 

Says Peter Holfbrd, marketing man- 
ager at Siemens Telecommunications 
(Pty.) Ltd, fee company’s telecoms 
subsidiary in South Africa: “After hav- 
ing successfully undergone the startup 
and trial phases, our DECTlink systems 
in South Africa, Namibia and Swazi- 


land are now in the process of being, 
expanded. Our CDMA [code-division, 
multiple-access] technology is widely;, 
available in fee region. An Uitraphone 

system is in place in Namibia. • - 

This depth and breadth of wireless-, 
related business activity represents one; 
of two kev assets fee company is de-; 
ploying in vying for a piece ot South- 
Africa’s telecoms market. The other, 
asset is Siemens Telecommunications. 
(Pty.) Ltd’s track record in the non-; 
wireless communications sector and in: 
fee mobile segment of the wireless mar- - 
keL j 

Upgrading technology 

“Siemens has built itself into a major- 
producer in and supplier to South; 
Africa’s telecoms sector.” says Mr.: 
Holfbrd “Our company has developed; 
fee EWSD felly electronic digital pub- « 
lie switching system now in use in£ 
southern Africa. It now links 5 million: 
ports. We’ve also installed in South; 
Africa the world's longest SDH (syn-i 
chronous digital hierarchy) fiber optic; 
telecommunications link. It connects; 
Cape Town and Johannesburg, which; 
are located 1,538 kilometers [954; 
miles} apart” • 

Mr. Maher points out feat advances • 
in the development of telecoms markets « 
in sub-Sarahan Africa are not limited to « 
southern Africa. * 

“One highly interesting sub-Saharan ; 
market is Eritrea,” he says. “The coun- ; 
try is taking a very pragmatic approach ; 
to developing its telecommunications ' 
infrastructure, one featuring the use of • 
wireless systems.” ; 

Terry Swartzberg ■ 
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A Shift in the Satellite Market 

Providers of satellite-based communication services are targeting an expanding customer base. 


S atellite services linking 
countries and regions 
around fee world are 
gaining in importance as in- 
cumbent telephone operators 
seek to enhance their cross- 
border trade and expand their 
market share abroad. 

Providers currently oper- 
ating satellites in geostation- 
ary orbits high above fee 
earth, such as Eutelsat, In- 
marsat and Intelsat, are gear- 
ing up to meet this new de- 
mand, as well as to cater to a 
customer base that is no 
longer limited to govern- 
ment-owned telecommuni- 
cations companies. 

Eutelsat, created in 1977, 
offers telephony, telegraphy, 
telex, fax, data, videotex, TV 
and radio transmissions, as 
well as specialized services 
for radio navigation, space re- 
search, meteorology and 
satellite broadcasting. Eu- 
telsai is extending its reach 
through fee launch of new 


satellites, due to start this 
summer. Coverage will in- 
clude fee whole of the Af- 
rican continent, eastern Rus- 
sia and Siberia and the Indian 
subcontinent, as well as its 
core countries in Europe. 

Regional satellite pro- 
viders like Arabsat are turn- 
ing to Eutelsat to expand 
their coverage. Arabsat, 
which signed a long-term 
lease on Eutelsat 's Hot Bird 4 
earlier this year, said that fee 
agreement would help it to 
target “fee vast community 
of Arabs living in Europe and 
in fee surrounding coun- 
tries." 

Also in fee Middle East, 
Kuwait's Mobile Telecom- 
munications Co. has joined 
telecoms operators from 
Qatar, Bahrain, Saudi Ara- 
bia, the United Arab Emir- 
ates. Yemen and Egypt to 
subscribe to mobile and 
fixed-line services due to be 
provided by the Thuraya 
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geostationary satellite, which 
is being launched in 2000 by 
fee UAE national carrier, Ef- 
isalat. 

The U.S. giant AT&T has 
combined its long-distance 
carrier services wife a com- 
plete range of ship-to-shore 
and shore-to-ship communi- 
cations through an alliance 
wife Inmarsat, the London- 
based organization created in 
1979 to provide worldwide 
mobile satellite communica- 
tions for fee maritime in- 
dustry. The AT&T Inmarsat 
Mini M service uses the new 
generation of Inmarsat Series 
3 orbs to provide global cov- 
erage using a portable, low- 
cost phone. 

Station 12, fee satellite- 
communications subsidiary 
of PTT Telecom Nether- 
lands, is also using geosta- 
tionary satellites to provide 
its customers with global 
mobile services for voice, 
fax, telex and data mes- 
saging. 

BT. France Telecom and 
Deutsche Telekom use In- 
telsat's global satellite sys- 
tems to provide basic long- 
distance telephone services. 
The organization, which of- 
fers voice, data and video 
services to customers in more 
than 200 countries and ter- 
ritories, is currently complet- 
ing the launch of its latest 
Intelsat- VUI series of orbs. 

More cross-border trade 
expected 

Global trade in satellite- 
based telecommunications is 
expected to escalate rapidlv 

? *5® " ext fe u w jjm thanks 
to the launch of constella- 
tions using low and medium 
earth, as well as geostation- 
ary, orbus. 

Eutelsat, Inmarsat ami In- 
telsat have the advantage of 
being able to serve their eus- 
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tomers using fewer satellites I 
due to their positioning in a ! 
higher orbit above the earth. ; 

The development of smaller J 
portable receivers and hand- V 
sets is also helping to bring ; 
down costs, thereby attract- ; 
i ng new pri vale carriers seek- • 
ing to make mobile commu- » 
nications available to ! 
business and individual users J 
internationally as well as to * 
governments and incumbent J 
operators serving national I 
markets. " 1 

Moves by governments, » 

telecommunications and ! 
satellite operators, manufac- ! 
turers and service providers | 
to agree on common ap- ; 
proaches to licensing for i . 
global mobile personal com- J® 
munications by satellite is [ - v 
also enhancing cross-border j , 
bade in satellite services. i Ttst 

Last year, the International 1 
Telecommunication Union 

sponsored a series of. meet- 
ings among these players to 
reach agreement on mea- 
sures that will allow custom- 
ers to use satellite handsets 
wherever the service is au- 
thorized. without the need for 
a local license. 

Member states of- the 
World Trade Organization 
also agreed last year to lower 
customs duties on imported 
satellite terminals and other 
telecoms equipment 

Inmarsat and Intelsat are 
now making moves to re- 
structure iheir organizations 
lo open them up to the private 
sector. Inmarsat plans to be- 
come a feljy privatized com- 
Pany by January 1999. 

A meeting ofEutelsat*s48 
member governments this 
month is expected to decide 

'bc.iMires to restructure 
-utelsji to separate its polit- 
. kal uni i commercial opera- 
•ons and set up a new in- 
corporated company. PJS._ 
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Trade in Telecommunications 


Business Briefs 



Alcatel 

Alcatel Espace, the satellite arm of the French conglom- 
erate Alcatel Telecom, is planning to design, buRd and 
operate a 64-sateflrte toweartftorbit satellite netwoik. 
SkyBridge, to provide interactive multimedia services by 
2001 to end users, the company has announced. 

Developing Countries and Trade 

The ITU has pledged 1 million Swiss francs ($670,000) to 
heip developing countries in the introduction of new 
financing schemes for the development of their telecoms 
networks. The pledge will also be used to provide advice 
on negotiating within the framework of the World Trade 
Organization and on adapting to reform of the inter- 
national accounting and settlement system. 

Hongamg Telecom 

Hongkong Telecom, the region's incumbent telco, has 
more than 220,000 kilometers (136,400 miles) of fiber 
optic cable in place — more than in the whole of many 
European countries. Hong Kong has become the first 
major city in the world to offer Interactive services on a 
commensal basis. The services offered by the company's 
interactive multimedia unit include video on demand, 
home shopping and banking, and a racing service. "The 
future looks uncertain for Wharf Cable, which has spent 
more than 5 billion Hong Kong dollars ($645 million) 
building its cable 7V network in the territory since 1993. 

Lucent 

Lucent Technologies claims that its new Intelligent Net- 
work software will make a clutch of features available to 
Global System for Mobile (GSM) cellular phone users. 
Networks employing the software will be able to accept 
prepayment from cellular phone owners, obviating the 
need for a contract It will also allow subscribers to be 
reached on one phone numberwherever they are or have 
calls routed to voice mail. 


Norwegian telecoms manufacturer Nera has launched its 
lightweight WoridPhone, which has a fid that acts as a 
antenna link to the latest generation of Inmarsat satel- 
lites. Special adaptations are available for use in cars, 
oceangoing yachts and coastal crafL 


Nokia of Finland has sighed a $150 million contract with 
Texas-based Western PCS Corporation, a subsidiary of 
Western Wireless Corporation, for the supply of GSM 
1900 network equipment. The contract covers Nokia’s 
base station subsystem and its Network Management 
System N MS/2000, which collects and manages the 
network operations and data on its maintenance. 

Sautfl Telecommunications Company 
A joint stock company, the Saudi Telecommunications 
Company (STC), is to be established with a capital of 
$2.66 billion in preparation for its privatization laterthis 
year, according to reports from Riyadh. The PTT minister, 
Ali akfohani, said earlier this year that STC would take 
over the telephone and telex facilities of his ministry, as 
well as ail other telecoms rights and properties owned by 
the kingdom, including Its local and international in- 
vestments. STC is due to begin operations by the end of ^ 
June. 

Teiebras ’ 

The privatization of Brazil’s federal telecoms giant, Tei- 
ebras. will involve the consolidation of its 26 state-level 
companies into three regional companies, the estab- 
lishment of nine other entities to operate mobile services 
and a separate sale of long-distance operator Embratel, 
according to a report in the London-based monthly Privat- 
isation international. The privatization is expected to take 
place before the end of June. The state of Rio Grande do 
Sul is also planning to sell its 54.2 percent stake in 
regional telecoms operator Companhia Riogfendense de 
Telecom unicacoes, the report added. 

In a $22 million cooperation agreement the Inter- 
national Telecommunication Union will provide Independ- 
ent advice to Brazil on creating a stable regulatory en- 
vironment to ensure fair competition amor® players in the 
telecommunications market 

Telecom Africa . . 

Telecom Africa aims to provide scientific and techno- 
logical capability to countries of the region and to provide 
a full range of services, including line and wireless tele- 
phony, video and data communications, Internet private 
networks, broadcast, distance teaming and teiemedi- 
- cine. Telecom Africa will operate as a corrunercial vwiture 
while providing services at affordable prices. It will be 
open to partnerships with global institutions in areas such 
asjolnt research, testing and software/content devel- 
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Internet Commerce: Wild and Free or Orderly and Safe? 

Should — or can — electronic commerce be regulated and taxed? Governments and business groups are grappling with the question. 


O ne of the most trou- 
bling things about 
Internet commerce 
is that you don’t see the 
people with whom you are 
doing business. Business 
is based on trust, and com- 
mercial trust is based on a 
regulatory framework. If 
you don’t trust suppliers, 
you won’t order from 
them, and if you don’t trust 
shopkeepers, you won’t 
buy from them. 

“The closer one is to 
purchase, the more human 
interaction is needed,” 
says Schoeman Rudman, 
director of network com- 
puting for IBM’s global in- 
surance industry unit. He 
calls it the “fingers around 
someone’s neck” im- 
pulse. 

Cyber-necks are elusive 
on the electronic frontier, but 
questions about them 
wound. Should electronic 
commerce across borders be 
regulated, and taxed? How 
can consumers and busi- 
nesses be protected from 
fraud? 

What about intellectual 
property rights, competi- 
tion policy, data protection 
and privacy, encryption 
and illegal or controversial 
content, such as porno- 
graphy? 

National governments, 
international organiza- 
tions, and private industry 
groups and associations 
are all attempting to find 
answers, develop frame- 
works for discussion or — 
at the very least — - agree 
on a process for defining 
the questions. 

John Dry den. head of the 
information, computer and 
communications polity divi- 
sion of the Organization for 
Economic Cooperation and 
Development (OECD), ex- 
plains that die fundamental 
problem with government in- 
tervention is that govern- 
ments are geographically de- 
limited while the Internet is 
trans-border and distance-in- 
dependent'' * ' - ■ 

Governments have other 
shortcomings. They have to 
deal with each other to 
make international regula- 
tions stick, but differ among 
themselves as to who con- 
trols what In the United 
States, the independent 
Federal Communications 
Commission oversees ser- 
vices; in Europe, it is usu- 


ally a government ministry. 

The U.S. government and 
die European Union have 
brought together top-level 
business leaders hi a group 
called the Trans Atlantic 
Business Dialogue. The 
Electronic Commerce com- 
mittee of TABD is trying to 
convince governments in 
Europe and North America 
to take a laissez-faire ap- 
proach to die Internet. They 
argue that the free market and 
consumer choice will give 
rise to the necessary Internet 
standards and safeguards. 

Bill Poulos, director of 
electronic commerce policy 
for EDS, a computer-ser- 
vices firm, chairs this com- 
mittee. He believes that busi- 
ness should play a more 
active role in Internet policy 
development than it has done 
heretofore. “In the past, 
highways were built with 
public money,” he says. 
“Future [virtual] highways 
will be built with private 
money.” 

He emphasizes that gov- 
ernments have an obligation 
to protect the interests of all 
stakeholders, including but 
not only business. The point 
is to open a dialogue, to 
“make a place for business at 
the table” with proposals that 
are industry-led, market- 
driven. self-regulating, trans- 
parent and that offer incent- 
ives for private investors. “If 
die situation is not transpar- 
ent, private investors won't 
put their money in it,” he 
notes. 

A similar viewpoint is ex- 
pressed by John Cunan, 
chief technology officer, 
GTE Internetworking, who 
serves on a number of ad- 
visory committees for Inter- 
net policy development He 
says it is not die outcome per 
se that is important today, but 
the need to evaluate the costs 
of c omp e tin g alternatives. 

Less certain than death 
The problem for tax admin- 
istrations — as for other 
areas of Internet commerce 
— is that legal frameworks 
function within defined 
boundaries, and the Internet 
has none. 

“Some businesspeople 
would rather have an 8 per- 
cent e-commerce tax every- 
where than 8 percent here 
and 6 percent there, with no 
transparency or consist- 
ency,” Mr. Curran claims. 


e-Commerce: 
Ready to Take Off 
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Taxation is subject to com- 
peting claims and authorities. 
With store sales, the tax is 
based on the point of sale. 
With mail order, the tax is 
based on the residence of the 
buyer. Which category is ap- 
propriate for goods pur- 
chased over die Internet? 

Brian Cart of Infbnet Ser- 
vices Coip., which offers 
communications services to 
multinational companies, 
says that collecting taxes of- 
ten can work “in the same 
ways as commerce by post or 
telephone; it is tire respon- 
sibility of the buyer and seller 
to notify their applicable au- 
thorities of transactions 
through their accounts and 
other returns as required by 
the law. It is not the job of the 
transport service for Ihe 
transaction to provide ihe 
mechanism for this.” 

Taxing sales of digital 
goods like software and mu- 
sic is complicated, because 
bit-based goods can come 
from several locations and be 
sent to several others. 

One proposal currently 
under discussion in the 
United States is a federally 
administe red tax allocated 
back to relevant parties 


(states or local entities) on a 
basis as yet to be determined, 
says Mr. Curran. 

Another suggestion is a 
tax on the Internet “pipes” 
running through a state, just 
as there are state highway- 
use taxes. 

The International Cham- 
ber of Commerce supports 
the call by President Bill 
Clinton of the United States 
for a moratorium on e-com- 
merce taxation until Decem- 
ber 3 1,2000. 

The secretary-general of 
die ICC, .Maria Livanos Cat- 
taui, warns that “fragmented 
regulation by national gov- 
ernments could severely 
hamper die development of a 
marketplace in cyberspace.” 

What is Internet content? 
Content regulation is even 
more difficult because tech- 
nology and the market itself 
have blurred distinctions 
among the providers of com- 
munications channels, Inter- 
net services and content 
Then there are new catego- 
ries like Internet telephony. 
Should it be regulated by 
phone regulators or some 
other body or no one at all? 
Should WebCasting be con- 


Implementing the WTO Pact 


Continued from page 17 

bringing the total number of countries to 72. Ms. Tuthill says 
at least half a dozen more are in negotiations to join. And 
some 30 more countries that were not involved in the original 
GATT/WTO talks are keen to join the negotiations on 
services, including telecoms. 

“Lots of people think I should be moving on now because 
my telecoms job is done, but it’s not Kke that,” says Ms. 
T uthill. “No multinational agreement prior to this has ever 
had people volunteering to make commitments after the deal 
has been struck. Normally would-be signatories like to have 
the opportunity to trade everything against everything else 
during negotiating rounds.” 


Despite expres s ing some reservations, such as the fact that 
Russia and China are not yet signatories to the agreement. 
Ovum’s Stephen Young concludes, “WTO is the closest 
thing we’ve got to global regulation for trade in telecoms, and 
it 1 as real power. Its impact will be lasting.” 

The greatest potential sticking point is that the issue of 
reforming the accounting rate system, under which revenues 
from international calls are shared, was deliberately left out 
of the WTO pact until 2000, pending the outcome of work by 
the International Telecommunication Union. And although 
the apparent log jam is showing definite signs ofbreaking up, 
there is still potential for it to form at least a significant 
temporary block 

Annie Turner 
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Abu Dhabi International Airport 
Amazing TTiaiiand 
American Summer Camps 
Baden-Wurttemberg 
Bangladesh and South Asia 
Business Education in France 
Business Education in the U.S. 

Business Locations in Europe 
Business Locations in Europe: Lyon 
Business Locations in Europe: Vienna Region 
Business to e-Business: Enterprise Communities 
Business to eBusiness: Insurance 
Business to eBusiness: Manufacturing 
Business to eBusiness: Telecommunications 
C6te d'Azur: Where Health Sciences Flourish 
Cote d'Azur: Where Multimedia nourishes 
Destination Greece: Gastronomy 
Destination Greece: Religious Tourism 


Destination Greece: Year Round Tourism 
Dubai 

European Fine Arts 
International Education in Benelux 
International Education in Germany/Austria 
International Education in Switzerland 
International Education in the U.K. 

Investing in Bangladesh 
Investing in European Real Estate 
Investing in European Real Estate: Lyon 
Investing in European Real Estate: Marseilie- 
Euromdditerrande 
Mauritius 

Mobile Communications 
Saudi Arabia 
Spring in London 

Telecommunications in Emerging Markets 
Travel for Knowledge 



THE WORLDS DAILY NEWSPAPER 

Also, more than 100 Sponsored Sections published in 1907 can stall be consulted on the IHTWeb site; 


sidered a television station or 
not? “The jury is still out on 
this,” -says Mr. Dryden of the 
OECD. “You have to ask 
’Can you stop people from 
doing fois? Should you stop 
them?”’ 

The lag between market 
realities and legislative 
frameworks was dramatized 
l3St month when the U.S. ban 
on export of encryption soft- 
ware was undermined by the 


American developer of PGP 
(Pretty Good Privacy), which 
has found an ostensibly legal 
way around the ban by 
selling a parallel product' 
through a Swiss company. 

Premature regulation 
means that a country will be- 
come an island on the In- 
ternet, and that others will 
route around it, observes Mr. 
Poulos of EDS. 

Claudia FKsi 


Since going into operation in November 1997, on-time 
and on-budget, 75 global telecom operators have chosen 
FLAG for fast, reliable and diverse phone, fax and data 
transmission. 

With 16 landings in 12 countries, FLAG - the Fiberoptic 
Link Around the Globe - today delivers high bandwidth 
fiber to more areas of the world than any other system. 

FLAG realizes the communications needs of businesses 
today and FLAC has accepted the challenge. 


The FLAG shareholders are some of 
the world's leading businesses. They 
have come together to finance a multi- 
billion dollar system. 

They include: 

■=& Asian Infrastructure Fund 
Bell Atlantic 

Dallah Al-Baraka Group 
«=$ Guff Associates Inc. 

Marubeni Corporation 
<> Telecom Holding Co., Ltd. 

«*> General Electric Capital Services 
■=4> AT&T Capital Corporation 


Serving Customers 
Worldwide 

FLAG 



www.flag.bm + 44 171 317 0800 
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K’Lautern 
Ends on Top 
In Germany 

MarschaU Scores Twice 
In Victory Over Wolfsburg 
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Ctmpikdtn Oar St&FmnDiqxMia 

BONN— Kaiserslautern clinched the 

Bundestiga title when it beat Wolfs- 




burg, 4-0. 
Olaf Mi 


Olaf MarschaU, the veteran striker, 
scored twice Satin-day to cootiime his 
late run for a place in Germany's World 
Cup squad. 

Bayern Munich managed only a 0-0 
draw at Duisburg and will finish in 
second place. 

Kaiserslautern had won three pre- 
vious first division titles, in 1951. 1953 
and 1991, but was relegated to the 
second division in May 1996. Otto Re- 
hhagel became the club coach later that 
year after being fired by Bayern. 

“Who would have thought this 
would be possible a year-and-a-half 
ago, when we lost, 2-1, in Meppen?” 
said Rehhagel, referring to his team’s 
tentative start in the second division. 

Arminia Bielefeld, which was 
already sure of relegation, pulled Co- 
logne toward the drop with a 2-1 victory 
Saturday. The game may prove costly 
not only to Cologne but to Iran. Afi 
Daei, a Bielefeld striker who scored 
seven goals for Iran in ooe World Cup 
qualifying game, is in danger of missing 
the World Cup after breaking his 
cheekbone. He was operated on Sat- 
urday and is expected to be sidelined 
several weeks. 

France Paris-St Germain beat Lens, 



A Hopeful Return for Saudi Star - 

Arrested After Shining in ’94 World Cup, Owairan Battles Back ; 


By Christopher Clarey 

International Herald Tribune 


S AINTE MAXIME, France — 
“Do they still show it in Amer- 
ica?” asked Saeed Owairan, die 


u ica?” asked Saeed Owairan, die 
Saudi Arabian who scored the most 
spectacular goal during the Last World 
Cop finals. 

Owairan scored the goal against Bel- 
gium in Saudi Arabia’s final match of 
the first round. The on-field temperature 
at RFK Stadium in Washington was 
close to 104 degrees Fahrenheit (40 
degrees Centigrade) when Owairan 
took control of the ball in his own half, 
outran and outwitted five Belgian de- 
fenders. then smacked a fast-rising. 


lb(n» Kkadc/nic AaadMH FtaM 


right-footed shot past the goalkeeper, 
Michel Preud’homme. 


MarschaU, on the ground, scoring for Kaiserslautern against Wolfsburg. 


2-1, Saturday at the Stade de France in 
the French Cup final. A month earlier, 
PSG won the final of the less important 
League Cup at the same stadium. 

Raj scored in the 25th minute with a 
header. He had arrived back in France 
on Friday after playing in Brazil’s 1-0 
loss to Argentina in an exhibition game 
Wednesday night at Rio de Janeiro. 
Marco Simone scored PSG’s second 


goal early in the second half. 

Vladimir Smicer scored for Lens in 
the 83d minute. Moments later Smicer 
was foiled by a point-blank-range save 
by Vincent Fernandez, the PSG goalie. 

soimf aherica Cruzeiro of Belo 
Horizonte, the defending champion, 
was knocked out of the Libertaaores 
Cup on Saturday after a dire goalless 
draw at home against fellow Brazilians 
Vasco da Gama in a second-round, 
second-leg match. Vasco went through, 
2-1, on aggregate and will face Gremio, 
die third Brazilian team in die tour- 
nament, in the quarter-finals. 

Vasco packed into defense for the 
whole match and made no effort to 
attack. Cruzeiro dominated, winning 10 
comers to Vasco’s none, but lacked the 
creativity to break down a massed de- 
fense. There were 57 fouls, eight yellow 
cards and numerous instances of players 
faking injuries, pretending to have been 
foaled and arguing with the referee. 

Vasco’s players have a knack of get- 
ting goalless (haws when it suits them, 
having drawn both legs of last year’s 
Brazilian championship final to beat Pal- 
meiras on having the better overall re- 
cord. They also woo die second stage of 
this year’s Rio de Janeiro champ io nship 


after a goalless draw with Flamengo. 

Vasco joined Gremio, Colon of Ar- 
gentina, Bolivar (Bolivia). Cerro 
Poiteno (Paraguay). Barcelona 
(Ecuador) and Penarol (Uruguay) in die 
quarter-finals. The last place will be 
taken by either River Plate of Argentina 
or America of Mexico. 

Their second leg in Buenos Aires last 
Thursday was called off shortly before 
kickoff because die Brazilian referee, 
Marcio Resende de Freitas, and his as- 
sistants failed to turn up. Resende said 
he had not received any message from 
the South American Confederation 
telling him about the game and that he 
only found out when an Argentine jour- 
nalist rang his home Thursday night to 
find out where he was. 

rohama Steaua Bucharest won its 
sixth consecutive national title Saturday 
after trouncing Gloria Bistrita, 5-2. 

Steaua’s home victory gave it a final 
tally of 80 points, two clear of Rapid 
Bucharest, which drew, 2-2, at Craiova 
against Unrveraitatea. 

Steaua’s goals came from forward 
Ionel Danciulescu, who scored twice, 
midfielder Caialin Mnnteanu, with a spot 
trick, striker Cristian Ciocoin and mid- 
fielder Lanrentiu Luca. (Reuters, AP) 


Michel Preud’homme. 

“I have seen this goal maybe 1,000 
times now, and I’m honestly fed up wife 
it,” Owairan said through an interpreter 
as he sat on a plush couch at fee four-star 
hotel fee Saudis are using as a training 
base for this year’s World Cup finals in 
France. 

The goal was more than telegenic 
garnish. It qualified die Saudis for fee 
second round in their first World Cap 
finals appearance, and though they lost 
to Sweden, 3-1, in fee second round, 
Owairan did not receive a loser’s wel- 
come when he returned to the Saudi 
capital of Riyadh. King Fahdgavehima 
luxury car. 

But it would not be long before Owair- 
an’s newfound celebrity began to gen- 
erate more problems than perquisites. 

“Hie goal against Belgium was a 
double-edged sword for me,” he said. 
“In some ways, it was great. In other 
ways, it was awftiJ. Because it put me in 
fee spotlight, everybody was focusing 
on me.” 

What came into focus would prove 
deeply disturbing to fee authorities in 
Saudi Arabia, an absolute monarchy nm 
according to Islamic law. Owairan ’s 
penchant for Western-style nightlife 
would ultimately lead to a prison term 
and one-year suspension from compet- 
itive soccer. 


“Everybody in Saudi Arabia must 
behave according to the law of the re- 
ligion and the government, but it is es- 
pecially i m p or tant for the star to be- 
have,” said Ahmed Ed Saad AJharbi, 

team 's manage r. ‘ ‘The StariS 

the one who is always followed, fee rate 
who should set a good example so every- 
one can follow Him in a good way.” 

Owairan and S audi officials are re- 
luctant to ftismss fee events feat led to his 
suspension and imprisonment, but there 
reportedly were two significant inci- 
dents. The first was when he left bis Saudi 

club, AI Shahab, without permission and 
flew to 0»s^bianea for two weeks of 
unauthorized rest and recreation. That 
earned Him a fine and a warning. 

The second and more serious trans- 
gression reportedly came during Ram- 
adan in early 1996 when he was caught 
drinking wife a group of acquaintances. 
including some non-Saudi women,, by 
Saudi Arabian police. This time there 
would be no warning. 

“I was wife some friends, but they 
blew it out of proportion because of my 
celebrity," he said when pressed for 
details. “You learn. I am trying now to 
take care of all aspects of my Me.” 

Owairan would be banned from soc- 
cer for a year and, depending on which 
version you believe, would spend either 
(me month or an entire year as a prisoner. 
“It wasn’t tike a jail jail,” he said. “It 
was a detention center, and I was held 
for questioning far several weeks.” 

In a recent interview with a French 
newspaper that made use of a different 
interpreter, Owairan was quoted as say- 
ing he had been held for six montits. 

“I think it was a little longer than six 
months,” Alharbi said. “But he was 
given great freedom wife his visiting 
rights. He had friends and family come 
to visit him regularly.” 

Ow airan trained alone during his in- 
carceration and then played soccer wife 
friends after his release. While his 
former teammates went about winning 
the Asian championshi p in 1996 and 


Owairan put on weight and waited. 

“To be suspended for a year from 
playing was fee worst punishment' I” 
got,” he said. “I felt much worse when 
I watched fee national team play .’ll 
wanted to be with them, because I was^ 
sure my role was with them.”.' - 

It is unclear what role Owairan wiH v 
play in France this summer. He spentall * 
of last season wife his club tp«m Al- 
Shabab, and after a two-year, absence 
from the national ream he returned* 


against Iceland in early December. He^ 
then started all three or tfae Sandis’ foe-* 


g enable games in fee Continental Cup. - 


H E STDLL wears number 10 and ? 
still plays fee attacking midfield" 
role in which he excelled in the '' 


United States. But at 30. fitness has - 
proved more elusive than at 26. 

“He’s back and working very bard,’'* : J 
s aid Carlos Alberto Parreira, the Brazil w 
an who coached his homeland to the- 
World Cup title in 1994 and began' 
coaching fee Saudis in December. “H&g: 
situation is improving. They told me thaP 
he was very fat, but he’s not overweight#’ T 
He just needs to be in good shape, which 
is a very different matter.” ‘5 

Parreira is well aware that fee World'? 
Cup is a serious matter in Saudi Arabia. 
“The national team belongs to fee go vyr! 
eminent here," Parreira said. 

And it is the government that will- 
ultimately rule ou whether Owairan will ’ 
be able to make his comeback complete' > 


by f ulfillin g his long-standing desire to • 
earn his living outside his country. No^ 
Saudi player has been granted permis- i 
sion to play for a foreign team, an iso* ! 
lationist policy which makes (heir sucv~‘ 
cess in 1994 a 11 fee more remarkable. " « 
But there is talk of that ban beiog lifted ? 
after fee World Cup finals, and though it 
might seem remarkably sanguine of 
Owairan to consider himself a candidate 
for expatriation, fee tumultuous events 
of the past four yearn clearly have not 
taught him to be a pessimist ■ - 

“Do you have any idea.” he askecLg 
“what the minimum salary is in the, 
American professional league?' ’ 


then qualifying Saudi Arabia for its 
second consecutive World Cup finals , 
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Tampa Bay 

12 

16 

A29 

8M 

Toronto 

11 

17 

393 

9M 


csrntAL DrvOTon 



Cleveland 

16 

12 

-571 

— 

Kansas Qty 

12 

17 

■614 

4W 

Minnesota 

12 

17 

■414 

4V4 

Chicago 

10 

17 

370 

5% 

Detroit 

7 

19 

-269 

8 


WEOTDfVraOM 



Tens 

19 

9 

479 

_ 

Anaheim 

17 

11 

407 

2 

Oakland 

13 

IS 

464 

6 

Seattle 

13 

16 

448 

6M 

MDOHUUMU 

1 



EAST (KVOTON 




W 

L 

PcL 

GB 

Altanla 

20 
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10 

19 
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18 
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17 
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16 
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13 
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12 

17 
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AMERICAN LEAQUe 


Texas 

812 

008 000-3 

7 1 

Boston 

030 

082 Oft*— S 

9 1 


Sete, Gunderson (8) and I. Rodrigues 
SotatiBuem, Lowe (4), WomEji (51. Coral (7). 
Eckmley (8), Cordon 18) and Hatteberg. 
W— Wasdkt, XL L-Sete. S-l. S*-Gwdnn 
(10). HRs— Boston OLeary (6), Bragg (3). 
Now York OB 001 010-2 8 3 

Kansas City Ml 000 000—1 2 0 

Irabu, Stanton (B), M. Rivera (9), Posada 
Rapp. Rosado (B). Bevit TO and MLSurawey. 
W— Irabu, 1-0. L— Rapp, 1-1 Sv— M. Rfvera 


(4). HR— Kansas CBy, Damon 0). 

Taaon Boy 0M 400 010-5 10 0 

Ctevekmd 000 501 IBs— 7 11 2 

D3prtnger, Cartoon (4). R. Tafts (6). Mectr 
C7L R. Hernandez (8) and DiFellce; Colon, 
Plunk (8), Asseranodier (8), M. Jackson (9) 
and Barriers. W— Coioa 3-1. L— D. Springes 
1 -4. Sv— NL Jackson 0 0). HRs— Tampa Bay, 
Stocker TO. Onetand. Fryman (3). 
Minnesota M3 000 000-3 9 0 

Bantam 020 002 20*-6 11 1 

Rndfce. Guardado (7), Carrasco (7), N airily 
TO onri Steintjods Diabek, Rhodes (7), A. 
Benitez (9) and W ebster . W— Orabefc. 2-4. 
L-Rodka 3-2. Sv— A. Benfcz (61- 
HR — Baltimore, R. Palmeiro (4). 

Toronto 000 002 000-2 « 1 

Oakland 000 220 10*— 5 10 0 

Hanson, Almanzar (5). Carpeirier (7), 
Sinclair (Q and Fletcher. KLSrawn (7); 
Cnndtottl TJJMaitmvs .7), Groom (7), 
Fetters (8), Taylor (9) and Hindi. 
W— Candfattt 3-3. L— Hanson. 0-1. 
Sv— Toyfar (7)- HRs-Otridand Hindi (A\ 
Sptezfo CD. 

Damn 124 031 420-17 20 0 

Seattle 001 020 000-3 9 2 

Worreft Bodiflor £7), Duran TO, Bmcafl (9) 
and BrAs Swift Lira (5), Sinai mb (7) and 
Manana. W— Warred. 2-3. L— Swift 2-1. 
HRs — Detroit Higginson 2 (4). Seattle, A- 
Rodriguez (10). 

CHcngo 000 180 000-1 S 2 

Anabetei 0M 015 Hto— 7 10 i 

Baldwin. T. Cmtllta (A). Fordharo C7L C 
Casttfla (7) and Krarter: Qttvcres. Hasegowa 
(6) and Wabeck. W— Hasegawa 1-0. 
L— Baldwin, 2-3. HR— Anaheka Eratad (7). 
NOTIONAL LEAGUE 

St Lords 0M 300 002-5 10 1 

Chicago 300 200 ite-4 t o 

Shrittemyra. Acevedo (8), Lampkhv 

Motor) (6); JeGormriez. MufimUond (5), 
TderooCDWLT. Adorns (7), B- Patterson (7), 
Beds TO, Houston. W — JejGonzalez. 2-3. L- 
— Stofflemyiw3-2.Su-B«ck (9). HRs-ST. U 
McGvrtre <13. Chicago, H. Rodriguez (8). 
Arizona 100 020 001—4 7 3 

Montreal US no 02*— 7 10 1 

BnAnderson, Otai (7) and Fabregrau 
Vazquez, Telford (7), Urbina (8) and Wldger. 
W— Vazquez, 1-2. L— BnAnderson, 1-3. 
Sv— Urbina (81. HRs — Arizona. D. White (3), 
DeMueet (1). Montreal, Sontongeta CD, V. 
Guerrero (4), Andrews (7). 

SanFraadsca 200 000 000-2 « i 

Atlanta 000 302 lfe— 4 11 1 

Rueter, 5. Reed (7), Poole (HI and B. 
Johnson,- G-Maddux C other (8), Ugtenberg 
(9) and EddPerez. W— G. Maddux. 3-2. 


L — Rueter. 3-2. HRs— San Frondeas Bonds 
TO. Atlanta Groflarrino (1), A. Jones (5), 
Tucker (3). 

Las Angeles Ml 120 000-4 9 3 

Pittsburgh 001 004 Oflk-5 9 l 

Drettaft Guthrie (6), Broshe (8), Clortt TO 
and Piazza; Longa Tabaka to. Peters (7), 
Rincon (7). Labels (9) and Ksndafl. 
W— Tabaka 1-1. L-Oreffbrt 0-Z 
Sv— Labele to. 

□norms 010 000 010-2 I 1 

Milwaukee 0M 021 2fe-S It 2 

RemHnget; T. WBtams (8), Suinvm (7), 
Hatton (BL G. White (8) and Fardyca 
Taubensee (7); Karl C Fen C7)» Wtakmon (B), 
D. Jones (91 md Matheny. W— Karl A4L 
L— RemBngeo 2-3. Sv— O. Jones (9). 
HR— andnrwtl ft Boone (4). 

Houston 003 215 001— 12 14 1 

PtakKMpiria 002 001 110-5 11 2 

Reynolds, T. Miller (7). Scankm (9) and 
Airamus Beech, Whiteside to, V. Perez to. 
Games (8), Winston (9) and LiefaerttiaL 
W— Reynolds. 2-2- L— Beedi 0-Z 
HRs— Houston DeAefl to, Betty (41- 
San Diego OM 3M 002 00-5 12 2 

Florida 1M 031 MO 01—4 9 1 


L— Johns, 0-1. HRs Minnesota CDomer 

(5) . Balttmore, E. Davis CO. Baines (3), 
Bordlck (3). 

Toronto 009 013 001-7 11 0 

Otridand 0M OM 000-8 1 1 

Omens. Qoontrill (B) and FMdtec Oqatot 
SnaN (7], MoMer (9) and Madartona 
W — Oemena 3-3. L— Oqutal 0-1. 

Detroit 0M ON IM-4 3 0 

Seattle 110 2M 90W-4 A 0 

J .Thompson and J. Otvec Mayer and D. 
WBson. W— Moyer, 2-3. L-J. Tharopsaa 1- 
4. HR— SeatBa Griffey Jr 02). 

Now Yolk 1M 230 114-12 14 0 

Kamos City 1M 120 020-4 12 3 

Pethtle. Netat (7), Stanton (8), Holmes 
(9) and drank Posada (9); Haney, PNtsiey 

(6) . Rios (8), Whfaencnl (9), Service (9) and 


Homtoa 002 0M 002—4 7 1 

PUarielplMi 010 0M 000-1 0 3 

Hampton D. Henry (B). B. Wagner (9) and 
Avsaius; ScNEng, SpradGn (8) and 

UeberthaL W— Hamptoa 54. 1 SchSSng. 

3-3. Sv-B. Wagner (7). 

SOT Diego 204 « 000—1 13 2 

Florida 111 003 010-7 11 1 

JXrantttoft C Reyes to, WaO (8), Hoffman 
(9) and G. Miws Ladwkto Oiaki (3), PaB 
(5). Stanifer C75, AHonseca (9) and Zaun. 
W-J. Hamilton, 3-1. L-Udwlck, 1-1 
Sv- H o W mOT (8). HRs— Florida Floyd (9), 
Renteria Cl). 

Sot Fraadsco 010 IM 010—3 7 0 

Attala 010 101 001—4 10 0 

Gardner R_ Rodriguez (7L Jchn ski rra (BV 
Nen (9) and Mayna BJohnnn (9); Smoltz, 


MLSweemy. W— Petfflta 5-Z L— Haney, 2- • Cader (S), Wohlers (9). Embree (9), Ug- 
ZHRs— Hew York, Jeter (4), T. Maritas (5L tenberg (9) aod J, Lopez. W — Ugtenberg, 3- 


HBrowrv C Reyes to, Boehringer (7), 
Hoffman (9). Moefi (It) and C Hernandez: 
LHemandez, F. Heredia CH), Attanseca C9L 
Darensbautg {9), J. Powel CICO and C 
Johnson. W-JL Poweft 3-Z L-Micel 2-1. 
HRs— San Dlega Joyner (4). G. Vaughn to. 


Trams 031 Ml 110-7 n l 

Boston 2M 010 210-4 12 I 

Hefflng, D. Patterson (7), Crabtree (83, 
Wettetand (8) and IJtadriguez; Rose, 
Edcereley (7). Lowe (B). Shouse (8) and 
Hattoberg- W—H effing, 50. L — Rase. l-Z 
Sv— Wettetand (7). . HRs— Texas. L 

Rodriguez (St , Ebter 2 (4)- Bostoa M. 
Vaughn to- 

Trsqxi Boy OM 0M 010— 1 4 2 

C le ve land no ioa 2«x— 5 9 0 

Saundera, Yan (7), Santaa (8) and 
Flaherty; Ogea Mesa (8), MJaAson (9) and 
S. Aloroar. w— Ogea l-l. L— Saunders, 1-3. 
HRs— Tampa Bay, Sorrerto (». Oevetand. 
Thome (5). 

Mlmnata 3M 001 3M -01— 8 13 2 

BeMraow in 201 oet 00-7 14 1 

11 barings 

Morgan, Swindell W, Tramtaey to. 
Guardado (8), Carrasco (81, Aguflera (9) and 
Jv.Vctentbs Erickson. Charitait (7), Ponsor 
(7), Orosco (8), A Benitez I9L Johns (1 1 } and 
Webster; HoDes (TO). W—AguBera 2-2. 


Strawberry (7). Kansas Gty, J. King 2 (8). 
Qdcogo IM 101 IW-3 7 0 

Anatwira 2M 102 00>-5 10 0 

Slrotka Simas (7) and Kreuter; CFMey, 
James (4), DeLuda (4), Perdval (9) and 
WolbedL W— DeLuda 1-a L — Slrntta, 4-2 
S v Perd val (8). HR— Anahebn, Fielder (4). 
NATIONAL LEAGUE 

Colorado 010 110 004-7 7 2 

New York OM 803 000-3 8 0 

Jm-Wright Leskanic (7). Dlpota (9) end J. 
Reed, Manwariog C91; Yasltil Bohanon to, 
Rata (8), Cook (SO. MdWchoei (9) and 
AfaslUa Spate (7). W— Leskanic. 2-3. 
U-Cook, 2-1. HRs— Cdorada Burks (9), L. 
WOtker CD. Caslffia (1U N. Perez U). 
OndaaS 103 010 021-8 13 i 

MBwaokee 030 101 000-5 10 0 

Weathers. G. White (6), Beffitdo TO, Shaw 
TO and Taubensea; Judea M. Myers (7), C 
Fes TO. P- Wagner TO and Levis. W— G. 
White, 1-3. L — C Fax, 0-1. Sv-Shaw TO. 
HRs— Cktdnnall W. Greene (5), D.Young 
CO. Ntmndty CO. Weathers (1). Milwaukee 
Jenkins C3>. 

St. Lotas DIO 2M OM 00-3 9 8 
00a aza one m— 1 u 1 
(11 tarrings)K2sbame Busby (8L Acevedo 
OOL Pointer (lOL BattenflcM Ol) and 
iWarero; Trachsel, Plsdatta to, B. Patterson 
TO, Beck TO. TAdaras (10) and Senate, 
Houston 00). W— T. Adams, 1-1. 
L-BattenfWd. 1-2 HR-CWasgo. J. 
Hernandez TO. 

LM Anodes 020 830 800-5 12 2 

Pittsburgh OM 012 081— 4 8 3 

RJriartinez, Rodbtay (9) and Piazza 
Ueber, Tabaka to, Dessens TO. Cbrisflonien 
TO and Kendo U. W-R. Martinez. 3-2 
L-Uebes l-4.Sv-Rcdtasky (S). 


1. L-Nea 3-1. HRs — Atlanta, Tifdoer2 to- 
AriZOM 000 (DO 8M 108-4 9 0 

Mocked 800 111 100 101-5 13 2 

AaBenee Sadawsfcy (8), F. Rodriguez 
(10), R- Springer (11) and SSraiett C Perez, 
M_ Maddux TO. Ktaie TO. Telford HO), M. 
Valdes (11). Bennett 02 end Wldger. 
W— Bennett 1-1. L— R. Springes 1-2 
HRs— Arizona T. Lee to. Meutans O). 
Montreal. Sontangeta O), V^Guerrera (5>. 


Japanese Leagues 



W 

L 

T 

Pet 

.GB 

Hiroshima 

15 

8 

0 

452 



Chanlctil 

14 

10 

0 

383 

IM 

Yokohama 

10 

9 

0 

326 

3 

Yomiuri 

12 

11 

0 

322 

3 

HaraWn 

10 

12 

0 

455 

4M 

Yakutt 

5 

16 

0 

438 

9 


manci 

UUIOQH 




w 

L 

T 

Pet 

.GB 

Latte 

n 

7 

0 

411 



Nippon Ham 

12 

8 

0 

400 

— 

Kintetsu 

10 

9 

0 

326 

IM 

Daiei 

11 

10 

0 

324 

IM 

Sefbo 

11 

10 

a 

324 

IM 

Orix 

5 

16 

0 

438 

7M 


(Canon) (cn). Shots on goOTM- 11-13-5 — 29. 
P 13-8-13—34. GoaBes: M-Moog. P- 
Banasn. 

Muatari bads series 3-2 
Boston 0 3 1—4 

WatMngtoa B0 8-0 

First Period: None. Second Perio d. B- 
Samsonovl (AltsoaKhitstfd02B-AHIsan2 
(Samonw. Bourque) (pp). 2 B-, DiMaio 1, 
Third Period: B-Baurque 1 (Van I rape. 
Aflteon) (pp). Sbob on geta: B- 8-12-10-32 
W- 8-^12— 26. GeaSes B- Dafoe. W-Kctzlg. 
Wash i ngton tends series 3-2 

SATURDAY RESULTS 

New Jersey 0 I 0-1 

Ottawa l 1 t— 3 

First P e ri o d 0-Yatadn3 (AHredSSon) (pp). 
Second P o rt e d: NJ.-Dean 1. 2 O-LautJonen 
2 (Gonfcwfi McEodiem) TWnt Ported: O- 
Krtivctiuk2 (Von AfleaGanflneri ten). Shat* 
rn goat N_L- 5-9-8—22 O- 11-8-12-31. 
CoeBes : NJ -Brodeur. O-Rhodes. 

Ottawa wins series 4-2 
DaBas 0 2 0 1—3 

SdnJese 110 0-2 

First Period: SJ.-Murphy 1 (Craven, 
Ntahob) (pp). Second Period: SJ.-Rtcd 1 
(MacLem Matteau) 3, D-MaMdnrk 1 
(SkrudlarKD 4, D- Keane I (Modano) (sh). 
Herd Period: None. Ove r tone . & D-Keane2 
(Sydor; Adams) Sbeis on goal: D- 7-9-11- 
1—28. SJ.- 7-7-5-2—21. GoaBes: Datafour. 
SJ.-Vemon. 

Data win series 4-2 
Colorado 0 0 8-8 

Edeiwrten I 8 1—2 

Fbst Period: E-Bereftowsky 1 (Weight 
McAmmomO Second Period: None. Third 
Period: E-Mlronav 3 (Wright HarniBU (pp). 
Stas ee fetal C- W-15— 31. E- 10-10-3-23. 
GoaBes: C-Roy, BBBngton Roy. E-Joseph. 
Series tied 3-2 


Super 12 


Parts St Germain 2 Lens 1 


Wakato Chiefs 2& Western StonneR 7 
ACT 2L Auckland 27 
Northern Buis 12 Coastal Sharks 8 
Queensland Reds 2d Golden Cats 16 
wTMMaearae Auddand 38 points; CoasW 
Shotks 31: Canterbury 31; Queensland 301 
WMtagten 24; Wdfltirto CWefs 24; Otago 22 
New South Woles 21; Western Stamen 171 
Northern BoDs Ur ACT Brumbies 12 Golden 
Cots II. 


Miami 2 Colorado 2 
Washington DjC. 2 Chicago I 
stmdbmmi Enstera C o nference: DC. 
IS points; Columbus l» Miami ft NY-NJ ft ' 
Now England ft Tampa Beyl Western Con- 
ference: Los Angeles 19 paints Daltas ft 
Chicago ft KanscB Cttjr ft San Jose ft Cat- - 
arado5. ■*. 


Canada 3(1 Japan 22 


SOCCER 


SECOND ROUND, RETURN L£Q 
Cruzeiro, BrazAaVasGadaGrana Brazil 0.i' 
Vasco do Gama wan 2-1 on aggregate. 

COBAfA CASTII COP 

Angola 7, Zambia 1 

PMHDurnmtaunoHAu 

Tunisia 1. Georgia 1 


Atahmta Bergamo 2 Barf 0 
Ftorenfina 5. Bresda 1 
Bologna 2 EmpoB2 
Vicenro a Juventvs 0 
AS Romo ft AC Milan 0 
Inter Milan a Piocenza 0 
Parma 2 Scrmpdorta 2 
Nnpafil.il (fines* 3 
Lease 1, Lazio 0 

HUM—— 1 Juventas 70 paints Inter 
Milan 4ft Udbese 5 ft Lazfe Parma 5 ft AS 
Romo 5& Florenflno 51; Sampdorta 47; Bo- 
logna 4& AC MHan 4ft Vicenza 3ft EmpoA 
Bari 34; Piacenza 3ft Atatanta Bergamo 31; 
Bresda 2 ft Lecce 2& Napoli 12 


TENNIS 


AT At— T— UUMfi 

IN DULUTH, aeOROM 
OUARTEitmULB 

Ate Cafatrowa, Spain, dof. Steve Camp bed, 
Umled States 4-<V retted. . . 

Jason Stodenbeig TO. Australia, def. 

Richey Reneberg, United Stales 6-4, 6-1. 

Andrei Pavel to, Romania, det Franco 
SquOtol Argentina 5-1, 6-2 <■ . 

Pale Sampras (1), United States, def. Ro-. 
man Drigada Paraguay, 7-5 (8-6), 7-d (7-3T. ' 


World Championships 


Escorts & Guides 


SWIZERUW>€EniANY-BBLQUH 


BELGRAVIA 

ORCHIDS 


++31-2W27 28 27 

ZntdKGenmBasri-Bwne- 
Fraricta-Wiesbsdeh-Cotagne^raite 
Dussridori4hoichtlsnbti7Bsffln- 
Bn —li An taw p * I intamuiu 

-mm. service wonnwai” 


ARtSTOC ATS Escort Service 
BaantSol (nfl Phot) HBdek 
3 Shoridhn SL Loadon W1 
London Tot 0171 SB 0090 


SVETA'S - CENTRAL LONDON 
Top Dtarui Escort Sendee 
Tet 0171 584 2230 08& cards 


CENTRAL LEACH* 
YbmhHl 12 Yotarit 0 
Chunicbi vs. Yototwma pod. rain 
H in tama vs. Hanslila ppd. rata 
PACFKLEAOUC 
Sdhuft Lotte 7 
Nippon Ham 1ft Orix 5 
Dairi ft Kintetsu 3 

■UMBATAU—n 
COTTRAL LEACRIC 
Hiroshima 7, Horahln 0 
Yokohama ft Chunlchi 0 
Yorrduri ft Yakutt I 

PACtnC ULAQUE 
Sribu 9, Lotte 2 
Nippon Ham 9, Orfer 1 
Dairi 13 Ktatetsu 2 


M ZURICH AND BASEL, SWITZERLAND 
CROUP A 

Czech Republic ft Japan 2 
Belarus ft Germany 2 
Czech RepubBc ft Briaros 2 

GROUP B 

Conoda ft Austria 1 
Slovakia 2 Italy 1 
Corwda2StovoWa2 

OROUPC 

United States ft Switzerland 2 
Sweden ft France t 

GROUP D 

Russia 8, Kazakstan 4 
Finland 6. Latvia 0 


Foriuna Sbtard ft NAC Breda 1 
NEC Nijmegen 1. FC UtrechtO 
Wllem (I TDburg2 Rada JC Kerfcrado4 
FC Vatcfi d am ft SC H eet en vecn 1 
RKCWootwIIkl, MW Moastrichfl 
DeGmafschap Doettnchem 1, Ajar 8 
PSV Eindhoven ft FC Groningen 2 
Sparta Rotterdam l, FC Twenfe 1 
VKesse Arnhem 2 Feyenoard Rotterdam 1 
sTKNDMOTb x-A|n 89 poird&- PSV 72 
Vitesse 67; Feyenoo«d 61; WlUem II, Heer- 
emreen 52 Foriuna Sift. 4 ft Sparta NEC 41; 
T werda Utrecht 4ft De Graafschap. NAC 32 
Rada 3& MW 32 RKC 31; Groningen 2ft 
Votondam21. 
s-cCndicd cham pi on sh ip 


StoBenberg def. Pavri 6-26-4. 
SOTiptas def. Catatrava 7-6 (B4), ft3. 


FOOTBALL 


NFL Europe 


BASKETBALL 


LONDON: (0)171-978 6606 

COSMOS Escort Agency - CradK Cants 


Einpeao £T * VBMA * PARS 
MMQfTURDTRIVIERA'GBiCM 


MUMOrZLfflOfHIVlERA'GBtOA 
HANNOVER * Escort A Tore! Semes 
Vienna +443-1-315 40 44 Craft Cat* 


STOCKHOLM ESCORT SERVICE 
ftefy, (feoea Anra 
Pteese caa 46 {0) 7DB 637 603 
^nnajoyihamaianb 


NBA Playoffs 


LONDON - EUROPE 


HE F8CST A TIE MOST SMCERE 
18 - 38+ HTGRHATRWAL 


l:ij U|[iir.»«3licf 


SECRET AfflES, AR HOSTESSES A 
MOOELS + AVALABLE AS 
YOUR C0HPAIWN 24 HOURS 
Escort Agency CmSt Cards Wrico— 


BARONESS DE SILVA 

71# UttnaB EKol Agency 
PrssanG "Racsnnri Touch - RmbIk 
to dew at S(Uh Kanrington dQce. 
Ctaft Cants Welcome. 

Tti 0171 623 9893 


HEIDI'S MGK SOCCmnEWIATARS 
nviBU - zunaroB4F*uiMCH 
fre ma pa Escort & Tawl Sent# 
Vienna **43hS£ 41 W J aeH cards 


GENEVA PRETTY WOMAN 
Cal 022 / 346 00 B9 Escort Agency 
*LAUSANNE410NTRBJX-BASR 
■ZJRtCH ■ CfBBT CARDS 


Ao—rden JAN BK ESCORTS. 

For he and she. Escort service since 
1867. Tut 431(0)20 6Z3 1584A20 38Z7 


TEL LONDON ++ 44 (0) 


PARIS 

tty Escort Service Ml 79 1 


MOVE i HP d Mayfair. Tuo sophts- 
Ocated Montes. Escort senfea Tet 0171 
4994720 or 095B 694013. Cffift caids 


mOAY RESULT* 

I Charlotte 18 17 31 25-91 

I Aflaata 24 17 23 18-82 

C Masoa 13-1 8 38 29, Rice 1 1-23 3-5 2ft A: 
Smith 11-18 3-4 27, Bkrytodt 6-18 22 17. 
RebauaOT— ChartatteSi (Mason 14). AHraM 
41 (Metambo 16). Asrists-Cbartotte 22 
(Wesley 10), Altanla 10 (Bkiyladi 4). 

amtatte wtas series 3-1. 

Utah 18 26 29 28— 93 

Houston 21 21 19 18- 71 

U: Malone 1 1-22 7-8 29. Russe85-94-51ft 
Anderson 5-9 54 1& H: OkAuwon 10-29 7-9 
27, DiaderZ-ll 7-7 11. IH he un t U -Utah 56 
(Matorw 13), Houston 49 (Olatuwon 15). 


Amsterdam 25, Engtand 24 
Rhrin31, Fronkfurm 
Scotland X Batcekma 10 
rrAfamos: Rhein 1.000 Per.- Amsfer- 
dcmi M a Frankfurt MKk Bcrrcrieno jKxt 
Engtaml Scotland m 


Chuhichi Crowns 


Lemang Itata acaree Sumtey at S90BAM 
OwnicM Crown* on 6502-yard, par-70 
WUgo eouroe of Nagoya GoH CH* in Alcta, 


Davit LOW 3d, U5. 
M. Khnera, Jap. 
Brian Watfe 05. 
RkkGfljson, Canada 


Asriste-Utah 19 (Stoddon 7). Hoaston 12 T. Natofbna, Jap. 


0171 589 5237 


fflG 8 ( 


EURO ESCORTS 

+M2M78H21 ! v31M422B-124 
wvbOwow m ta i 


EUR0C0NTACT WTL — 
PAHtS^TOCKKOUrOBOA'anCH 
WVIEHAmiSSaSlOWlOfrVBtNA 
IttANTWWa GBU4ANY & PRAGUE 
CWSHAGBTATIBCLOS ANGBES 
Escort Sendee Vienna HA3-WZ 0431 


BARCELONA-HADfflMIffiALUSE 
£ MALLORCA. NMA Bret Ctass Bcort 
Service. AI tank Tet 929 70 93 73 


FRAKfWT S REGfON 

FM Class Escort. Otaner £ Seta Seniee 

0049 • 69 • 6031575 


OCIETY 


Woririwide Exscirtto Escort Serrica 


Ehnant rtgh Cku Hodrii 
HQ LfflOOH Tet 0171 266 1013 
PARS ZURCH BRUSSELS 
PRAGUE OSWAKY ISA BOMBAY 


FIRST CALL 

itatt Bent Busan 
Andatfe 24in 
LONDON 0171 821 8441 


AMBASSADORS OF LONDON 

The Nal Escort Service 
0171 978 6700(24111) 


KHAN * ASIAN * ORIENTAL Escort 
Savin. Benffid. friendly £ tfsowL 
Ctaft Canto L0M3ON 07010 708814 


! (Dreader 5). 

Series MM. 

8ATURUAY R8SULT 

Mloueseta 27 20 17 28- 84 

Seattle 24 20 27 26- 97 

M: P8riirl«M52-2» MBchrt 7-143-2 1ft 
S: Payton 10-17 74 29. Hewfchtt 7-13 6-6 2ft 
Itahepadi Minnciota37 (Jordan B. Seattle 
44 (Schrerapf 11). Assbta-Mmstita 24 
(Marbury 8), SaortteM (Sdntnpb Hawkfra, 
Payton ft. 

Seattle w ta s se ries 3-1 
SUNDAY RESULT 
New York 9ft MJOTiin. 

Hew York srita series 3-2. 


Jumbo OzatftJap. 
T. YwwywnaJop 
Zcw Moo. Myanmar 

KanaraoYokoiUita- 

JetOzakUap 


ItauanOpen 


Leering flnta ecorae Sunday and wfnner'e 
puree « rriMhortened S83ftOM hefian 
Open go* taumatMtR. pleyad ovar 54 hotel 

« 65B2-yarrt, pan-72 Canalcontgrtaa Gcfl 
Ch* course in Mot, ttahr. 


HXAN £ EX0TC Beaties. Soptirttat- 
ta £ Shnwg. Ofetg a Dtarea 24ftr 
Escat Sente Tet 037D 484718 


ICE HOCKEY 


Tet ++44 (DJ 7000 444476 
View Hode) Griksy 
HF0 at MbCUftMt 


hlernafiond 

E9Q^?TS. 

mAimc 


TOPCATS 

temdoroi Esau Service 
ALL NA1XMAUHES AVAHA1E, 
24(r SERVICE 

TCLB’HOIC: +44 (B}4WIM982B 


For Jab +39 (tpjWTTTW caft 

ttuw i fm t wpesccm 

Tnnf Paris Rma 2nch Gamy UAE 


JULIA Very Pretty and Friendly 
Brussas. Baufrl Face. PiMe Escort 
Sente. London Tet 0410 772 816 


NHL Playoffs 


T ROUND, WT-4 

nmuruetuun 


Patrick SfohmdSwc, 
J. Maria OtazabalSp. 
J. HaegganvSwe. 
Thomas Btom Den. 
PetarBafcK Eng. 
Steen Tinning, Den. 
LeeWestweaftEng. 
Sven Strtver, Gee. 

Bob May. 115. 

Mark Jotwj, Eng. 
DavWLymEng. 
JeanvOTdeVddc.Fr. 


CHELSEA ESCORT SBMCE 
51 Bmtenp Pbcft London SW1 
Tet 017M84 6513 


U»D0N £ HEATW10W suiting 
Geman State. WOnousL Escad 
Sente Tet 0956 247G28 


jr- jj. tea 

ttwiisi B np HhRmwib okihii 


“AITSTARDAITCUIB" 
Staftoutastote 64, Amsertam 
+31 EOPSI 870 1333 
BtM Agen» for Dimer Daes/Shne 
rioOseartaRal&ii 


MC0LE YOUNG BOOEL, Very predy 
and irienfly Privae Escort Sente 
London Tet 0410 7B9 253 




TALKA. BLACK ELEGANT BEAUTY 
BUstw PiMb Escort Sente 
Luted £ Htenv. mB1806226l£*te 


NY USA Hdqbs 1-212-765-7896 

0FBCE©m-6SC0lTTS.CCW 


A FRST CLASS Escort Sente 
“ L0MXW ■ tEATTfiOW - 
Tet 0171 225 2347 (24taj 


A1ISTB1DAM ' DREAMS * ESCOflTS 
and Dinner Date Sente ta tftn or Her. 
Tet +3i rn 2M4 02 eee ; B4 C 2 in 


•ZURffiH* 

owue Escort Sente 
Tet 079 / 403 30 ?t 


BuMs 10 11-3 

Ptatadtapbta 8 11 0-2 

Fttta Period: B-WboUey 1 (Bamoby. 
Hotzingeri (ppJ.Seerata Period: P-ShHngerl 
(Dotgte) TWrd PeriM: B-Audette 2 (Pea) 
i (pp). ft P-fiabydi 1 (BitodAnow) (pp). 
: OwflnraS B-Gnaefc 4 (Sawhflfe Shannon) 
(pp)- Shstaan gat B- 9-9-10-1—29. P-ftlft 
12-3-37. GadtaBB-Haseft. P-Barke. 

Baffato wtas sartes 4-1. 

Meatnta 0 2 A-A 

Plttaher^ 0 0 2-2 

FM Parted: Nona. Second Parted: M- 
Brfsebel* ) (Dsmplmrasft Stevenson) 2, M- 
Cenos 3 (Recehl) TftW Period! M-Recdil 1 
(Kfltvo, Mohfthvri ft P-SIrnko 2 (Long, 
Monsav) & P-Jagr 4 (Francis) ft M- 
DamphousK 2 (Ulanov) 7 » M-RoaW 2 


RUGBY 


Women’s World Cup 


FUST MU HD 
to AMSTERDAM. NETHERLAIB9 
q^OUPA 

England 75, Sweden 0 

a ROUP B 
United States 8ft Rusefa 0 
Spain 3ft Wales IB 

CROUP C 

Franco 2ft Kazakhstan 6 
AusfraBq 3), IretOftd 0 

CROUP D 

New Zealand 13ft Germany 6 
Scotland 37, Italy B 


Sporting Gtyon 0 Real Sodednd 2 
Mofcuca 2 Atlstfco Mod rid 1 
2 Rodng Santander 1 Espanyta I 

Athletic Bfibao 3 Oviedo 0 
CeBa VJgo 3 Compostela 3 
FlteNDItlOSi Bareekma 74 points Ath- 
tedc BHbao 61 ; Real Madrid 60 ,- Real So- 
efedod Mafiorco 39 ; Celto Vigo 57 ; Real Betts 
5 ft ANetfco Madrid Valencia 5 ft- Espanyui 
49 ; VaBodeOd 47 ; Deporitvo Corona 4 ft Real 
Zaagaa 4 ft- Rodog Sarmrndar Or Solo- 
Composteia, Tenerfte 3 & Oviedo, 
>FF Merida Vi Sporting Gtam 12 . 

I OfeUMWUMBUMW 

Arsenal ft Evertrm 0 
Batten ft Crystal Paloce 2 

0 PA- Amster- 

Newcostte ft Choisea 1 
SheffieJd Wednesday 1, Aston VHkr 3 
Southampton a Derby 2 
Wimbledon 2 . Tottenham 6 
tTMOiNasi x- Arsenal 7 ft Man. United 
OWNS 71 potato; Liverpool 62 ; Chetoco 6ft Leeds 5 ft- 

■ 1 » BtacWnmi 5 & Aston VDta 5 ft Leicester ss; 

teyotSBOBAOO 5 % Coventry 51 ; Soullwmp- 

2 -yerd per-70 ^ n . 47: * ■*■*»<» ShfeM Wed. 44; Trt- 

1 OvO in AlehL S^ IIL _ 4 ^- Boltotl 406 Evert «» 

^ 3 W 8 omstey 35 ; Crystal Patace 29 . 
64 - 71 - 67 - 67—269 *■<*«»<* ChamptolBhip 

69 - 68 - 71 - 69—777 „ 8COm«H WWOWISW PZVlsion 

72 - 68 - 67-70 Z77 Dunfemdlne Alhletfc 1, Celtic 1 

6ft 70 - 71 - 70— 277 Aberdeen ft Hoorb 2 

67 - 73 - 71 - 67—278 HBtomlan 1. Dundee United 2 

73 - 69 - 65 - 71—278 “to"* a KImamodc 1 

72 - 68 - 71 - 69—280 St Johnstone ft Mothenrsfi 2 

68- 72-70-70—288 WMIta BJHHfUu 

69 - 73 - 7247—281 Aimlnta Bletefehl 2 , FCCaloanei 

70 - 71 - 7248-281 Bayer Leverkusen ft Keriha Benin 1 

5! Ksssa,,, 

BftOOO hefian Korftruher SC ft VfB StvftuortT ^ 
lover 54 hates I 860 Muflfch l.SchrikcO 
ronturtaa Gcfl Warder Bremen 1. VfL Bochum 0 

8TAMMNOS: k-Kafemtauten, 67 aoMs.- 
44 ^ 566-195 Bayom Munich 6ft- Bayer LeveikusSrS 
68 ft 5 - 6 ft-l 98 Wtadcr Bremen 5 ft Stuttgart Schaiju 40- 
67 ^ 843-198 Haraa Rataack 48; BaSSfa 
6 ft 6 ft 68-200 Hamburg. Hcriha Bertin 4 ft Dubbu^InS 
6747 - 67—201 Mutach 41 : WoKsburg 3ft Boc^nT^ 
AM 549-!»2 wheraftMawchcngtadboch^fcS,^ 
684747-202 ArmWa Bkdcfeid 32 . “^WtoaSir. 
67 69 - 66 — 20 ? s-dtachcd dremptonsiup 

8 M 845 - 2 CB r-icleaoted tar 1998-99 season 

65 - 6949 — 203 unmaisH a»n ■ 

SHSsarsafss.* 

Foresta Fafncsnl ft Dinamo Bucharest 1 

JMPotawwrf 1. Sporfvl SludcntoecO^ 

SJ" 1 Bistrita 2 
□ Cup DtEful Gatoti I, Forol Coretoita 0 

National BvKJtereri 1, Pchotur PfoteKU n 

» ra«Re»«a6.ChindfaTiSrtSf^ 0 

JIUWW FWML ftYUfSnKn, Stoaug a«rtn—. 

80 pakte Rapid Bucharest 


M BOL, CROATIA 
8BBFMALS 

Miifono Ludc (St, Croatia def. Joonnette ' 
Kroger (1), South Africa ftftftl. . r. 

Corino Morariu (5), Untied States, def. - 
SttriJaTaloia, Croatia «HH. 

fowl ■- 

Ludc def. Marertu 6-2, 64. - , 

MUBAH OftJUOT FWX 

H HAMBURG, OERWANY 
SEHFMALS 

Martina Hingis (1), Switzerland, def. Bar- , 
bare Schett Austria 6-2, 6 -ft . 

Jano Novotna 03. Czech R, def. Patty - 
Scftnyder (5), SwfbertarKl 2-ft 7-ft ftft 

FWAL 

Hingis def. Novotna ftft 7-5. 


« PRAGUE, CZECH REPUBLIC 
8— Wna te 

5tava Dasedel Czech RepubCc def. Nle- 
otos Lapentl Ecuador, 3-6, ftft 6-2. ■ 

Fernando MeUgenl Brasil deL Dfnv Pss - 1 
enriu, Romania 74 (7-5), 74 (7-2). ° 

final 

Medgeni del Dosedel fti. 6-4. 

■MWOHN 

BMW OPEN f 

M MUNICH. GERMANY l " 

_ _ SQHFWALS Z 

^ Thomas E ngvist (7). 5wedeg def. Magnus ‘ 

Gestafssoa Sweden. 6-1 64. 

w&ttt&xr *' - 

HNAL --‘ l 

Enqvlst det Agassi 6-7 (4-7), 74 (84), 6-1 ' m 


Davis Cup 


•no/MBtM ZONI - - 

o-L_ - GROUP 2. FIRST ROUND 
Bekmis ft Luxembourg 0 
Pertagoi 5, Georgia 0 

Hungary ft Irekmd 1 

tartvia 2. Yugottovto 3 
Senegal ft Poland 2 
Wonocoa StowniaS 
Morocco ft Bulgaria 2 
Coast 2, Egypt 2 


TRANSITIONS 


ANBOCAN LEAGUE 

snaneim— P ut OF TTm Salmon an 154oy 

u ' 


LHp h ? d toA » >ra 23- Cafie flap 


664546-195 

684545-198 

674843-198 

664648—200 

674747-201 


LHP Greg Cadaret from Vonceuveq PCL 

“LTOTOK-RecDBed C Chortle Greene 

from Rochester, IL ReteaMd JNF Ctttte Gull- 

tefL Activated RHP MBcv Mussina from is- 
Ptaced RHp Teny Mathews 
an I ftday dbabled list Assigned OF Bryan 
Bogle to Bowie, EL 

frwn Buftalo. Put LHP Tam Mnffinan Hie 15- 
day disabled list. 


674946—202 

694845—202 

684949-203 

714547-203 

67-7048-203 


WTtoHT-ReaiBed of (Omen Bailee 
front ToledalL. 


national league 

015 Lance Johnson on lft „ 


u "’ Go * e Go ™ te 


IMOTUU "-J 

WtattL MtasraMLAMocatnoH 

/*‘" nesota G MfcheohJ 


S5 S il??^ 5 i c ^ rtp tatniNeamt4a northwest™. - . . 
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* rs Ey^ Real Quiet Whips Up Excitement 

Unlikely Winner Gives Baffert 2d Kentucky Derby Victory in a Row 
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By Jennifer Frey 

Washington Post Service 






■■ -Sf.H 




-■6 

'■■TC‘ 


-LOUISVILLE, Kentucky — Bob 
Baffert won his second straight Ken- 
tucky Derby, at Churchill Downs on 
Saturday. He jnst happened to do it 
while sitting in the wrong owner's box, 
wjtb his expectations pinned on the oth- 
er horse he had trained for this race 
, After sitting a few stalls and a long 
shadow away from Derby favorite Indian 
Charlie in Baffert's bam all this week. 
Real Quiet — the horse known as “Fish" 
— : ontcaced his stablemate down the 
mile-and-a-quajter stretch and held off a 
lose surge by Victory Gallop, to capture 
the 124th Kentucky Derby in 2 minutes 
2/2 seconds. Victray Gallop finished 
second, and Indian Charlie third. 

Baffert was seated in the box be- 
longing to Hal Earnhardt -r- Indian 
Charlie’s owner — when the horses 
came out of the last turn, and the train- 
ees guts seized when he saw a horse 
mss Indian Charlie from the outside. 
TO£ti he did a double-take and com- 
pletely lost his composure. 

.-“‘It’s the Fish!’ Baffert shrieked, 
practically in Earnhardt’s ear. “Go, 
baby, go!” 

..Out front by the mile mark, Real Quiet 
held steady as Indian Charlie faded 
slightly and Victory Gallop rallied wide, 
vanquishing Baffert’s hopes of a 1-2 
finish. Still, the charismatic trainer from 
California had good reason to be thrilled 
with his day. He became only the sixth 
trainer to win back-to-back Derbies. The 
last trainer to do so was Wayne Lukas in 
1995 and 1996, whose entrant this year. 
Cape Town, finished fifth behind Haioiy 
Hunter, owned by Rick Pitino, the coach 
of the Boston Celtics. 


“I didn’t think I’d ever feel as excited 
as I did for Silver Charm, but it’s un- 
believable,” Baffert said, referring to 
the horse that gave him his first trip to 
the Derby winner’s circle last May. 
‘ ‘When those horses turned for home, it 
just feels better.” 

Kent Desormeaux, the jockey aboard 
his first Derby winner, threw a kiss lo 
the crowd after he crossed the wire at the 
end of a smartly run race. Told by 
Baffert to scrape the rail on the first turn 
and get behind a fast horse, Desormeaux 
did just that, then sat back in excellent 
position down the backstretch before 
making his move. He started screaming 
once he crossed the finish line, and 
barely stopped long enou gh to gasp out 
a few words. 

‘ ‘ I was in shock for the first 80 yards 
past the wire,” he said. “I was like 
‘Ahhhh!’ ” 

Desormeaux was dressed in red and 
gold silks — the colors of McDonald’s 
Corp. — emblazoned with an *‘MP” in 
honor of Real Quiet’s owner, Mike Pe- 
gram, who owns 21 of the hamburger 
franchises in the state of Washington. 
Pegram was the first owner to bring 
Baffert, originally a quarter-horse train- 
er, into the thoroughbred business. 

Last spring, Pegram bad tears in his 
eyes when Baffert stood in tire winner's 
circle with Silver Charm and thanked 
him even though he had not won with 
one of Pegram’s horses. 

On Saturday, Pegram. who grew up 
just across Kentucky's border in Prince- 
ton. Indiana, packed as many of his child- 
hood friends as he could fit into his box 
for his unexpected, but thrilling, Derby 
victory. He did not seem to mind a bit that 
Baffert was not among the crowd. 

“I told everybody that day I felt like 


I’d just won the Kentucky Derby,” Pe- 
gram said of Baffert’s comments last 
spring. “And now. I did it again 
today.” 

When Baffert first purchased Real 
Quiet for Pegram, the owner raised his 
eyebrows slightly at the paltry price tag 
— Real Quiet cost $17,000 — and 
wondered aloud what kind of horse his 
old friend had found for him. “What 
does he have, cancer?” Pegram said to 
Baffert, who could not help but laugh. 

Actually, Real Quiet was skinny — 
so skinny that Baffert compared him to a 
tropical fish in a tank : gorgeous from the 
side, but all but nonexistent when 
viewed from a head-on direction. 
Hence, Real Quiet became known 
simply as “Fish." He also became 
known as tire Baffert horse with a lot of 
potential, but not much to show for it. 

“I took him to San Francisco,” Baf- 
fen said, referring to the Golden Gate 
Derby, which was run in January, “and 
he got beat there by horses that are 
claimers now.” 

But Real Quiet filled out, and 
bloomed, this spring, running a strong 
race last month at the Santa Anita Derby, 
where he finished second behind none 
other than Indian Charlie. That race es- 
tablished Indian Charlie as the Derby 
favorite, and he went off Saturday at 5- 
to-2 odds, to Real Quiet’s 8-to-l. 

Despite all the focus on Indian 
Charlie this week, Baffert did stop often 
to mention that Real Quiet was running 
the best workouts he had ever seen the 
horse ran. Still, Baffert was predicting 
an Indian Charlie triumph, and long- 
ago, half-joking conversations he had 
had with Pegram about the Fish winning 
a Derby were far from his mind. 

Real Quiet, a 3-year-old son of Quiet 
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Real Quiet crossing the finish line to win the Kentucky Derby in Louisville. Victory GaJtop. left, came in second. 


American, won for the first time in four 
races this year before 143.215 spec- 
tators, the third-Iargest crowd in Derby 
histoiy . He paid $ 1 8.80 for a $2 bet and 
went home to California with $600,000 
of the purse of $ 1 million. 

■ King of Kings Defeats Xaar 

The Irish horse King of Kings, ridden 


by Michael Kinane. defeated the French 
horse Xaar to win a first British classic 
victory for trainer Aidan O’Brien in the 
2000 Guineas. The Associated Press 
reported from Newmarket, England. 

With 10-11 favorite Xaar struggling 
from early in the race Saturday, King Of 
Kings went by Lend a Hand a furlong out 
and sped away to win by 1 !* lengths. 


Lend a Hand finished three-quarters 
of a length ahead of Bonder Arrow. Xaar 
finished fourth. O'Brien, 28, who only - 
two months ago produced Istabraq to . 
win the Champion Hurdle, had never 
saddled a runner in a British classic. 

King of Kings won four of five starts 
a year ago, then bone chips were re- 
moved from a knee after the season. 
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Leaves the Devils 
To Ponder Season 


•tii?. 


By Joe Lapointe 

New York Times Service 

■KANATA, Ontario — 
During the 82-game regular 
season, the New Jersey Dev- 
ils won 14 more games than 
the Ottawa Senators. But, 
during the best-of- seven 
games first round of the Stan- 
ley Gup- playoffs,- the- Sen- 
ators won twice as many as 
the De v ils. 

beating the Devils on 
•Saturday, 3-1, the Senators 
won the series, 4-2, earning 
the first playoff victory of 

‘ NHL Pta tofu 

ttieir modern history. They 
were an eighth and final- 
seeded team, and they upset 
the champions of the Eastern 
Conference. 

It is the sixth season for 
this incarnation of the Sen- 
ators, a championship team 
in- the 1920s that was bom 
again through expansion. 
Their last victory in a playoff 
round was in 1927. 

The Senators’ foe in the 
second round has yet to be 
determined Still alive in the 
East are Montreal, Pittsburgh, 

^ol^which^hmSated Phil- 
adelphia on Friday night. 

In the game Saturday, an 
Ottawa defenseman. Igor 
Kitivchuk. clinched the vic- 
tory when be scored into an 

r net with 49 seconds left 
the Devils pulled their 
goalie, Martin Brodeur, for 
an extra artacker. 

The six-game ouster was a 
sobering shock for the Dev- 
ils, who dominated their con- 
ference this season but have 
won only one playoff round 


since their Stanley Cup 
championship in 1995. In six 
games against Ottawa, they 
managed only 12 goals. 
Bobby Holik, their leading 
goal-scorer in the regular 
season with 29, had no goals 
in the first five games and 
missed the game Saturday 
with food poisoning. 

Also without agoal fbztbe 
Devils: in tins series were 
Randy McKay, Steve 
Thomas, Scott Niedermayer 
and Jason Amort. 

Lou Lamoriello, general 
manager of the Devils, said 
Holik “ate some fish" Fri- 
day night at a downtown res- 
taurant during a team dinner. 
No other Devils were report- 
ed ill. The Devils also played 
without Amott, who had sur- 
gery to repair nerve damage 
in his wrist caused by an ac- 
cidental cut from a skate 
when he was on the bench in 
Game 5 at Continental Arena 
last Thursday night. 

In tire first 40 minutes, the 
Senators had a 19-14 edge in 
shots, which accurately re- 
flected the difference in play. 
The Senators kept the Devils 
boxed up in their own end for 
long stretches. 

“We were all over them 
from the first minute to the 
last,” said a forward, Daniel 
Alfredsson. “I don’t think 
that's a fluke.” 

Aleksei Yashin gave Ot- 
tawa a 1-0 lead at 8 minutes 
28 seconds of the first period 
on a power-play goaL He 
beat Brodeur after taking a 
pass from Alfredsson behind 
the goal line and gliding out 
from the left-wing comer 
after the Devils’ defensemen 
left too much space between 
them. 



Jib YaancAUnirfs 

The Senators’ goalie, Damian Rhodes, jumping for joy 
after Ottawa took a 3-1 lead in the game’s last minute. 


Kevin Dean tied the score 
for the Devils at even 
strength at 5:24 of the second 

r od with a shot from near 
blue line that might have 
changed direction as it 
beaded toward the Ottawa 
goalie, Damian Rhodes. 

Janne 1 aukkanen made 
the score 2-1 for Ottawa at 
10:30 by taking a long wrist 
shot from the inside edge at 
the top of the left-wing circle. 
Brodeur argued with Referee 
Kerry Fraser, contending that 
an Ottawa forward, Shawn 
McBachera, bad interfered 
with him. 

“We had high expecta- 
tions,” said Brodeur of the 
Devils’ season, which ended 
much earlier than expected. 
“It’s unacceptable.” 

In other gomes, The As- 
sociated Press reported: 


at mem 3, Shark* 2 In San 
Jose, Mike Keane scored the 
winning goal as Dallas fi- 
nally shook off tiie underdog 
Sharks with an overtime vic- 
tory to win their series, 4-2. 

The Sharks, the eighth 
seed in their conference, had 
jumped ahead, 2-0, but Dal- 
las battled back with two 
goals in the second period 
and the game-winner at 3:43 
of overtime. 

Oil*rs 2, Avalanche O In 

Edmonton, Curtis Joseph 
made 3 1 saves and Edmonton 
defensemen scored both of 
their team’s goals as the Oil- 
ers tied their series with Col- 
orado at three games apiece. 

Doug Weight set up Drake 
Berehowsky early in the 
game and then helped seal the 
victory with a stick pass to 
Boris Mironov in the third. 


CROSSWORD 


ACROSS 

f Top monk 
a Indian princes 
11 Come together 
i2**a3 deliverer's 
••■woe. maybe 
is Musa ot tows 
poetry 

16 12 mortis, in 
Monterrey 

1Z Harina-Bartwra 

-cartoon 

character 

as Encourage 
2T Massages 
*2 'Odyssey* 


IS Somewhat 
Suffix 

a* Roosters' mates 


ts Slaves 
26 Aquarium fish 
26 Disfigure 

26 offensive 

(Vietnam war 
evert) 
so Delphic 
utterances 
34 Word before of 
rials' or *ol 
roses' 

ss Agent noted tor 
Oscar reght 
bashes 
37 School 

transportation 

36 Son of 
Agamemnon 
aeNeedieflsh 
40* poedca 

41 F*n units 
«s Think ttgfily of 


«r Bettor’s card 
game 



(thanks to God) 
m Brief affair 
5* Vogue compete 

53 Helsinki native 

54 Paul Newman's 
rote in The 
Hustler" 

57 Opposite WSW 
38 Country west of 
Chad 

so Connery’s 
successor as 
Bond 
ooHwys. 
si Rendezvous 
83 Group befief 

DOWN 

1 Find not guilty 

2 European stock 
exchange 

3 Brainy 

4 - bitten...* 

s Sound of 
dsapprova) 

■ “Nick at Ntte* 

. Staple 

7 Many 
Mrdeastemers 
8 1975 shark 
blockbuster 
o Banking 

convenience, for 

short 

loGamewfflia 


13 Bottommost 

16 Rap's Dr. 

wOld Dodger 
great Hodges 
24 Mate 

29 Attacks 
27 Sculls 

20 Diner, on 

-Aft*- 

31 Ere 

32 Middies: Abbr. 

33 Burning . 

substance 

3« Comer ofa 
diamond 
» Conjectures 

36 Wbrst possible 
test score 

37 South Dakota 
geographical 
feature 

30 Electrician on a 
18m set 

40 Star-colored 

42 inventor of 
Menlo Park 

43 Poe's "rare and 
radiant maiden' 

44 Shakespearean 
verse 

«a Abbr. on a bank 
statement 
4fTsstsasand 
gnats 

48 Wide-eyed 
40 Game official 1 

S2 Nervously 
irritable 
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54 
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12 Passed, as taws ra Sheet of ice 


as Agency head: 
Abbr. 

so Ambulance crew 
member, for 
short 


Mussina Returns in Stellar Form 


Orioles 9 Ace Comes Off the Disabled List to Dominate Minnesota 


The Associated Press 

Mike Mussina returned from the dis- 
abled list Sunday and allowed just two 
hits over l¥s innings as the Baltimore 
Orioles beat the Minnesota Twins. 2-0, 
to win their first series in three weeks. 

Rafael Palmeiro and Eric Davis 
homer ed for Baltimore, which won two 


AL Roundup 


of three from the visiting Twins after 
going 0-5-1 in its previous six series. 

Mussina had been sidelined since 
April 16. when a wart on the index 
finger of his right hand cracked open in 
a game against the Chicago White Sox. 
He had been troubled by the wart since 
spring training before finally going onto 
the disabled list to get the problem cor- 
rected. 

Mussina (3-2) faced only 27 batters, 
four over the minimum, walking four 
and striking out four. 

The right-hander allowed only two 
runners past first base in improving to 
12-1 lifetime against the Twins. He is 
11-0 against Minnesota since losing in 
his sixth career start in 199 1. 

The Orioles had floundered without 
their staff ace, who owns the best win- 
ning percentage among active pitchers. 

He retired the first two batters in the 
eighth before walking two straight. Ar- 


thur Rhodes then fanned Todd Walker. 

Rhodes walked Paul Molitor to lead 
off the ninth and allowed a one-out 
single to Ron Coomer. Minnesota's 
third hit of the game, before escaping 
with his first save. 

Rod Sox 2, Orioles 1 In Boston. Pedro 
Martinez shook off a two-game slump 
and shut down baseball’s best hitting 
team as the Red Sox beat Texas. 

Martinez (3-0) struck out nine, 
walked two, allowed five hits in seven 
innings and overcame three errors in the 
first three innings. 

Jim Corsi got two outs in the eighth. 
Tom Gordon waiked.the bases loaded in 
the ninth before retiring Rusty Greer on 
a groundout for his 1 1 th save. 

Mo Vaughn’s ninth homer of the sea- 
son against Darren Oliver (1-1) broke a 
1-1 tie in the fifth. And it gave Texas its 
first series loss of the season despite a 
strong eight-inning performance by 
Oliver. The Rangers had won seven of 
their first 10 series, splitting the other 
three. 

In games played Saturday: 

Rangers 7, Red Sox 6 Rick Helling 
became the major leagues’ first six- 
game winner as the Texas Rangers got 
two homers from Kevin Elster and one 
from Ivan Rodriguez to beat the Red 
Sox in Boston. 

Indians 5, Devil Rays 1 In Cleveland. 


Chad Ogea allowed three hits in Ih - 
innings, and Sandy Alomar broke out of ' 
a slump with three hits for the Indians. - - 

Twins 8, Orioles 7 In Baltimore, Ron • 
Coomer homered in the 1 1th inning to = 
give Minnesota its first extra-innings 
victory in five tries. 

Blue Jays 7, Athletics O In Oakland, 
California, Roger Clemens took a no- . 
hitter into the seventh inning before Ben ; 
Grieve broke it up. 

Clemens (3-3). who has never . 
pitched a no-hitter in 422 career starts, 
allowed just one hit in seven innings,' • 
striking out seven and walking two. Paul • 
Quan trill finished with perfect relief. 

Mariners 4, Tigers O til Seattle, Ken . 
Griffey Jr. hit his 1 2th homer to tie for . 
the major-league lead, and Jamie Moyer • 
pitched a three-hitter for his fourth ca- ' 
reer shutout 

Yankees 12, Royals 6 In Kansas City, . 
Missouri, Dairy 1 Strawberry hit his first ; 
grand slam in four years and Andy Pet- ' 
tine won his fifth consecutive decision 
despite a pair of Jeff King homers. 

Angels 5, White Sox 3 In Anaheim, - 

California, Damon Mashore broke a 3-3 ■ 
tie in the sixth with a two-run double off 
Mike Sirotka to help the Angels over- 
come the. loss of Chuck Finley to win for 
the eighth time in nine games. 

Troy Percival got his eighth save. 


Park Pitches in With Double for L. A. 


The Associated Press 

Chan Ho Park, the Los Angeles pitch- 
er, helped himself with a two-run double 
Sunday as the Dodgers scored five runs 
in the second inning in a 10-5 victory in 
Pittsburgh. 

Todd ZeiJe added a three-run homer 
and Park pitched two-hit ball over five 
shutout innings as the Dodgers won 
their seventh in nine games and eighth 
in 11 games. 

Jose Silva didn’t retire a batter in the 
second, and the highlight for Pittsburgh 
was Turner Ward’s wall -wrecking 
catch. 

With runners on first and third and the 
Dodgers leading 9-0, Ward crashed so 
hard into a lightly padded section of the 
fence that be separated a section of it and 
tumbled into the area behind the wall. 

Ward bruised his right arm making 
the catch and left the game. 

Zeile, who was 2-for-5 with three 
runs batted in, doubled ahead of singles 
by Raul Mondesi and Matt Luke and 
Todd Hollandsworth’s walk. After Jose 
Vizcaino's nm-scoring single, Park — a 
.286 hitter — sharply lined a two-run 
double to right 

Mots 5, Rodrias 2 In New York, John 
Olerud's sacrifice fly scored the go- 
ahead run after two errors by Colorado’s 
infield set op New York’s four-run 
eighth inning, helping the Mets snap a 
six-game losing streak. 

The Rockies’ infield committed three 
errors in the eighth, allowing the Mets to 
seme four unearned runs. 

Vinny Castilla hit his major league 
leading 13th homer in the ninth. 

Marikw 1, Padres o Jesus Sanchez, a 
rookie pitcher, gained his first career 
victory as Marlins beat San Diego for a 
split of their four-game series in 
Miami. 

Sanchez, acquired from the Mets dur- 
ing the offseason as part of the A1 Letter 
trade, made his third career start and 
allowed four hits in six innings. He 
struck out seven and walked four. 

Florida got its ran in the second when 
Jim Eisenreich singled, took third on 
Charles Johnson’s single and scored on 
Craig Con rise IT s groundout. 

Expos 4, Diamowfcock s 1 In 

Montreal. Dustin Hermanson pitched a 
two-hitter and Vladimir Guerrero 
homered for the third straight game as 


IL 

thft Expos banded Arizona its sixth con- 
secutive loss. 

' Hermanson pitched his first complete 
game of the year and the second of his 
career. The right-hander retired the final 
13 batters and faced just three batters 
more than the minimum. 

The Expos scored three runs with two 
outs in the sixth. Guerrero hit a two-run 
homer off Arizona starter Willie Blair 
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(0-6) to give Montreal a 3-1 lead. After 
Brad Fullmer doubled and Shane An- 
drews walked. Chris Widger singled 
home the Expos’ fourth run. 

In games played Saturday: 

Rockies 7, Mets 3 Ellis Burks broke 
out of a slump with a grand-slam with 
two out in the ninth inning as the Col- 
orado Rockies handed the New York 
Mets their sixth straight loss. 7-3. 

Castilla, Larry Walker and Neifi 
Perez also homered for the Rockies on 
Saturday night 

For Burks, stuck in a l-for-19 skid, it 
was his ninth career slam. 

Todd Helton opened the ninth with 
his first hit in 12 at-bats against a left- 
hander this year, a double off Dennis 
Cook. A pinch-hitter. Kirt Manwaring, 
then walked. Greg McMichae) relieved 
and walked another pinch-hitter, John 
Vander WaJ, to load the bases, and Mike 
I Ansin g struck ouL Burks followed by 
slicing a (hive over the fence in right- 
center field for his ninth home run. 

nods s, Brewers 5 In Milwaukee, 
Lenny Hanis’s pinch-hit run-scoring 
single off Chad Fox in the eighth inning 
broke a tie and lifted Cincinnati to vic- 
tory. Barry Larkin started the winning 
rally with a one-out single to left that 
snapped a career-worst 0-for-30 slump. 
Laron took third on Jon Normally’ s 
single and scored when Harris bounced 
an 0-2 pitch past Fox up the middle for a 
6-5 Reds lead. 

Cubs 4, Cardinals 3 Sammy Sosa 
doubled in Mark Grace with two outs in 
the 11th inning to give host Chicago the 
victory. Grace singled with two outs off 
Kent Bottenfield and Sosa doubled inro 
the gap over the head of the leftfielder, 
John Mabry. Grace barreled over the 
catcher, Eli Marrero, to beat the relay to 
the plate. 


The Cardinals’ Mark McGwire, who 
has 399 career home runs, went 0-for-l 
and walked four times, twice intention- 
ally, to raise his major-league- leading 
total to 34 walks. 

Brave* 4, Giants 3 In Atlanta, Michael 
Tucker homered twice and Keith Lock- 
hart hit 3 run scoring single off Robb 
Nen with two out in the ninth. 

Atlanta has won five straight, nine of 
11 and 14 of 17. San Francisco has lost 
three straight overall and 14 of 17 
against the Braves. 

Astros 4, Phillies i In Philadelphia, 
Mike Hampton (5-0) allowed one run 
and seven hits in IVi innings to win for 
the 1 7th time in his last 20 decisions and 
become the NL’s first five-game winner 
this year. Houston has won 12 of 14. 

Curt Schilling gave up two runs — 
one earned — and five hits in seven 
innings. He struck out 13 and walked 
one. Schilling, the major-league 
strikeout leader with 78, fanned 1 1 of 
his last 2 7. He has struck out 1 0 or more 
in five of seven starts. 

Padres 8, Marlins 7 Wally Joyner had 
three hits, including one that fractured 
the right wrist of Florida’s starter. Eric 
Ludwick, in the third inning. Visiting 
San Diego took an 8-2 lead and hung on 
to win for the sixth time in seven games. 
Ludwick is to be sidelined for two to 
three months. 

Joey Hamilton allowed five runs and 
eight hits in five-plus innings and Tre- 
vor Hoffman got three outs for his 
eighth save in eight chances. 

Dodgors 5, Pirates 4 Roger Cedeno’s 
two-run single and some sloppy Pitts- 
burgh defense helped visiting Los 
Angeles open a 5-0 lead. 

Ramon Martinez allowed four runs 
— three earned — and eight hits in 
eight-plus innings, and Scott Radinsky 
got three outs for his fifth save. Catcher 
Mike Piazza threw out Lou Collier try- 
ing to steal second to end the game. 

Expos 5, DSamondbaek 4 In Montreal, 
Ryan McGuire hit a run-scoring single 
off Russ Springer in the 12th, sending 
Arizona to its fifth consecutive loss. 

Shayne Bennett pitched a hitless 12th 
for the Expos, who fell behind on Travis 
Lee’s lOth-inning homer off Steve 
Kline but retied the game on a single by 
Scott Livingston and a pair of wild 
pitches by Felix Rodriguez. 
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Arsenal Tops Everton 
To Take League Title 

Klinsmann Scores 4 Goals for Tottenham 


Roaaa 

Enqvist returning to Agassi in 
the final Sunday in Munich. 


Coopfarf SgOw StajfFraa Dtipatcket 

Arsenal beat Everton, 4-0. on Sunday 
to clinch the English Premier League 

tide. 

Arsenal took the lead in the sixth 
minute when die Everton defenseman 
Slaves Bilic put the ball in his own net 
Marc Overmars twice outran the Ever- 
ton defense and scored with left-footed 
shots. Tony Adams got die final goal in 
the closing minutes. 

Arsenal leads Manchester United by 
seven points. Each team has two games 
to play. 

Arsene Wenger, a Frenchman who 
went to Arsenal in 1996, became the 
first coach from outside die British Isles 
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Kaiserlautera wins title, Page 22 


minutes in the second half after Ben 
Thatcher, a Wimbledon defender, was 
been ejected for a dangerous tackle. 

K~iingmann said after the gamp, that he 
would not return to the Spurs next sea- 
son, hinting thathe had had a falling out 
with Christian Gross, the Swiss coach 
who also joined the club in midseason. 
Gross, too, has been criticized in the 
Englis h media principally on the 
grounds that he is a foreigner who 
speaks English with an accent and looks 
like a humorless college professor. 

Crystal Palace lost, 5-2, at Bolton and 
Barnsley lost, 1-0. at Leicester. Neither 
can escape the bottom three places in the 
and will be demoted next season. Bolton 
needs to match Evexton's result next 
weekend to stay in die Premier League 
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tennis Martina Hingis beat 
Jana Novotna, 6-3, 7-5, on Sunday 
in the final of the German Grand 
Plix in Hamburg. It was her first 
tide on European red clay. 

Hingis, who trailed 4-2 in the 
second set, rallied to level the score 
but needed four match points to 
close the march. 

• Thomas Enqvist came from be- 
hind Sunday to beat Andre Agassi, 
6-7 (4-7), 7-6 C8-6). 6-3, in the final 
of the BMW Open in Munich. 

• Fernando Meligeni of Brazil 
won his first ATP tour title in two 
years, beating home-crowd favorite 
Slava Dosedel 6-1. 6-4 in the finals 
of the Czech Open men's clay- 
court tournament in Prague. (AP) 


and push Everton down. 
Middlesbrough and 


Boxer Critically Injured 


BOXING Spencer Oliver, a Brit- 
ish boxer, was in critical but stable 
condition Sunday after undergoing 
brain suigery in London following 
his knockout In a European ban- 
tamweight title defense, local me- 
dia said. 

Oliver, 22, was floored by aright 
to the head from Sergei Devako, a 
Ukrainian, in the 10th round of his 
fourth title defense Saturday night 
He was carried unconscious from 
the ring and taken to a hospital 

(AP. Reuters ) 


to lead a team to the English league title. 
He was criticized in the English media 
until recently, principally on die 
grounds that he is a foreigner who 
speaks English with an accent and looks 
luce a humorless college professor. 

Wenger has added a series of non- 
British players to the Arsenal squad but 
he has also perservered with the club's 
English back four who played on the 
club's championship teams in 1989 and 
1 99 1 . The team is unbeaten in the league 
since Dec. 13. In its last 14 league games 
it has conceded only two goals. 

Everton meanwhile, is 18th in the 20- 
team division. 

On Saturday, Jurgen Klinsmann com- 
pleted a double mission with four goals 
as Tottenham won, 6-2, at Wimbledon. 
He returned to Tottenham in January to 
help save die club from the danger of 
relegation to a lower division and to 
revive his flagging chances of starting 
for Germany in the World Cup. 

Before Saturday be had scored four 
times for Tottenham. His first goal 
evened die score at 2-2 just before half- 
time. He scored the next three in 11 


Middlesbrough and Nottingham 
Forest will replace Palace and Barnsley 
next season. Forest had already 
garnered first place in the first division. 
Middlesbrough clinched second in the 
final round of matches Sunday. It beat 
visiting Oxford United, 4-1, to finish 
one point ahead of Sunderland which 
won, 2-1, at Swindon. Sunderland will 
go into a four-team playoff with 
Charlton, Ipswich Town and Sheffield 
United to determine which is elevated to 
the Premier League. 

Manchester City, twice the English 
league champion, was relegated to the 
second division despite winning, 5-2, at 
Stoke City. Stoke and Reading will also 
both go down to die second division. 

ITALY Calm returned to the Italian 
league Sunday as the leader, Juventus. 
and second-place Inter Milan both 
played to goalless draws. When die two 
teams met last Sunday, Joventns won, 1- 
0, sparking a week of angry debates. Juve 
rarely threatened to score as it drew at 
Vicenza, but Inter twice hit the post 
against Piacenza in Milan. Javentus leads 
by four points with two games left 

U dines e, Parma and Roma made sure 
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Marc Ovennars shooting his 2d goal for Arsenal as he ootpaced Dave Watson, left, and MichadBaH.oCjEyatofl, 
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of gaining places in the UEFA Cup 
competition next season. 

Oliver Bierhoff, another candidate to 
lead Germany's aging attack in the 
World Cup, followed Klinsmann’s four 
goals with two as Udinese beat last- 
place Napoli, 3-1. Bierhoff is the lead- 
ing scorer in Serie A with 25 goals. 

Parma drew, 2-2, with Sampdoria of 
Genoa, and Roma rented AC Milan 5-0 
as Luigi Di Biagio scored two goals. 

Fiorentina stayed on track for Italy's 
fourth UEFA both by thrashing Bres- 
cia, 5-1, with two goals from Gabriel 
Batistuta. Brescia fired its coach. Paolo 
Ferrario, hours before the game. 

SCOTLAND Celtic could only draw 1- 
1 at Dunfermline on Sunday, so the race 
for the Scottish title will go to the final 
day of the season. 


Rangers lost, 1-0. at home to Kil- 
marnock on Saturday, but Celtic missed a 
chance to clinch the title. It leads Rangers, 
by two points with one matchieft. Simon 
Donnelly put Celtic into the lead after 35 
minutes but with seven minutes to go 
Craig Faulconbridge, a substitute, pulled 
Dunfermline even. 

SHUN J uninho , rhe B razilian mirifielH- 
er, returned Sunday after three months 
out with a broken leg as Atletico Madrid 
lost, 2-1. in Mallorca. Athletic Bilbao 
beat Oviedo, 3-0. to take second place 
behind Real Madrid/ AP, IHT, Reuters) 

■ Fas harm Found Dead 


Sunday in. a garage in east ^ London’ 
according to the ponce. The Associated 


Press reported from London^ . 

Police sources said it appeared, that 
F ashan n committed suicide by 
hanging. 

Fashanu had been a promisirig center 
forward who was transfered from Nor- 


wich City to Nottingham Forest, one of 
the top dubs in Europe atthfftfmr for 


Justin Fashanu, a former English soc- 
cer star who was wanted in the United 
States on charges of sexually assaulting 
a teenager in Maryland, was found dead 


the top dubs in Europe at the 5 time, for 
$1.67 million in 1981. Vl:;. 

However, a knee injury kept him out 
of the game for six years in fi»1980s 
and he became better known fix ad- 
mitting he was gay in 1990. • 

He was the brother of John Fashanu, 
England's former striker. : ‘ 

The police in Maryland said Wed- 
nesday they were hunting the 37-year-old 
after charging him with sexual assault 
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Knicks Get Their Revenge 9 Eliminating the Cold Heat , 98-81 


Swede Wins in Italy 


golf Patrick Sjoland of Sweden 
shot a 6- under-par closing round of 
66 Sunday to win the Italian Open 
in Milan by three strokes for his 
First European PGA victory. 

Sjoland led from start to finish at 
the rain-shortened event and 
wound up with a 54-hole aggregate 
of 195, 21 -under-par. 

Jose Maria Olazabal and Joakim 
Haeggman tied for second at 18 
under. Olazabal, who lost by a 
stroke to Thomas Bjorn at last 
week’s Spanish Open, carded a fi- 
nal-round 65 Sunday, while Hae- 
ggman shot a 63. 

Bjorn, the overnight leader, shot 
a final round of 68 and finished 
fourth. (AP) 


The Associated Press 

MIAMI — The New York Knicks knocked the 
Miami Heat out of the playoffs with a 98-81 victory 
in Game 5 of their first-round series on Sunday. 

For the Knicks, it was sweet revenge for the 
disastrous ending to their 1996-97 season at the 
hands of the same team in the same building . In that 
game. New York was missing the services of its 
star center, Patrick Ewing, and other key players 
who had been suspended for leaving their bench 
area in a Game 5 brawl at Madison Square 
Garden. 

But this year’s Knicks — again without the 
services of Ewing, who has been injured for 
months — accomplished exactly what they set out 
to do. And now they’re in the second round against 
the Indiana Pacers. 

The was victory made easier by the absence of 
Miami's Alonzo Mourning, who was suspended 
along with Larry Johnson mid Chris Mills of the 
Knicks for a fight at the end of Game 4. But it was 
no walkover, either. 


New York led by 20 points, but Miami fought 
back with a 21-3 run to cut the gap to two points 
with 7:16 remaining. The Knicks answered with a 
19-7 run that left Heat fans heading to the exits 
before the clock even ticked inside two minutes. 

Allan Houston scored 30 points. John Starks 
scored 22, Charles Oakley had 18 and Charlie 
Ward hit a crucial 3-point shot that killed Miami’s 
rally. Ward also had 14 assists and five steals, and 
Bade Williams had 12 points and 14 rebounds as 
New York took advantage of Mourning’s absence 
to dominate inside. 

Tim Hardaway led Miami with 21points, but he 
was not a factor for long stretches. The Heat were 
outrebounded, 43 : 34. 

This game was a little tamer than Games 1 
though 4 in the series. There was only one flagrant 
fouL one technical foul and none of the slit-throat 
gesturing and fisticuffs. When it ended, Hardaway 
even sought out a few of the Knicks to offer a 
congratulatory handshake. 

This was the first time in NBA history that a 


seventh-seeded Eastern Conference team beat a 
No. 2 seed. It has happened three times in the 
WesL 

The Heat had taken early leads in the first four 
games, but this time the Knicks came out hoL 
Starks hit his first two shots. Oakley made his first 
three jumpers and the Knicks dashed to a 20-15 
lead. They led, 47-3 1, at halftime. 

In a game played Saturday, the Los Angeles 
Times reported: 

Sopm-Sonics 97, Timbarwotves 84 The fairy-tale 
Minnesota Timberwolves chased the veteran Su- 
perSonics into the second half of Game 5 in Seattle 
before their carriage turned into a pumpkin 

The Timberwolves hit 1 0 of 1 5 three-point shots 
in the first half and led by 11 as the Ghost of 
SuperSonic Playoffs Past fluttered into memory. 

George Karl, coach of the SuperSonics, told his 
team at halftime: "I’m almost certain they’re 
gonna start missing, so get the rebounds." 

In the second half, Anthony Peeler and Terry 
Porter did start missing, going one for 10 on 3- 


point shots while the Timberwolves franchise 
players turned back into chiidren. / . 

Kevin Garnett, who made three of six shots in 
the first half, went 0-for-5 in the second with eight 
turnovers. Stephon Marbury, who spent jbe series^ 
inside the lane collapsing the SuperSonic defense^ 
went l-for-8 in die second half. When, the 5u- 
perSonics took their first double-figure lead, with 
8:44 left, the Timberwolves- had scored^ only 19 
points in the second half. ■ 

"I’m gonna go down with a fight,’- Maibaiy 
said of his late flings. "I learned something, 
though. I learned you got to be patient onevety* 


play. We started rushing our shots. We started 
forcing things, taking ill-advised shots." . • 


forcing things, taking ill-advised shots." . 

With Via Baker paralyzed by doable-teams, 
Gary Payton saved Seattle. Payton had 10 of their 


44 points, 3 of their 1 1 assists and 3 of their 5 steals 
by halftime. 


Payton played all 48 minutes — during which he 
scored 29 points, wife four assists and four steak: 
— to make sure. 
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steps ro follow 

1 • just dial the AT&T 

for easy calling worldwide: 

Access Number for the country 

ES 

WaWi 

you are calling fra 
2. Dial the phone nu 
!. Dial your card nui 

m. 

mber youYe calling. 

mber. 
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